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5LFKDUG�³'LFNLH´�6LPPRQV��3UHVLGHQW��
%HWW\�)ROVRP��9LFH�3UHVLGHQW��
%HWW\�$��$QGHUVRQ��'LUHFWRU�
.HQQHWK�-��0F/DXJKOLQ��'LUHFWRU�
-DQH�)��$QGHUVRQ��'LUHFWRU��
�

� �

'HFHPEHU����������
�
7R�WKH�%RDUG�RI�'LUHFWRUV�DQG�FXVWRPHUV�RI�-XUXSD�&RPPXQLW\�6HUYLFHV�'LVWULFW��
�
:H� DUH� SOHDVHG� WR� SUHVHQW� WKH� -XUXSD� &RPPXQLW\� 6HUYLFHV� 'LVWULFW¶V� �WKH� 'LVWULFW� RU� -&6'��
&RPSUHKHQVLYH� $QQXDO� )LQDQFLDO� 5HSRUW� IRU� WKH� \HDU� HQGHG� -XQH� ���� ������ � 7KH� UHSRUW� ZDV�
SUHSDUHG�E\� WKH�'LVWULFW¶V�)LQDQFH�'HSDUWPHQW� LQ�DFFRUGDQFH�ZLWK�VWDQGDUGV�HVWDEOLVKHG�E\� WKH�
*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��*$6%��DQG�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�
�*$$3�����
�
0DQDJHPHQW�DVVXPHV�IXOO� UHVSRQVLELOLW\�IRU�WKH�FRPSOHWHQHVV�DQG�UHOLDELOLW\�RI� WKH� LQIRUPDWLRQ�
FRQWDLQHG� LQ� WKLV� UHSRUW��EDVHG�XSRQ�D�FRPSUHKHQVLYH�IUDPHZRUN�RI� LQWHUQDO�FRQWURO� WKDW� LW�KDV�
HVWDEOLVKHG�IRU�WKLV�SXUSRVH�� �%HFDXVH�WKH�FRVW�RI�LQWHUQDO�FRQWURO�VKRXOG�QRW�H[FHHG�DQWLFLSDWHG�
EHQHILWV��WKH�REMHFWLYH�LV�WR�SURYLGH�UHDVRQDEOH��UDWKHU�WKDQ�DEVROXWH��DVVXUDQFH�WKDW�WKH�ILQDQFLDO�
VWDWHPHQWV�DUH�IUHH�RI�DQ\�PDWHULDO�PLVVWDWHPHQWV����
�
/DQFH�� 6ROO� 	� /XQJKDUG� //3�� D� ILUP� RI� OLFHQVHG� FHUWLILHG� SXEOLF� DFFRXQWDQWV�� KDV� LVVXHG� DQ�
XQPRGLILHG�RSLQLRQ�RQ�WKH�'LVWULFW¶V�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG�-XQH������������7KH�
LQGHSHQGHQW�DXGLWRU¶V�UHSRUW�LV�ORFDWHG�DW�WKH�IURQW�RI�WKH�ILQDQFLDO�VHFWLRQ�RI�WKLV�UHSRUW����
�
,QFOXGHG�DUH�DOO�WKH�GLVFORVXUHV�PDQDJHPHQW�EHOLHYHV�QHFHVVDU\�WR�HQKDQFH�\RXU�XQGHUVWDQGLQJ�RI�
WKH� ILQDQFLDO� FRQGLWLRQ� RI� WKH� 'LVWULFW�� � *$$3� UHTXLUHV� WKDW� PDQDJHPHQW� SURYLGH� D� QDUUDWLYH�
LQWURGXFWLRQ��RYHUYLHZ��DQG�DQDO\VLV�WR�DFFRPSDQ\�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�LQ�WKH�IRUP�RI�
0DQDJHPHQW¶V� 'LVFXVVLRQ� DQG� $QDO\VLV� �0'	$��� � 7KLV� OHWWHU� RI� WUDQVPLWWDO� LV� GHVLJQHG� WR�
FRPSOHPHQW�0'	$�DQG�VKRXOG�EH� UHDG� LQ�FRQMXQFWLRQ�ZLWK� LW�� �7KH�'LVWULFW¶V�0'	$�FDQ�EH�
IRXQG�LPPHGLDWHO\�IROORZLQJ�WKH�UHSRUW�RI�WKH�LQGHSHQGHQW�DXGLWRUV�LQ�WKH�ILQDQFLDO�VHFWLRQ�RI�WKLV�
UHSRUW����
�

3URILOH�RI�WKH�'LVWULFW�
�
7KH�-XUXSD�&RPPXQLW\�6HUYLFHV�'LVWULFW�ZDV�LQFRUSRUDWHG�LQ������WR�SURYLGH�VHZHU�VHUYLFHV�WR�
WKH� -XUXSD� DUHD� RI� ZHVWHUQ� 5LYHUVLGH� &RXQW\�� � 7KH� 'LVWULFW� LV� JRYHUQHG� E\� D� ILYH�PHPEHU��
LQGHSHQGHQW��HOHFWHG�%RDUG�RI�'LUHFWRUV���6LQFH�������-&6'�KDV�LQFUHDVHG�LWV�VHUYLFH�DUHD�IURP����
VTXDUH�PLOHV�WR������VTXDUH�PLOHV���7KH�'LVWULFW�SURYLGHV�ZDWHU��ZDVWHZDWHU��SDUN�DQG�UHFUHDWLRQ��
JUDIILWL�DEDWHPHQW��IURQWDJH�ODQGVFDSH��DQG�VWUHHW�OLJKWLQJ�VHUYLFHV�WR�D�SRSXODWLRQ�RI�DSSUR[LPDWHO\�
��������UHVLGHQWV�DQG�FRPPHUFLDO�IDFLOLWLHV�ORFDWHG�ZLWKLQ�LWV�VHUYLFH�DUHD���7KH�'LVWULFW¶V�VHUYLFH�
DUHD� HQFRPSDVVHV� WKH�&LWLHV� RI� -XUXSD�9DOOH\� DQG�(DVWYDOH�� 7KH�'LVWULFW¶V� DSSUR[LPDWHO\� ����
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HPSOR\HHV� DUH� UHVSRQVLEOH� IRU� SURYLGLQJ� H[FHOOHQW� FXVWRPHU� VHUYLFH� GULYHQ� E\� LWV� VWDQGDUGV� WR�
SURYLGH�VDIH��UHOLDEOH��HFRQRPLFDO�DQG�HQYLURQPHQWDOO\�IULHQGO\�VHUYLFHV����
�
�DWHU�6HUYLFHV�
�
7KH�'LVWULFW¶V� SULPDU\�ZDWHU� VRXUFHV� DUH� ORFDO� JURXQGZDWHU� EDVLQV��7R� HQVXUH� D� UHOLDEOH�ZDWHU�
VXSSO\�IRU�ERWK�H[LVWLQJ�DQG�IXWXUH�UHVLGHQWV��WKH�'LVWULFW�SDUWLFLSDWHV�LQ�D�MRLQW�SRZHU�DXWKRULW\�
�-3$�� ZLWK� QHLJKERULQJ� DJHQFLHV� FDOOHG� WKH� &KLQR� %DVLQ� 'HVDOWHU� $XWKRULW\� �&'$��� � � /RFDO�
JURXQGZDWHU�VXSSOLHV�LQFOXGH�XQWUHDWHG�ZDWHU�SXPSHG�IURP�WKH�&KLQR�%DVLQ�IRU�SRWDEOH�DQG�QRQ�
SRWDEOH� XVHV� DQG� JURXQGZDWHU� SXPSHG� IURP� WKH� 5LYHUVLGH� %DVLQ� IRU� QRQ�SRWDEOH� XVH�� -&6'�
SURGXFHG�DSSUR[LPDWHO\��������DFUH�IHHW�RI�ZDWHU�LQ�ILVFDO�\HDU��������������
�
7KH� 'LVWULFW� SURYLGHV� ZDWHU� VHUYLFHV� WR� DSSUR[LPDWHO\� ������� UHVLGHQWLDO�� FRPPHUFLDO�� DQG�
LUULJDWLRQ� FRQQHFWLRQV� IURP� ORFDO� JURXQGZDWHU� VRXUFHV�� 5HVLGHQWLDO� FXVWRPHUV� PDNH� XS�
DSSUR[LPDWHO\�����RI�WKH�'LVWULFW¶V�FXVWRPHU�EDVH�DQG�FRQVXPH�DSSUR[LPDWHO\�����RI�WKH�ZDWHU�
SURGXFHG�DQQXDOO\�E\�WKH�'LVWULFW����
�
-&6'� SOHGJHV� WR� SURYLGH� D� UHOLDEOH�� KLJK� TXDOLW\� ZDWHU� VRXUFH� WR� RXU� FXVWRPHUV� DQG� SXUVXH�
DOWHUQDWLYH� VRXUFHV� RI� IXWXUH� ZDWHU� VXSSOLHV� LQFOXGLQJ� UHJLRQDO� UHF\FOHG� ZDWHU� SURMHFWV�� � 7KH�
'LVWULFW� LV� FRPPLWWHG� WR� UHPDLQLQJ� D� UHJLRQDO� OHDGHU� LQ� SURPRWLQJ� ZDWHU� FRQVHUYDWLRQ� DQG�
FRQWLQXLQJ�WR�PDNH�LQYHVWPHQWV�LQ�RXU�&RQVHUYDWLRQ�DQG�2XWUHDFK�SURJUDPV�WR�HQVXUH�FRPSOLDQFH�
ZLWK�6WDWH�PDQGDWHV��7KH�'LVWULFW�HQFRXUDJHV�FXVWRPHUV�WR�XVH�ZDWHU�HIILFLHQWO\�WR�KHOS�WKH�'LVWULFW�
DFKLHYH�LWV�ZDWHU�VXSSO\�GLYHUVLILFDWLRQ�JRDOV�DQG�REMHFWLYHV�DQG�WR�DFKLHYH�6WDWH�PDQGDWHG�ZDWHU�
XVH�WDUJHWV����
�
6HZHU�6HUYLFHV�
�
-&6'
V�VHZHU�V\VWHP�LV�VSOLW�EHWZHHQ�WKUHH�VHSDUDWH�VHUYLFH�DUHDV�WKDW�HDFK�GLVFKDUJH�WR�VHSDUDWH�
V\VWHPV��7KH�'LVWULFW�QR�ORQJHU�RSHUDWHV�DQ\�ZDVWHZDWHU�WUHDWPHQW�IDFLOLWLHV�RI�LWV�RZQ��
�
7KH�&LW\�RI�5LYHUVLGH�
�
7KURXJK�LWV�QHWZRUN�RI�SXPSLQJ��SLSHOLQH��DQG�RWKHU�FRQYH\DQFH�IDFLOLWLHV��WKH�'LVWULFW�FRQYH\V�
ZDVWHZDWHU�IURP�WKH�'LVWULFW¶V�-XUXSD�9DOOH\�DUHD�WR�WKH�&LW\�RI�5LYHUVLGH�5HJLRQDO�:DWHU�4XDOLW\�
&RQWURO� 3ODQW�� � ,Q� DGGLWLRQ� WR� WKH� 'LVWULFW�� WKLV� WUHDWPHQW� SODQW� VHUYHV� WKH� &LW\� RI� 5LYHUVLGH��
5XELGRX[�&RPPXQLW\�6HUYLFHV�'LVWULFW��DQG�(GJHPRQW�&RPPXQLW\�6HUYLFHV�'LVWULFW���7KH�'LVWULFW�
SD\V� DQQXDO� WUHDWPHQW� FKDUJHV� IRU� LWV� VKDUH� RI� RSHUDWLRQV� DQG� PDLQWHQDQFH� H[SHQVHV� DW� WKH�
5LYHUVLGH�7UHDWPHQW�3ODQW�� �7KH�'LVWULFW�FXUUHQWO\�RZQV�����PLOOLRQ�JDOORQV�SHU�GD\��0*'��RI�
WUHDWPHQW� FDSDFLW\� ZLWK� WKH� &LW\� RI� 5LYHUVLGH� DQG� GLVFKDUJHV� DSSUR[LPDWHO\� ����0*'� WR� WKH�
5LYHUVLGH�7UHDWPHQW�3ODQW��
�
�HVWHUQ�5LYHUVLGH�&RXQW\�5HJLRQDO��DVWHZDWHU�$XWKRULW\��DVWHZDWHU�7UHDWPHQW�
3ODQW��
�
&ROOHFWLRQV�IURP�WKH�'LVWULFW
V�(DVWYDOH�DUHD�DUH�SXPSHG�YLD�WKH�5LYHU�5RDG�/LIW�6WDWLRQ�WR�DQRWKHU�
UHJLRQDO�WUHDWPHQW�SODQW�RSHUDWHG�E\�D�-RLQW�3RZHUV�$XWKRULW\��-3$��FDOOHG�WKH�:HVWHUQ�5LYHUVLGH�
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&RXQW\�5HJLRQDO�:DVWHZDWHU�$XWKRULW\� �:5&5:$��� �7KH�'LVWULFW� LV�RQH� RI� WKH� ILYH�PHPEHU�
DJHQFLHV�FRPSULVLQJ�:5&5:$���:5&:5$
V�:DVWHZDWHU�7UHDWPHQW�3ODQW�ZDV�EURXJKW�RQOLQH�
LQ������DQG�ZDV�GHVLJQHG�WR�WUHDW�����0*'�RI�ZDVWHZDWHU��RI�ZKLFK�WKH�'LVWULFW�RZQV������0*'�
LQ� WUHDWPHQW� FDSDFLW\�� 7KH� PHPEHUV� RI� WKH� -3$� UHFHQWO\� FRPSOHWHG� WKH� H[SDQVLRQ� RI� WKH�
:5&5:$� 7UHDWPHQW� 3ODQW� LQ� ����� IURP� ���� 0*'� WR� ����� 0*'�� � 7KLV� LQFUHDVHG� -&6'¶V�
WUHDWPHQW�FDSDFLW\�IURP������0*'�WR�����0*'�DQG�LV�D�������SDUWLFLSDQW�LQ�WKH�SODQW�DQG�-3$��
7KH� UHPDLQLQJ� FDSDFLW\� ULJKWV� DUH� RZQHG�E\� WKH� RWKHU�ZDVWHZDWHU� DJHQFLHV� LQ� WKH� DUHD�� -&6'�
FXUUHQWO\�GLVFKDUJHV�DSSUR[LPDWHO\������0*'�WR�WKH�:5&5:$�7UHDWPHQW�3ODQW��
�
,QODQG�(PSLUH�%ULQH�/LQH�
�
:DVWHZDWHU�IURP�WKH�SUHGRPLQDQWO\�LQGXVWULDO�FXVWRPHUV�LQ�&RPPXQLW\�)DFLOLWLHV�'LVWULFW��&)'��
1R����LV�GLVFKDUJHG�LQWR�WKH�,QODQG�(PSLUH�%ULQH�/LQH��%ULQH�/LQH��IRU�WUHDWPHQW�DW�WKH�2UDQJH�
&RXQW\�6DQLWDWLRQ�'LVWULFW��2&6'��7UHDWPHQW�3ODQW��7KLV�SODQW�KDV�GLIIHUHQW�VWDQGDUGV�UHJXODWLQJ�
VDOLQLW\�EHFDXVH�WKH�SODQW�GLVFKDUJHV�LQWR�WKH�3DFLILF�2FHDQ�UDWKHU�WKDQ�WR�WKH�6DQWD�$QD�5LYHU��
&RQVHTXHQWO\��WKH�'LVWULFW�XWLOL]HV�WKLV�IDFLOLW\�IRU�KLJK�VDOLQLW\�ZDVWH�IURP�LWV�LQGXVWULDO�FXVWRPHUV�
DV�ZHOO�DV�WKH�&KLQR�%DVLQ�'HVDOWHUV��7KH�'LVWULFW�RZQV�������0*'�RI�2&6'�WUHDWPHQW�FDSDFLW\�
DQG�������0*'�RI�%ULQH�/LQH�SLSHOLQH�FDSDFLW\�DQG�GLVFKDUJHV�DSSUR[LPDWHO\������0*'��

�

3DUNV�DQG�RWKHU�VHUYLFHV�
�
3DUNV�DQG�5HFUHDWLRQ�
�
,Q�������WKH�'LVWULFW�IRUPXODWHG�DQG�DSSURYHG�D�3DUN�3ODQ�IRU�D�SRUWLRQ�RI�LWV�VHUYLFH�DUHD�NQRZQ�
DV�WKH�(DVWYDOH�DUHD��QRZ�WKH�&LW\�RI�(DVWYDOH��&RPPXQLW\�)DFLOLWLHV�'LVWULFWV��&)'V��KDYH�EHHQ��
DQG� DUH� FRQWLQXLQJ� WR� EH�� IRUPHG� WR� SURYLGH� WKH� ILQDQFLQJ� PHFKDQLVP� IRU� DFTXLVLWLRQ� DQG�
LPSURYHPHQW�RI�WKH�SDUNODQG�DQG�WR�SURYLGH�IRU�WKH�RQJRLQJ�PDLQWHQDQFH��7KHUH�DUH����&)'V�WKDW�
KDYH�EHHQ�IRUPHG�WR�GDWH��7KH�'LVWULFW¶V�SDUNV�GHSDUWPHQW�RSHUDWHV�DQG�PDLQWDLQV����SDUN�VLWHV��
WKH�(DVWYDOH�&RPPXQLW\�&HQWHU�� WKH�+DUDGD� QHLJKERUKRRG� FHQWHU�� DQG� WKH�'HVL�$UQD]�+RXVH���
7KHUH�DUH�DSSUR[LPDWHO\�����DFUHV�RI�FRPPXQLW\�DQG�QHLJKERUKRRG�SDUNV�RSHQ�WR�WKH�SXEOLF�RU�LQ�
GLIIHUHQW�VWDJHV�RI�GHYHORSPHQW���

�
*UDIILWL�$EDWHPHQW�3URJUDP�
�
,Q�����������WKH�%RDUG�RI�'LUHFWRUV��UHFRJQL]LQJ�D�QHHG�WR�HUDGLFDWH�WKH�JURZLQJ�EOLJKW�RI�JUDIILWL�
ZLWKLQ� WKH�'LVWULFW¶V� VHUYLFH� DUHD�� DXWKRUL]HG� WKH� IRUPDWLRQ�RI� WKH�*UDIILWL�$EDWHPHQW�3URJUDP�
WKURXJK�WKH�/DQGVFDSLQJ�DQG�/LJKWLQJ�0DLQWHQDQFH�$FW�RI�������7KLV�DVVHVVPHQW�GLVWULFW�KDV�EHHQ�
YHU\�VXFFHVVIXO�LQ�NHHSLQJ�WKH�FRVWV�GRZQ�WR�WKH�SURSHUW\�RZQHUV���7KH�'LVWULFW�DOVR�FRQWUDFWV�ZLWK�
QHLJKERULQJ�DJHQFLHV�WR�SURYLGH�JUDIILWL�UHPRYDO�VHUYLFHV�WR�WKRVH�VHUYLFH�DUHDV��
�
/LJKWLQJ�DQG�/DQGVFDSH�0DLQWHQDQFH�'LVWULFWV�
�
7KH� 'LVWULFW� DOVR� DGPLQLVWHUV� DQ� ,OOXPLQDWLRQ� 'LVWULFW�� /LJKWLQJ� 0DLQWHQDQFH� 'LVWULFWV�� DQG�
/DQGVFDSH�0DLQWHQDQFH�'LVWULFWV��VSHFLDO�DVVHVVPHQW�GLVWULFWV���SODFLQJ�FKDUJHV�RQ�WKH�SURSHUW\�
WD[� ELOOV� WR� FRYHU� WKH� HQHUJ\� FKDUJHV� RI� WKH� VWUHHWOLJKWV� DQG� WKH� RSHUDWLRQ� DQG�PDLQWHQDQFH� RI�
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ODQGVFDSLQJ�ZLWKLQ�SXEOLF� ULJKWV�RI�ZD\� WKURXJKRXW� WKH�'LVWULFW¶V� VHUYLFH� DUHD��$�/LJKWLQJ�DQG�
/DQGVFDSLQJ�'LVWULFW�PD\�EH� IRUPHG�DW� WKH� WLPH�D� QHZ�VXEGLYLVLRQ� LV�EXLOW�� �7KH�GHYHORSHU� LV�
XVXDOO\� WKH� RQO\� SURSHUW\� RZQHU�� VR� WKH� GHYHORSHU� GHWHUPLQHV� WKH� HQKDQFHG� ODQGVFDSLQJ� DQG�
LPSURYHPHQWV�WR�EH�SURYLGHG�E\�WKH�VSHFLDO�/LJKWLQJ�DQG�/DQGVFDSLQJ�'LVWULFW��
�

(FRQRPLF�&RQGLWLRQV�DQG�2XWORRN�
�
7KH�'LVWULFW�RIILFH�LV�ORFDWHG�LQ�WKH�FLW\�RI�
-XUXSD�9DOOH\� �-XUXSD�9DOOH\�� LQ� D� UHJLRQ�
FRPPRQO\�UHIHUUHG�WR�DV�WKH�,QODQG�(PSLUH���
7KH�'LVWULFW�LV�DSSUR[LPDWHO\����PLOHV�HDVW�
RI� GRZQWRZQ� /RV� $QJHOHV�� � 7KH� 'LVWULFW�
SULPDULO\� VHUYHV� WKH� WZR� FRPPXQLWLHV� RI�
-XUXSD�9DOOH\�DQG�(DVWYDOH� WKDW� OLH�ZLWKLQ�
WKH� 'LVWULFW¶V� VHUYLFH� WHUULWRU\�� � � %RWK�
FRPPXQLWLHV� UHFHQWO\� LQFRUSRUDWHG� QHZ�
FLWLHV�ZLWKLQ�WKH�ODVW�HLJKW�\HDUV��WKH�FLW\�RI�
-XUXSD�9DOOH\�DQG�WKH�FLW\�RI�(DVWYDOH���7KH�
'LVWULFW�UHFRJQL]HV�WKH�XQLTXH�QHHGV�RI�ERWK�
FLWLHV�� DQG� KDV� EXLOW� JRRG� ZRUNLQJ�
UHODWLRQVKLSV�ZLWK�HDFK�FRPPXQLW\����
�
7KH�&LW\�RI� -XUXSD�9DOOH\� LV� LQ� WKH�HDVWHUQ�
SDUW�RI� WKH�'LVWULFW�� �7KH�&LW\�RI� -XUXSD�9DOOH\�FRYHUV������VTXDUH�PLOHV�DQG�HQFRPSDVVHV� WKH�
FRPPXQLWLHV�RI�-XUXSD�+LOOV��0LUD�/RPD��*OHQ�$YRQ��3HGOH\��,QGLDQ�+LOOV��%HOOWRZQ��6XQQ\VORSH��
&UHVWPRUH�+HLJKWV��DQG�5XELGRX[���:KLOH�PXFK�RI�WKH�'LVWULFW¶V�JURZWK�LV�KDSSHQLQJ�LQ�-XUXSD�
9DOOH\��DJLQJ�LQIUDVWUXFWXUH�LV�VWDUWLQJ�WR�EHFRPH�DQ�DUHD�RI�FRQFHUQ�EHFDXVH�PXFK�RI�WKH�ZDWHU�
LQIUDVWUXFWXUH�ZDV�RULJLQDOO\�FRQVWUXFWHG�DV�SDUW�RI�ORFDO�PXWXDO�ZDWHU�FRPSDQLHV���7KH�'LVWULFW�LV�
FXUUHQWO\�ZRUNLQJ�RQ�D�SODQ�WR�SURDFWLYHO\�UHSODFH�DJLQJ�LQIUDVWUXFWXUH�RQ�D�ODUJH�VFDOH�ZLWKLQ�WKH�
-XUXSD�9DOOH\�DUHD��
�
7KH�&LW\�RI�(DVWYDOH��(DVWYDOH��PDNHV�XS�WKH�ZHVWHUQ�SDUW�RI�WKH�'LVWULFW���7KH�&LW\�RI�(DVWYDOH�
FRYHUV������VTXDUH�PLOH�DQG�KDV�D�SRSXODWLRQ�RI�DSSUR[LPDWHO\���������DV�FRPSDUHG�WR�LWV�QHLJKERU�
WKH�&LW\�RI�-XUXSD�9DOOH\��WKDW�KDV�D�SRSXODWLRQ�RI�DSSUR[LPDWHO\����������7KH�(DVWYDOH�DUHD�ZDV�
PRVWO\�IDUP�ODQG�DQG�GDLULHV�XS�XQWLO�WKH�ODWH���¶V�ZKHQ�KRXVLQJ�GHYHORSPHQW�JUHZ�UDSLGO\�XQWLO�
WKH�ODWH�����¶V�ZKHQ�WKH�86�VWDUWHG�WR�H[SHULHQFH�DQ�HFRQRPLF�GRZQWXUQ�GXH�WR�WKH�KRXVLQJ�FULVLV����

Jurupa Mountains Discovery Center courtesy of Getty Images
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�
7KH� 'LVWULFW� GRXEOHG� LQ� FRQQHFWLRQV� IURP�
ILVFDO� \HDU� �)<�� ����� WR� )<� ������ JRLQJ�
IURP��������ZDWHU� FRQQHFWLRQV� LQ������ WR�
�������ZDWHU�FRQQHFWLRQV�LQ�������PRVW�RI�
WKHVH�FRQQHFWLRQV�ZHUH�LQ�WKH�(DVWYDOH�DUHD���
7KH�KRXVLQJ�LQ�(DVWYDOH�KDV�UHFRYHUHG�VLQFH�
WKH� KRXVLQJ� FULVLV� DQG� KDV� FRQWLQXHG� WR�
VWHDGLO\�JURZ���7KH�&LW\�RI�(DVWYDOH�LV�DOVR�
H[SHULHQFLQJ� PRUH� FRPPHUFLDO�
GHYHORSPHQW�DV�LW�DSSURDFKHV�EXLOGRXW����
�
&DOLIRUQLD¶V�ZDWHU�VXSSO\�FRQWLQXHV�WR�EH�D�
FRQFHUQ�GXH�WR�FRQWLQXDO�GHYHORSPHQW�LQ�WKH�

UHJLRQ�DQG�SURMHFWHG�SRSXODWLRQ�LQFUHDVHV���(YHQ�WKRXJK�FRQVHUYDWLRQ�PDQGDWHV�KDYH�EHHQ�OLIWHG�
E\�WKH�6WDWH��WKH�'LVWULFW�LV�VWLOO�HQFRXUDJLQJ�FXVWRPHUV�WR�FRQVHUYH�DQG�XVH�ZDWHU�HIILFLHQWO\���7KH�
'LVWULFW�LV�DOVR�DFWLYHO\�VHHNLQJ�RXW�DOWHUQDWLYH�ZDWHU�VRXUFHV��VXFK�DV�UHF\FOHG�ZDWHU�WR�VKLIW�WKH�
'LVWULFW¶V�ZDWHU�VXSSO\�IURP�ORFDO�JURXQGZDWHU�WR�DOWHUQDWLYH�VRXUFHV���7KH�'LVWULFW�ZLOO�FRQWLQXH�
WR�ZRUN�ZLWK�ORFDO�DQG�UHJLRQDO�ZDWHU�VXSSOLHUV�LQ�SODQQLQJ�DQG�FRQVWUXFWLQJ�RWKHU�ZDWHU�GHOLYHU\�
V\VWHPV�WKURXJKRXW�LWV�VHUYLFH�DUHD���
�
7KH� 'LVWULFW� KDV� H[SHULHQFHG� HFRQRPLF� UHFRYHU\� RYHU� WKH� SDVW� VHYHUDO� \HDUV� DV� GHYHORSPHQW�
FRQWLQXHV�LQ�WKH�DUHD���'XULQJ�WKH�SDVW�ILYH�ILVFDO�\HDUV�WKH�'LVWULFW�KDV�VHHQ�DQ�DOPRVW�����LQFUHDVH�
LQ�VHUYLFH�FRQQHFWLRQV��DQ�DYHUDJH�RI����D�\HDU���$V�WKH�'LVWULFW�KDV�JURZQ�VR�KDV�WKH�GHPDQG�IRU�
ZDWHU���:DWHU�SURGXFWLRQ�LQFUHDVHG�HDFK�\HDU�IURP�)<������WR�)<�������EXW�IHOO�VLJQLILFDQWO\�LQ�
)<������DQG�IXUWKHU�VWLOO�LQ�)<��������7KLV�GHFUHDVH�LQ�ZDWHU�GHPDQG�ZDV�SULPDULO\�GXH�WR�WKH�
VWDWHZLGH� GURXJKW�PHVVDJLQJ� WKDW� EHJDQ� LQ�$XJXVW� ����� DQG� FXOPLQDWHG� ZLWK� WKH�*RYHUQRU¶V�
([HFXWLYH�2UGHU�LQ�$SULO�����������,Q�-XO\�RI�������WKH�'LVWULFW¶V�PDQGDWRU\�FRQVHUYDWLRQ�WDUJHW�RI�
����ZDV�OLIWHG�E\�WKH�6WDWH���,Q�)<������WKH�'LVWULFW�VDZ�ZDWHU�GHPDQG�LQFUHDVH�E\������EXW�VWLOO�
PHW�WKH�'LVWULFW¶V�VHOI�LPSRVHG�FRQVHUYDWLRQ�WDUJHWV��HYHQ�WKRXJK�WKH�*RYHUQRU�RIILFLDOO\�GHFODUHG�
WKH�GURXJKW�RYHU�LQ�$SULO�RI�������,Q�)<������WKH�'LVWULFW�VDZ�ZDWHU�GHPDQG�LQFUHDVH�E\�����
SDUWLDOO\�GXH� WR�ZDUPHU�ZHDWKHU� WUHQGV��+RZHYHU�� LQ�)<������� WKH�'LVWULFW�H[SHULHQFHG�D�����
GHFUHDVH�LQ�GHPDQG�ZKLFK�FDQ�EH�DWWULEXWHG�WR�WKH�KLJK�OHYHO�RI�SUHFLSLWDWLRQ�WKDW�RFFXUUHG�GXULQJ�
WKH�\HDU���

Eastvale Community Center courtesy of JCSD
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�
�
Source JCSD

�
'XULQJ�WKH�ILVFDO�\HDUV������WKURXJK�������ZDWHU�VDOHV�UHYHQXHV�LQFUHDVHG�E\�DSSUR[LPDWHO\������
SHU�\HDU�RQ�DYHUDJH��WKHQ�IHOO�E\������LQ�)<��������7KH�'LVWULFW¶V�VDOHV�WKHQ�LQFUHDVHG������LQ�)<�
�����������LQ�)<������DQG�������LQ�)<��������7KH�'LVWULFW¶V�ZDWHU�UDWH�VWUXFWXUH�LV�FRPSULVHG�
RI�D�YDULDEOH�FRPPRGLW\�FKDUJH�DQG�D�IL[HG�PHWHU�FKDUJH���7KH�YDULDEOH�FRPPRGLW\�FKDUJH�LV�WLHUHG�
WR�HQFRXUDJH�FRQVHUYDWLRQ�� �$�VLJQLILFDQW�SRUWLRQ�RI� WKH�'LVWULFW¶V�ZDWHU�UDWH� LV� WKH�IL[HG�PHWHU�
FKDUJH� ZKLFK� DOORZV� IRU� UHYHQXH� VWDELOLW\� GXULQJ� SHULRGV� RI� LQFUHDVHG� FRQVHUYDWLRQ� DQG� RWKHU�
XQIRUHVHHQ�IDFWRUV�WKDW�FDQ�LPSDFW�ZDWHU�XVDJH���7KH�'LVWULFW�LV�FXUUHQWO\�LQ�WKH�ODVW�\HDU�RI�D�ILYH�
\HDU�UDWH�SODQ��ZLWK�WKH�ODVW�UDWH�LQFUHDVH�LQ�-DQXDU\��������$�PRQWKO\�ZDWHU�ELOO�ZLWK�XVDJH�RI����
+&)��DYHUDJH�XVDJH��DQG�DVVXPLQJ�D�ô´�PHWHU�LV���������
�
6HZHU�VDOHV�KDYH�VWHDGLO\�LQFUHDVHG�DW�DQ�DYHUDJH�RI����SHU�\HDU�RYHU�WKH�ODVW�ILYH�ILVFDO�\HDUV���
6HZHU�UDWHV�DUH�ELOOHG�EDVHG�RQ�D�XQLW�RI�PHDVXUH�FDOOHG�DQ�HTXLYDOHQW�GZHOOLQJ�XQLW��('8��DQG�DQ�
+&)�TXDQWLW\�FKDUJH� �LQ�GROODUV�SHU�KXQGUHG�FXELF� IHHW��DSSOLHG� WR�D�PD[LPXP�XVDJH�RI�HLJKW�
+&)¶V���$Q�('8�LV�HTXDO�WR�WKH�DYHUDJH�DPRXQW�RI�ZDVWHZDWHU�IORZ�DQG�VWUHQJWK�IURP�D�VLQJOH�
IDPLO\�KRXVHKROG��$�PRQWKO\�VHZHU�ELOO�ZLWK�RQH�('8�DQG���+&)¶V�RI�ZDWHU�XVHG�LV��������� �
�
7KH�'LVWULFW�SDUWLFLSDWHG� LQ� D� FRQVWUXFWLRQ�SURMHFW� WKDW�ZDV� UHFHQWO\�FRPSOHWHG� WR� XSJUDGH�DQG�
H[SDQG� WKH� :5&5:$� WUHDWPHQW� SODQW� WR� DFFRPPRGDWH� WKH� LQFUHDVHG� ZDVWHZDWHU� IORZV� WKH�
'LVWULFW� LV� VHQGLQJ� WR� WKH� SODQW�� � 7KH�:5&5:$�H[SDQVLRQ� LQFUHDVHG� WKH�'LVWULFW¶V� WUHDWPHQW�
FDSDFLW\�IURP������0*'�WR�����0*'���
�
'HYHORSHUV�EXLOGLQJ�UHVLGHQWLDO�WUDFWV�LQ�WKH�'LVWULFW�PRVWO\�XWLOL]H�D�IXQGLQJ�PHFKDQLVP�FDOOHG�D�
&RPPXQLW\�)DFLOLWLHV�'LVWULFW��&)'����7KH�0HOOR�5RRV�&RPPXQLW\�)DFLOLWLHV�$FW�RI������DOORZV�
DQ\�FRXQW\��FLW\��VSHFLDO�GLVWULFW��VFKRRO�GLVWULFW�RU�MRLQW�SRZHUV�DXWKRULW\�WR�HVWDEOLVK�D�0HOOR�5RRV�
&RPPXQLW\� )DFLOLWLHV�'LVWULFW� �&)'��ZKLFK� DOORZV� IRU� ILQDQFLQJ� RI� SXEOLF� LPSURYHPHQWV� DQG�

7



VHUYLFHV���7KH�'LVWULFW¶V�3DUNV�RSHUDWLRQV�DQG�PDLQWHQDQFH��LQFOXGLQJ�ODQGVFDSH�PDLQWHQDQFH��LV�
IXQGHG�WKURXJK�VSHFLDO�WD[�DVVHVVPHQWV�OHYLHG�WKURXJK�&)'¶V�IRUPHG�WKURXJKRXW�WKH�'LVWULFW���,Q�
)<� ����� WKHUH� ZHUH� ��� &)'¶V� WKDW� IXQG� WKH� 3DUN¶V� RSHUDWLRQ� DQG� PDLQWHQDQFH�� LQFOXGLQJ�
ODQGVFDSH��DQG���&)'¶V�WKDW�IXQG�ODQGVFDSH�PDLQWHQDQFH�RQO\���$VVHVVPHQW�UHYHQXH�IURP�WKHVH�
&)'¶V�KDV�LQFUHDVHG�DQ�DYHUDJH�RI����HDFK�\HDU�IRU�WKH�SDVW�ILYH�ILVFDO�\HDUV���7KH�'LVWULFW¶V�3DUNV�
GHSDUWPHQW�DOVR�RIIHUV�UHFUHDWLRQ�SURJUDPV�DQG�FODVVHV�WKDW�DUH�IXQGHG�WKURXJK�WKH�IHHV�FROOHFWHG�
E\�UHVLGHQWV�SDUWLFLSDWLQJ�LQ�WKRVH�SURJUDPV�DQG�FODVVHV���5HFUHDWLRQ�DQG�FODVV�UHYHQXH�KDV�JURZQ�
DQ� DYHUDJH� RI� ���� SHU� \HDU� IRU� WKH� ODVW� ILYH� ILVFDO� \HDUV�� � 7KH� JURZWK� LQ� WKH� RSHUDWLRQV� DQG�
PDLQWHQDQFH�RI�WKH�SDUNV�DQG�WKH�JURZWK�LQ�WKH�SDUNV�UHFUHDWLRQ�DQG�FODVV�UHYHQXH�LV�DWWULEXWHG�WR�
WKH�JURZWK�LQ�UHVLGHQWLDO�GHYHORSPHQW�RYHU�WKH�SDVW�ILYH�\HDUV�LQ�WKH�FLW\�RI�(DVWYDOH����
�
7KH� 'LVWULFW� IRUPXODWHG� DQG� DSSURYHG� D� 3DUNV� 0DVWHU� 3ODQ� LQ� ������ ZKLFK� GRFXPHQWHG� WKH�
'LVWULFW¶V�SDUNV�FDSLWDO�IDFLOLW\¶V�QHHGV��7KHVH�FDSLWDO�IDFLOLWLHV�ZHUH�IXQGHG�ZLWK�SDUN�IHHV�LQFOXGHG�
LQ����&)'¶V�IRUPHG�LQ�WKH�(DVWYDOH�DUHD���6LQFH�������WKH�3DUNV�0DVWHU�3ODQ�KDV�EHHQ�XSGDWHG�DQG�
UHZULWWHQ�WR�EHWWHU�DGGUHVV�WKH�JURZLQJ�SRSXODWLRQ�LQ�WKH�FLW\�RI�(DVWYDOH���$V�WKH�FLW\�RI�(DVWYDOH�
DSSURDFKHV�EXLOG�RXW��WKH�IRUPDWLRQ�RI�&)'¶V�LV�GHFOLQLQJ�ZKLFK�FUHDWHV�D�FKDOOHQJH�WR�IXQG�IXWXUH�
SDUNV�FDSLWDO�QHHGV���7KH�'LVWULFW�FRQWLQXHV�WR�UHVHDUFK�DOWHUQDWLYH�IXQGLQJ�VRXUFHV�WR�DFFRPPRGDWH�
WKH�IXWXUH�FDSLWDO�QHHGV�RI�WKH�3DUNV�GHSDUWPHQW���
�

0DMRU�,QLWLDWLYHV�
�
�DWHU�	��DVWHZDWHU�0DVWHU�3ODQ�
�
,Q�6SULQJ�RI�������WKH�%RDUG�DSSURYHG�IRU�$OEHUW�$��:HEE�$VVRFLDWHV�WR�SUHSDUH� WKH�:DWHU�	�
:DVWHZDWHU�0DVWHU�3ODQV��7KH�SXUSRVH�RI�WKH�0DVWHU�3ODQ�8SGDWHV�LV�WR�LGHQWLI\�SRWHQWLDO�V\VWHP�
GHILFLHQFLHV��FRQILUP�WUDQVPLVVLRQ�PDLQ�VL]LQJ�DQG�LGHQWLI\�IXWXUH�FDSLWDO�LPSURYHPHQW�SURMHFWV�
EDVHG�RQ�XSGDWHG�XOWLPDWH�GHPDQG�SURMHFWLRQV��7KH�'LVWULFW
V�PRVW�UHFHQW�ZDWHU�DQG�ZDVWHZDWHU�
PDVWHU�SODQV�ZHUH�SUHSDUHG�LQ������	�������UHVSHFWLYHO\���
�
7KHUH�LV�WKH�SRWHQWLDO�IRU�D�FRQVLGHUDEOH�DPRXQW�RI�QHZ�GHYHORSPHQW�ERWK�ZLWKLQ�DQG�RXWVLGH�WKH�
FXUUHQW�'LVWULFW�ERXQGDULHV�LQ�WKH�IXWXUH��7KH�ZDWHU�DQG�ZDVWHZDWHU�PDVWHU�SODQV�VHUYH�DV�WKH�EDVLV�
IRU�FULWLFDO�LQIUDVWUXFWXUH�GHFLVLRQV�DQG�FDSLWDO�IHHV��:LWK�WKH�ULVLQJ�FRVW�RI�ZDWHU��LW�LV�LPSRUWDQW�
IRU�WKH�'LVWULFW�WR�GHYHORS�GLYHUVLILHG�ZDWHU�VRXUFHV�WR�LPSURYH�UHOLDELOLW\�DQG�VWDELOL]H�ZDWHU�UDWHV���
�
7KH�:DWHU�0DVWHU�3ODQ�VFRSH�RI�ZRUN�IRU�WKLV�VWXG\�LQFOXGHV�WKH�IROORZLQJ�WDVNV��
�

x� 5HYLHZ� RI� FXUUHQW� ODQG� XVH� DQG� H[LVWLQJ� DYDLODEOH� GRFXPHQWV� WR� UHYLHZ� SRSXODWLRQ�
SURMHFWLRQV����

x� $QDO\VLV�RI�H[LVWLQJ�ZDWHU�V\VWHP�LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��UHYLHZ�RI�SODQQLQJ�FULWHULD��
VWRUDJH� FDSDFLW\�� SXPSLQJ� FDSDFLW\�� ILUH� IORZ� FDSDFLW\�� VHUYLFH� SUHVVXUH� DQDO\VLV�� DQG�
IXWXUH�WUHDWPHQW�SURGXFWLRQ�QHHGV��

x� 6XSSO\� DQG� GLVWULEXWLRQ� V\VWHP� DQDO\VLV� LQFOXGLQJ�� EXW� QRW� OLPLWHG� WR�� RSWLPL]DWLRQ� RI�
VXSSO\� IDFLOLW\� RSHUDWLRQ�� HYDOXDWLRQ� RI� SLSHOLQH� UHSODFHPHQW� SURJUDP�� DQG� RYHUDOO�
RSHUDWLRQ�RI�WKH�ZDWHU�V\VWHP���

x� &RRUGLQDWLRQ� DQG� LPSOHPHQWDWLRQ� RI� VWDWHZLGH� SURJUDPV�'U\� <HDU� <LHOG�� 6WRUDJH�
)UDPHZRUN��DQG�6DQWD�$QD�5LYHU�&RQVHUYDWLRQ�DQG�&RQMXQFWLYH�8VH�3URJUDP����
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x� 'HYHORS�D�G\QDPLF�DQG�LQWHUDFWLYH�PRGHO�RI�WKH�ZDWHU�GLVWULEXWLRQ�V\VWHP�LQFOXGLQJ�PRGHO�
FDOLEUDWLRQ�ZLWK� ILHOG�GDWD�XVLQJ� WKH�'LVWULFW¶V� FXUUHQW�*HRJUDSKLF� ,QIRUPDWLRQ�6\VWHPV�
�*,6��0DS�DQG�RSHUDWLRQDO�GDWD�,QIR:DWHU�VRIWZDUH�RU�HTXLYDOHQW������

x� 5HYLHZ�RI�FXUUHQW�&DSLWDO�,PSURYHPHQW�3URJUDP��&,3��DQG�GHYHORS���\HDU�VKRUW��WHUP�DQG�
���\HDU�ORQJ�WHUP�&,3�SURMHFWV�EDVHG�RQ�SULRULWL]HG�SKDVHG�DSSURDFK�

�
7KH�6HZHU�0DVWHU�3ODQ�VFRSH�RI�ZRUN�IRU�WKLV�VWXG\�LQFOXGHV�WKH�IROORZLQJ�WDVNV��
�

x� 5HYLHZ� RI� FXUUHQW� ODQG� XVH� DQG� H[LVWLQJ� DYDLODEOH� GRFXPHQWV� WR� UHYLHZ� SRSXODWLRQ�
SURMHFWLRQV����

x� $QDO\VLV�RI�H[LVWLQJ�VHZHU�V\VWHP�LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��UHYLHZ�RI�WULEXWDU\�DUHDV��
OLIW�VWDWLRQV��GLYHUVLRQ�VWUXFWXUHV��IRUFH�PDLQV��V\VWHP�IORZ�FDSDFLW\��DQG�LGHQWLI\�V\VWHP�
GHILFLHQFLHV����

x� *UDYLW\�PDLQ��IRUFH�PDLQ��DQG�OLIW�VWDWLRQ�FDSDFLW\�HYDOXDWLRQ�XQGHU�3HDN�'U\�:HDWKHU�DQG�
:HW�:HDWKHU�FRQGLWLRQV����

x� 'HYHORS�D�G\QDPLF�DQG�LQWHUDFWLYH�PRGHO�RI�WKH�VHZHU�FRQYH\DQFH�V\VWHP�LQFOXGLQJ�PRGHO�
FDOLEUDWLRQ�ZLWK�ILHOG�GDWD�XVLQJ�WKH�'LVWULFW¶V�FXUUHQW�*,6�0DS�DQG�RSHUDWLRQDO�GDWD�,QIR�
6HZHU�VRIWZDUH�RU�HTXLYDOHQW�����

x� 5HYLHZ�RI�FXUUHQW�&,3�DQG�GHYHORS���\HDU�VKRUW�WHUP�DQG����\HDU�ORQJ�WHUP�&,3�SURMHFWV�
EDVHG�RQ�SULRULWL]HG�SKDVHG�DSSURDFK���

x� 'HYHORS�D�VHZHU�OLQH�UHSODFHPHQW�SURJUDP��
�
7KH�VWXG\�LV�VFKHGXOHG�WR�EH�FRPSOHWHG�LQ�ODWH�������
�
&RPSXWHUL]HG�0DLQWHQDQFH�0DQDJHPHQW�6\VWHP�,PSOHPHQWDWLRQ�
�
7KHUH�KDV�EHHQ�D�QHHG�IRU�D�FRPSXWHUL]HG�PDLQWHQDQFH�PDQDJHPHQW�V\VWHP��&006��DW�WKH�
'LVWULFW�IRU�WUDFNLQJ�RI�LWV�DVVHWV��WKH�V\VWHP�LV�D�W\SH�RI�PDQDJHPHQW�VRIWZDUH�WKDW�SHUIRUPV�
IXQFWLRQV�LQ�VXSSRUW�RI�PDQDJHPHQW�DQG�WUDFNLQJ�RI�2	0�DFWLYLWLHV��,Q�������'LVWULFW�VWDII�
FRPSOHWHG�D�UHYLHZ�RI�WKHLU�FXUUHQW�DVVHW�PDQDJHPHQW�V\VWHPV�WR�LPSURYH�FXUUHQW�SURFHGXUHV�
DQG�DXWRPDWH�SURFHVVHV�E\�LPSOHPHQWLQJ�D�&006��$�IXOO\�LPSOHPHQWHG�&006�VRIWZDUH�
SURJUDP�ZLOO�DXWRPDWH�HTXLSPHQW�LQVSHFWLRQ�WDVNV��LPSURYH�PDLQWHQDQFH�VFKHGXOLQJ�DQG�FUHDWH�D�
GDWD�WUDLO�WKDW�FDQ�EH�XVHG�IRU�SUHGLFWLYH�DVVHW�UHSODFHPHQW�SODQQLQJ���
�
2QH�RI�WKH�JUHDWHVW�EHQHILWV�RI�WKH�&006�LV�WKH�HOLPLQDWLRQ�RI�SDSHUZRUN�DQG�PDQXDO�WUDFNLQJ�
DFWLYLWLHV��WKXV�HQDEOLQJ�VWDII�WR�EHFRPH�PRUH�SURGXFWLYH��,W�VKRXOG�EH�QRWHG�WKDW�WKH�IXQFWLRQDOLW\�
RI�D�&006�OLHV�LQ�LWV�DELOLW\�WR�FROOHFW�DQG�VWRUH�LQIRUPDWLRQ�LQ�DQ�HDVLO\�UHWULHYDEOH�IRUPDW��$�
&006�GRHV�QRW�PDNH�GHFLVLRQV��UDWKHU�LW�SURYLGHV�VWDII�ZLWK�WKH�EHVW�LQIRUPDWLRQ�WR�DIIHFW�WKH�
RSHUDWLRQDO�HIILFLHQF\�RI�WKH�ZDWHU�DQG�ZDVWHZDWHU�IDFLOLWLHV��%HQHILWV�WR�LPSOHPHQW�D�&006�
LQFOXGH�WKH�IROORZLQJ��
�

x� 'HWHFWLRQ�RI�LPSHQGLQJ�SUREOHPV�EHIRUH�D�IDLOXUH�RFFXUV�UHVXOWLQJ�LQ�IHZHU�IDLOXUHV�DQG�
FXVWRPHU�FRPSODLQWV��

x� $FKLHYLQJ�D�KLJKHU�OHYHO�RI�SODQQHG�PDLQWHQDQFH�DFWLYLWLHV�WKDW�HQDEOHV�D�PRUH�HIILFLHQW�
XVH�RI�VWDII�UHVRXUFHV��
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x� $IIHFWLQJ�LQYHQWRU\�FRQWURO�HQDEOLQJ�EHWWHU�VSDUH�SDUWV�IRUHFDVWLQJ�WR�HOLPLQDWH�VKRUWDJHV�
DQG�PLQLPL]H�H[LVWLQJ�LQYHQWRU\��

x� 0DLQWDLQLQJ�RSWLPDO�HTXLSPHQW�SHUIRUPDQFH�WKDW�UHGXFHV�GRZQWLPH�DQG�UHVXOWV�LQ�ORQJHU�
HTXLSPHQW�OLIH��

�
7KH�'LVWULFW�FRQWUDFWHG�ZLWK�3VRPDV�WR�SHUIRUP�D�&006�QHHGV�DVVHVVPHQW�IRU�WKH�'LVWULFW���7KLV�
DVVHVVPHQW�ZDV�FRPSOHWHG�LQ�������DQG�WKH�&006�QHHGV�ZHUH�GHWHUPLQHG�IRU�HDFK�GHSDUWPHQW��
$V�D�UHVXOW�RI�WKH�DVVHVVPHQW�WKH�'LVWULFW�PRYHG�IRUZDUG�ZLWK�LVVXLQJ�DQ�5)3�IRU�D�&006�
VRIWZDUH�DQG�LPSOHPHQWDWLRQ�FRQVXOWLQJ�ILUP��6WDII�VROLFLWHG�HLJKW�ILUPV��RI�WKH�ILUPV�WKDW�ZHUH�
VROLFLWHG��%RDUG�DSSURYHG�IRU�0LOOHU�6SDWLDO�6HUYLFHV��//&��&LW\ZRUNV���WR�WKH�IDFLOLWDWH�WKH�
LPSOHPHQWDWLRQ�RI�WKH�&006��3UHVHQWO\��WKH�LPSOHPHQWDWLRQ�KDV�EHHQ�XQGHUZD\�IRU�VHYHUDO�
PRQWKV�DQG�DUH�DQWLFLSDWLQJ�XWLOL]DWLRQ�RI�WKH�V\VWHP�LQ��������
�
)LYH�<HDU��DWHU�	��DVWHZDWHU�&RPSUHKHQVLYH�&RVW�RI�6HUYLFH�6WXG\�
�
7KH�ODVW�ZDWHU�DQG�ZDVWHZDWHU�UDWH�VWXG\�ZDV�FRPSOHWHG�LQ������DQG�LQFOXGHG�D�SKDVHG�ILYH�\HDU�
UDWH�LQFUHDVH�HQGLQJ�LQ�)LVFDO�<HDU�����������7KH�SURJUDPPHG�ZDWHU�UDWHV�ZHUH�GHVLJQHG�WR�PHHW�
DQWLFLSDWHG�PDLQWHQDQFH�DQG�RSHUDWLRQ�FRVWV�ZKLOH�SURYLGLQJ�VXIILFLHQW�IXQGLQJ�IRU�ZDWHU�V\VWHP�
UHODWHG� XSJUDGHV� DQG� UHSODFHPHQW� SURMHFWV�� � +RZHYHU�� PDQ\� RI� WKH� UHYHQXH� DQG� H[SHQGLWXUH�
HVWLPDWHV�LQFOXGHG�LQ�WKH������VWXG\�ZHUH�EDVHG�RQ�XVDJH�GDWD�IURP������DQG��������6LQFH�WKH�
SUHYLRXV�ZDWHU�UDWH�VWXG\��WKH�'LVWULFW�KDV�VHHQ�YRODWLOLW\�RI�ZDWHU�XVDJH�FRQVLGHUDEO\�LQ�ODUJH�SDUW�
GXH� WR� WKH�KLVWRULF�GURXJKW�DQG� VWDWH�PDQGDWHG�FRQVHUYDWLRQ�PHDVXUHV�� �7KH�YRODWLOLW\� LQ�ZDWHU�
XVDJH� UHVXOWHG� LQ� ORVV� RI� UHYHQXH� DQG� FRQVHTXHQWO\�� OHVV� IXQGLQJ� DYDLODEOH� IRU� LQIUDVWUXFWXUH�
LPSURYHPHQW�SURMHFWV��
�
$V�D�SXEOLF�ZDWHU�SURYLGHU��WKH�'LVWULFW�FDQ�RQO\�FKDUJH�LWV�FXVWRPHUV�IRU�WKH�FRVWV�DVVRFLDWHG�ZLWK�
SURYLGLQJ�ZDWHU�VHUYLFH��WKH�'LVWULFW�FDQQRW�HDUQ�D�SURILW���:KHQ�GHWHUPLQLQJ�WKH�SURSRVHG�ZDWHU�
DQG�ZDVWHZDWHU�UDWHV��WKH�'LVWULFW�SULRULWL]HV��
�

x� 7UHDWLQJ�DOO�FXVWRPHUV�IDLUO\�DQG�SURSRUWLRQLQJ�UDWHV�HTXLWDEO\�
x� 5HIOHFWLQJ�WKH�WUXH�FRVW�RI�VHUYLFH�
x� 0DLQWDLQLQJ�OHJDO�GHIHQVLELOLW\�
x� 3URWHFWLQJ�WKH�ZDWHU�V\VWHP¶V�ILQDQFLDO�VWDELOLW\�DQG�LWV�DELOLW\�WR�SURYLGH�KLJK�OHYHO�VHUYLFH�
x� 0DLQWDLQLQJ��XSJUDGLQJ�DQG�IL[LQJ�DJLQJ�SLSHOLQHV��ZHOOV��SXPS�VWDWLRQV��UHVHUYRLUV��HWF��
x� (QVXULQJ�VXIILFLHQW�UHVHUYHV�IRU�HPHUJHQFLHV�

�
8OWLPDWHO\��WKH�REMHFWLYH�RI�WKH�VWXG\�LV�WR�SURYLGH�IDLU�HTXLWDEOH�UDWHV�ZKLOH�PDLQWDLQLQJ�ILQDQFLDO�
VXVWDLQDELOLW\��
�
�
�
�
�
�

�
�
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)LQDQFLDO�3ROLFLHV�
�
7KH�'LVWULFW�KDV�IRUPDOO\�DGRSWHG�WKH�IROORZLQJ�ILQDQFLDO�SROLFLHV��
�
5HVHUYH�3ROLF\�
�
7KH� SROLF\� VWDWHV� WKH� SXUSRVH�� VRXUFH�� DQG�PLQLPXP�PD[LPXP� IXQGLQJ� OHYHOV� IRU� HDFK� RI� LWV�
GHVLJQDWHG�UHVHUYHV��7KHVH�UHVHUYHV�KDYH�EHHQ�HVWDEOLVKHG�WR�PHHW�LQWHUQDO�UHTXLUHPHQWV�DQG�RU�
H[WHUQDO� OHJDO� UHTXLUHPHQWV�� 7KHVH� SROLF\� JXLGHOLQHV� HQDEOH� UHVWULFWLQJ� IXQGV� IRU� IXWXUH�
LQIUDVWUXFWXUH�QHHGV��UHSODFHPHQW�RI�DJLQJ�IDFLOLWLHV��ERQG�UHVHUYHV��DQG�YDULRXV�RSHUDWLQJ�UHVHUYHV�
WR�PLWLJDWH�XQH[SHFWHG�RFFXUUHQFHV��7KHVH�UHVHUYHV�DUH�FULWLFDO�WR�WKH�'LVWULFW¶V�ILQDQFLDO�VWUHQJWK�
DQG�KLJK�ERQG�UDWLQJ��
�
&DO3(56�)XQGLQJ�3ROLF\�
�
7KLV�SROLF\�LV�LQWHQGHG�WR�SURYLGH�JXLGDQFH�RQ�WKH�GHYHORSPHQW�DQG�DGRSWLRQ�RI�D�IXQGLQJ�SODQ�IRU�
8QIXQGHG�$FFUXHG�/LDELOLWLHV��8$/��WKDW�DUH�FDOFXODWHG�DQQXDOO\�E\�&DO3(56��7KH�SULPDU\�JRDO�
RI�IXQGLQJ�GHILQHG�EHQHILW�SHQVLRQ�SODQV�LV�WR�HQVXUH�WKDW�VXIILFLHQW�DVVHWV�ZLOO�EH�DFFXPXODWHG�WR�
GHOLYHU�SURPLVHG�EHQHILWV�ZKHQ�WKH\�FRPH�GXH�DQG�WR�SURWHFW�SHQVLRQ�EHQHILWV�LQ�VLWXDWLRQV�WKDW�
LQYROYH� HPSOR\HU� LQVROYHQF\� RU� EDQNUXSWF\�� (VWDEOLVKLQJ� VRXQG� IXQGLQJ� JXLGHOLQHV� SURPRWHV�
SHQVLRQ�EHQHILW�VHFXULW\��
�
2WKHU�3RVW�(PSOR\PHQW�%HQHILWV��23(%��)XQGLQJ�3ROLF\�
�
,Q� RUGHU� WR� DVVXUH� WKDW� WKH� 'LVWULFW¶V� 2WKHU� 3RVW�(PSOR\PHQW� %HQHILWV� �23(%�� SURJUDP� LV�
ILQDQFLDOO\�VXVWDLQDEOH�� WKH�SURJUDP�VKRXOG� DFFXPXODWH�DGHTXDWH� UHVRXUFHV� LQ�D� V\VWHPDWLF�DQG�
GLVFLSOLQHG�PDQQHU� RYHU� WKH� DFWLYH� VHUYLFH� OLIH�RI� EHQHILWWLQJ�HPSOR\HHV�� 7KH�'LVWULFW¶V�23(%�
)XQGLQJ�3ROLF\�GRFXPHQWV�WKH�PHWKRG�WKH�'LVWULFW�ZLOO�XVH�WR�GHWHUPLQH�LWV�DFWXDULDOO\�GHWHUPLQHG�
FRQWULEXWLRQV�WR�IXQG�WKH�ORQJ�WHUP�FRVW�RI�EHQHILWV�WR�'LVWULFW�HPSOR\HHV�DQG�UHWLUHHV��7KH�SROLF\�
DOVR� GHPRQVWUDWHV� SUXGHQW� ILQDQFLDO� PDQDJHPHQW� SUDFWLFHV�� SURPRWHV� ORQJ�WHUP� DQG� VWUDWHJLF�
WKLQNLQJ��SURYLGHV�JXLGDQFH�LQ�PDNLQJ�DQQXDO�EXGJHW�GHFLVLRQV��UHDVVXUHV�ERQG�UDWLQJ�DJHQFLHV��
DQG� GHPRQVWUDWHV� WR� HPSOR\HHV� DQG� WKH� SXEOLF� KRZ�23(%�ZLOO� EH� IXQGHG� WR� HQVXUH� DGHTXDWH�
IXQGLQJ�IRU�QHJRWLDWHG�EHQHILWV��
�
'HEW�DQG�)LQDQFLDO�0DQDJHPHQW�3ROLF\�
�
7KH�GHEW�DQG�ILQDQFLDO�PDQDJHPHQW�SROLF\�LV�GHVLJQHG�WR�HVWDEOLVK�SDUDPHWHUV�IRU�LVVXLQJ�GHEW�DQG�
SURYLGH�JXLGDQFH�WR�GHFLVLRQ�PDNHUV�ZLWK�UHVSHFW�WR�DOO�RSWLRQV�DYDLODEOH�WR�ILQDQFH�LQIUDVWUXFWXUH�
DQG�RWKHU�FDSLWDO�SURMHFWV�VR�WKDW�WKH�PRVW�SUXGHQW��HTXLWDEOH�DQG�FRVW�HIIHFWLYH�PHWKRG�RI�ILQDQFLQJ�
FDQ�EH�FKRVHQ��7KH�SROLF\�DOVR�GRFXPHQWV�WKH�REMHFWLYHV�WR�EH�DFKLHYHG�E\�VWDII�ERWK�SULRU�DQG�
VXEVHTXHQW�WR�GHEW�LVVXDQFH��,W�SURPRWHV�REMHFWLYLW\�LQ�WKH�GHFLVLRQ�PDNLQJ�SURFHVV�DQG�IDFLOLWDWHV�
WKH�ILQDQFLQJ�SURFHVV�E\�HVWDEOLVKLQJ�LPSRUWDQW�SROLF\�GHFLVLRQV�LQ�DGYDQFH��
�
�
�
�
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,QYHVWPHQW�3ROLF\�
�
7KH�LQYHVWPHQW�SROLF\�LV�LQWHQGHG�WR�RXWOLQH�WKH�JXLGHOLQHV�DQG�SUDFWLFHV�WR�EH�XVHG�LQ�HIIHFWLYHO\�
PDQDJLQJ� WKH� 'LVWULFW¶V� DYDLODEOH� FDVK� DQG� LQYHVWPHQW� SRUWIROLR�� ,W� DSSOLHV� WR� DOO� FDVK� DQG�
LQYHVWPHQW�DVVHWV�RI�WKH�'LVWULFW�H[FHSW�WKRVH�IXQGV�PDLQWDLQHG�LQ�GHIHUUHG�FRPSHQVDWLRQ�DFFRXQWV�
IRU�HPSOR\HHV��$OO�'LVWULFW�PRQLHV��LQFOXGLQJ�WKRVH�QRW�UHTXLUHG�IRU�LPPHGLDWH�H[SHQGLWXUH��DUH�WR�
EH� LQYHVWHG� LQ� FRPSOLDQFH� ZLWK� JRYHUQLQJ� SURYLVLRQV� RI� ODZ� �&DOLIRUQLD� *RYHUQPHQW� &RGH�
6HFWLRQV�������HW�VHT����7KH�SROLF\�OLVWV�LQ�GHWDLO�DXWKRUL]HG�LQYHVWPHQWV�DV�ZHOO�DV�WKH�SHUFHQWDJH�
RI�SRUWIROLR�OLPLWDWLRQV�DQG�UHTXLUHG�UDWLQJV�IRU�HDFK�LQYHVWPHQW�W\SH��
�
$FFRXQWLQJ�6\VWHP�
�
7KH�)LQDQFH�'HSDUWPHQW�LV�UHVSRQVLEOH�IRU�SURYLGLQJ�ILQDQFLDO�VHUYLFHV�IRU�WKH�'LVWULFW��LQFOXGLQJ�
ILQDQFLDO� DFFRXQWLQJ� DQG� UHSRUWLQJ�� DFFRXQWV� SD\DEOH� DQG� UHFHLYDEOH�� SXUFKDVLQJ�� FXVWRG\� DQG�
LQYHVWPHQW� RI� IXQGV�� ELOOLQJ� DQG� FROOHFWLRQ� RI�ZDWHU� DQG�ZDVWHZDWHU� FKDUJHV�� WD[HV�� DQG� RWKHU�
UHYHQXHV��7KH�'LVWULFW�DFFRXQWV�IRU�LWV�DFWLYLWLHV�DV�DQ�HQWHUSULVH�IXQG�DQG�SUHSDUHV�LWV�ILQDQFLDO�
VWDWHPHQWV�RQ�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ��XQGHU�ZKLFK�UHYHQXHV�DUH�UHFRJQL]HG�ZKHQ�HDUQHG�
DQG�H[SHQVHV�DUH�UHFRUGHG�ZKHQ�OLDELOLWLHV�DUH�LQFXUUHG��,W�LV�WKH�LQWHQW�RI�WKH�%RDUG�RI�'LUHFWRUV�WR�
PDQDJH� WKH� 'LVWULFW¶V� RSHUDWLRQV� DV� D� EXVLQHVV�� WKXV� PDWFKLQJ� UHYHQXHV� DJDLQVW� WKH� FRVWV� RI�
SURYLGLQJ�WKH�VHUYLFHV��
�
,QWHUQDO�&RQWUROV�
�
7KH�'LVWULFW�RSHUDWHV�ZLWKLQ�D�V\VWHP�RI�LQWHUQDO�DFFRXQWLQJ�FRQWUROV�HVWDEOLVKHG�DQG�FRQWLQXDOO\�
UHYLHZHG�E\�PDQDJHPHQW�WR�SURYLGH�UHDVRQDEOH�DVVXUDQFH�WKDW�DVVHWV�DUH�DGHTXDWHO\�VDIHJXDUGHG��
DQG� WUDQVDFWLRQV� DUH� UHFRUGHG� LQ� DFFRUGDQFH� ZLWK� 'LVWULFW� SROLFLHV� DQG� SURFHGXUHV�� :KHQ�
HVWDEOLVKLQJ�DQG�UHYLHZLQJ�FRQWUROV��PDQDJHPHQW�PXVW�FRQVLGHU� WKH�FRVW�RI� WKH�FRQWURO�DQG�WKH�
YDOXH�RI�WKH�EHQHILW�GHULYHG�IURP�LWV�XWLOL]DWLRQ���0DQDJHPHQW�QRUPDOO\�PDLQWDLQV�RU�LPSOHPHQWV�
RQO\�WKRVH�FRQWUROV�IRU�ZKLFK�LWV�YDOXH�DGHTXDWHO\�H[FHHGV�LWV�FRVWV��
�
$FNQRZOHGJHPHQWV�
�
3UHSDUDWLRQ� RI� WKLV� UHSRUW� ZDV� DFFRPSOLVKHG� E\� WKH� FRPELQHG� HIIRUWV� RI� 'LVWULFW� VWDII�� :H�
DSSUHFLDWH� WKH�GHGLFDWHG�HIIRUWV�DQG�SURIHVVLRQDOLVP�WKDW� WKHVH�VWDII�PHPEHUV� FRQWULEXWH� WR� WKH�
VHUYLFH�RI� WKH�'LVWULFW
V� FXVWRPHUV��7KH�FRQWULEXWLRQV�PDGH�E\�9HURQLFD�%XVWLOORV��$FFRXQWLQJ�
6XSHUYLVRU��9DQHVVD�0DUWLQH]�� )LQDQFH�0DQDJHU��0LNH� 6ZHHWPDQ��%XGJHW�$QDO\VW� DQG� -DVRQ�
'DYLV��)LQDQFLDO�$QDO\VW��GHVHUYH�VSHFLDO�UHFRJQLWLRQ��:H�ZRXOG�DOVR�OLNH�WR�WKDQN�DQG�UHFRJQL]H�
WKH�PHPEHUV�RI�WKH�%RDUG�RI�'LUHFWRUV�IRU�WKHLU�FRQWLQXHG�VXSSRUW�LQ�SODQQLQJ�DQG�LPSOHPHQWDWLRQ�
RI�WKH�-XUXSD�&RPPXQLW\�6HUYLFHV�'LVWULFW
V�ILVFDO�SROLFLHV��
�
5HVSHFWIXOO\�VXEPLWWHG��
�
�
�
�
&KULV�%HUFK��3(� � � � � 6WHYHQ�3RSHODU��&3$�
*HQHUDO�0DQDJHU� � � � � 'LUHFWRU�RI�)LQDQFH�DQG�$GPLQLVWUDWLRQ�
�
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�

,1'(3(1'(17�$8',7256¶�5(3257�
�

7R�WKH�%RDUG�RI�'LUHFWRUV�
-XUXSD�&RPPXQLW\�6HUYLFHV�'LVWULFW�
-XUXSD��&DOLIRUQLD�
�
5HSRUW�RQ�WKH�)LQDQFLDO�6WDWHPHQWV�
�
:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�RI�WKH�JRYHUQPHQWDO�DFWLYLWLHV��WKH�EXVLQHVV�W\SH�
DFWLYLWLHV�� HDFK� PDMRU� IXQG�� DQG� WKH� DJJUHJDWH� UHPDLQLQJ� IXQG� LQIRUPDWLRQ� RI� WKH� -XUXSD� &RPPXQLW\�
6HUYLFHV�'LVWULFW���WKH�'LVWULFW��DV�RI�DQG�IRU�WKH�\HDU�HQGHG�-XQH�����������DQG�WKH�UHODWHG�QRWHV�WR�WKH�
ILQDQFLDO�VWDWHPHQWV��ZKLFK�FROOHFWLYHO\�FRPSULVH�WKH�'LVWULFW¶V�EDVLF� ILQDQFLDO�VWDWHPHQWV�DV� OLVWHG� LQ� WKH�
WDEOH�RI�FRQWHQWV��

Management’s Responsibility for the Financial Statements 
�
0DQDJHPHQW� LV� UHVSRQVLEOH� IRU� WKH� SUHSDUDWLRQ� DQG� IDLU� SUHVHQWDWLRQ� RI� WKHVH� ILQDQFLDO� VWDWHPHQWV� LQ�
DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ� WKH�8QLWHG�6WDWHV�RI�$PHULFD��WKLV�LQFOXGHV�
WKH� GHVLJQ�� LPSOHPHQWDWLRQ�� DQG� PDLQWHQDQFH� RI� LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� SUHSDUDWLRQ� DQG� IDLU�
SUHVHQWDWLRQ� RI� ILQDQFLDO� VWDWHPHQWV� WKDW� DUH� IUHH� IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU� GXH� WR� IUDXG� RU�
HUURU��

Auditor’s Responsibility 
�
2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�RSLQLRQV�RQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLW��:H�FRQGXFWHG�
RXU�DXGLW� LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�DQG�
WKH�VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�DXGLWV�FRQWDLQHG�LQ�Government Auditing Standards��LVVXHG�E\�WKH�
&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV��7KRVH�VWDQGDUGV�UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�
REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��
�
$Q�DXGLW� LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�DXGLW�HYLGHQFH�DERXW�WKH�DPRXQWV�DQG�GLVFORVXUHV�LQ�
WKH� ILQDQFLDO� VWDWHPHQWV�� 7KH� SURFHGXUHV� VHOHFWHG� GHSHQG� RQ� WKH� DXGLWRU¶V� MXGJPHQW�� LQFOXGLQJ� WKH�
DVVHVVPHQW� RI� WKH� ULVNV� RI�PDWHULDO�PLVVWDWHPHQW� RI� WKH� ILQDQFLDO� VWDWHPHQWV��ZKHWKHU� GXH� WR� IUDXG� RU�
HUURU�� ,Q� PDNLQJ� WKRVH� ULVN� DVVHVVPHQWV�� WKH� DXGLWRU� FRQVLGHUV� LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� HQWLW\¶V�
SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV�WKDW�DUH�
DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�
WKH�HQWLW\¶V� LQWHUQDO�FRQWURO��$FFRUGLQJO\��ZH�H[SUHVV�QR�VXFK�RSLQLRQ��$Q�DXGLW�DOVR� LQFOXGHV�HYDOXDWLQJ�
WKH� DSSURSULDWHQHVV� RI� DFFRXQWLQJ� SROLFLHV� XVHG� DQG� WKH� UHDVRQDEOHQHVV� RI� VLJQLILFDQW� DFFRXQWLQJ�
HVWLPDWHV� PDGH� E\� PDQDJHPHQW�� DV� ZHOO� DV� HYDOXDWLQJ� WKH� RYHUDOO� SUHVHQWDWLRQ� RI� WKH� ILQDQFLDO�
VWDWHPHQWV��
�
:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�
RXU�DXGLW�RSLQLRQV��
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203 N. Brea Blvd., Suite 203 Brea, CA 92821 Lance, Soll & Lunghard, LLP Phone: 714.672.0022 
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�
7R�WKH�%RDUG�RI�'LUHFWRUV�
-XUXSD�&RPPXQLW\�6HUYLFHV�'LVWULFW�
-XUXSD��&DOLIRUQLD�
�
Opinions 
�
,Q� RXU� RSLQLRQ�� WKH� ILQDQFLDO� VWDWHPHQWV� UHIHUUHG� WR� DERYH� SUHVHQW� IDLUO\�� LQ� DOO� PDWHULDO� UHVSHFWV�� WKH�
UHVSHFWLYH�ILQDQFLDO�SRVLWLRQ�RI�WKH�JRYHUQPHQWDO�DFWLYLWLHV��WKH�EXVLQHVV�W\SH�DFWLYLWLHV��HDFK�PDMRU�IXQG��
DQG�WKH�DJJUHJDWH�UHPDLQLQJ�IXQG� LQIRUPDWLRQ�RI�WKH�'LVWULFW�RI�DV�RI�-XQH�����������DQG�WKH�UHVSHFWLYH�
FKDQJHV� LQ� ILQDQFLDO� SRVLWLRQ� DQG�� ZKHUH� DSSOLFDEOH�� FDVK� IORZV� WKHUHRI� IRU� WKH� \HDU� WKHQ� HQGHG� LQ�
DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��

Other Matters 

Required Supplementary Information 
�
$FFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�UHTXLUH�WKDW�WKH�PDQDJHPHQW¶V�
GLVFXVVLRQ� DQG� DQDO\VLV�� WKH� EXGJHWDU\� FRPSDULVRQ� VFKHGXOHV� IRU� WKH� (DVWYDOH� 3DUNV� IXQG���
*UDIILWL�$EDWHPHQW� IXQG�� ,OOXPLQDWLRQ�'LVWULFW�1R���� IXQG��/DQGVFDSH�DQG�/LJKWLQJ�IXQG�� WKH�VFKHGXOHV�RI�
HPSOR\HU�FRQWULEXWLRQV��WKH�VFKHGXOH�RI�SURSRUWLRQDWH�VKDUH�RI�WKH�QHW�SHQVLRQ�OLDELOLW\��DQG�WKH�VFKHGXOH�
RI� FKDQJHV� LQ� QHW� 23(%� OLDELOLW\� DQG� UHODWHG� UDWLRV� EH� SUHVHQWHG� WR� VXSSOHPHQW� WKH� EDVLF� ILQDQFLDO�
VWDWHPHQWV��6XFK� LQIRUPDWLRQ�� DOWKRXJK�QRW� D� SDUW� RI� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV�� LV� UHTXLUHG�E\� WKH�
*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��ZKR�FRQVLGHUV�LW�WR�EH�DQ�HVVHQWLDO�SDUW�RI�ILQDQFLDO�UHSRUWLQJ�
IRU�SODFLQJ� WKH�EDVLF� ILQDQFLDO�VWDWHPHQWV� LQ�DQ�DSSURSULDWH�RSHUDWLRQDO��HFRQRPLF��RU�KLVWRULFDO�FRQWH[W��
:H�KDYH�DSSOLHG�FHUWDLQ�OLPLWHG�SURFHGXUHV�WR�WKH�UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ�LQ�DFFRUGDQFH�ZLWK�
DXGLWLQJ� VWDQGDUGV� JHQHUDOO\� DFFHSWHG� LQ� WKH�8QLWHG�6WDWHV�RI� $PHULFD��ZKLFK� FRQVLVWHG�RI� LQTXLULHV� RI�
PDQDJHPHQW� DERXW� WKH� PHWKRGV� RI� SUHSDULQJ� WKH� LQIRUPDWLRQ� DQG� FRPSDULQJ� WKH� LQIRUPDWLRQ� IRU�
FRQVLVWHQF\� ZLWK� PDQDJHPHQW¶V� UHVSRQVHV� WR� RXU� LQTXLULHV�� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV�� DQG� RWKHU�
NQRZOHGJH�ZH�REWDLQHG�GXULQJ�RXU�DXGLW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��:H�GR�QRW�H[SUHVV�DQ�RSLQLRQ�
RU� SURYLGH� DQ\� DVVXUDQFH� RQ� WKH� LQIRUPDWLRQ� EHFDXVH� WKH� OLPLWHG� SURFHGXUHV� GR� QRW� SURYLGH� XV� ZLWK�
VXIILFLHQW�HYLGHQFH�WR�H[SUHVV�DQ�RSLQLRQ�RU�SURYLGH�DQ\�DVVXUDQFH��
�
Other Information 
�
2XU�DXGLW�ZDV�FRQGXFWHG�IRU�WKH�SXUSRVH�RI�IRUPLQJ�RSLQLRQV�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�WKDW�FROOHFWLYHO\�
FRPSULVH�WKH�'LVWULFW¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV��7KH�LQWURGXFWRU\�VHFWLRQ��WKH�VXSSOHPHQWDU\�LQIRUPDWLRQ�
DV�OLVWHG�LQ�WKH�WDEOH�RI�FRQWHQWV��DQG�VWDWLVWLFDO�VHFWLRQ�DUH�SUHVHQWHG�IRU�SXUSRVHV�RI�DGGLWLRQDO�DQDO\VLV�
DQG�DUH�QRW�D�UHTXLUHG�SDUW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV���
�
7KH�VXSSOHPHQWDU\�LQIRUPDWLRQ��DV�OLVWHG�LQ�WKH�WDEOH�RI�FRQWHQWV�LV�WKH�UHVSRQVLELOLW\�RI�PDQDJHPHQW�DQG�
ZHUH�GHULYHG�IURP�DQG�UHODWH�GLUHFWO\�WR�WKH�XQGHUO\LQJ�DFFRXQWLQJ�DQG�RWKHU�UHFRUGV�XVHG�WR�SUHSDUH�WKH�
EDVLF�ILQDQFLDO�VWDWHPHQWV��7KH�LQIRUPDWLRQ�KDV�EHHQ�VXEMHFWHG�WR�WKH�DXGLWLQJ�SURFHGXUHV�DSSOLHG�LQ�WKH�
DXGLW� RI� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV� DQG� FHUWDLQ� DGGLWLRQDO� SURFHGXUHV�� LQFOXGLQJ� FRPSDULQJ� DQG�
UHFRQFLOLQJ�VXFK�LQIRUPDWLRQ�GLUHFWO\�WR�WKH�XQGHUO\LQJ�DFFRXQWLQJ�DQG�RWKHU�UHFRUGV�XVHG�WR�SUHSDUH�WKH�
EDVLF� ILQDQFLDO� VWDWHPHQWV� RU� WR� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV� WKHPVHOYHV�� DQG� RWKHU� DGGLWLRQDO�
SURFHGXUHV�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��,Q�
RXU�RSLQLRQ��WKH�VXSSOHPHQWDU\�LQIRUPDWLRQ��DV�OLVWHG�LQ�WKH�WDEOH�RI�FRQWHQWV��LV�IDLUO\�VWDWHG��LQ�DOO�PDWHULDO�
UHVSHFWV�LQ�UHODWLRQ�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH��
�
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�
7R�WKH�%RDUG�RI�'LUHFWRUV�
-XUXSD�&RPPXQLW\�6HUYLFHV�'LVWULFW�
-XUXSD��&DOLIRUQLD�
�
7KH�LQWURGXFWRU\�DQG�VWDWLVWLFDO�VHFWLRQV�KDYH�QRW�EHHQ�VXEMHFWHG�WR�WKH�DXGLWLQJ�SURFHGXUHV�DSSOLHG�LQ�WKH�
DXGLW� RI� WKH�EDVLF� ILQDQFLDO� VWDWHPHQWV�DQG�� DFFRUGLQJO\��ZH�GR� QRW� H[SUHVV� DQ�RSLQLRQ�RU� SURYLGH�DQ\�
DVVXUDQFH�RQ�WKHP��
�
2WKHU�5HSRUWLQJ�5HTXLUHG�E\�Government Auditing Standards�
�
,Q� DFFRUGDQFH� ZLWK� Government Auditing Standards�� ZH� KDYH� DOVR� LVVXHG� RXU� UHSRUW� GDWHG��
'HFHPEHU����������RQ�RXU�FRQVLGHUDWLRQ�RI�WKH�'LVWULFW¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�RQ�
RXU� WHVWV�RI� LWV�FRPSOLDQFH�ZLWK�FHUWDLQ�SURYLVLRQV�RI� ODZV��UHJXODWLRQV��FRQWUDFWV��DQG�JUDQW�DJUHHPHQWV�
DQG�RWKHU�PDWWHUV��7KH�SXUSRVH�RI� WKDW� UHSRUW� LV� VROHO\� WR�GHVFULEH� WKH� VFRSH�RI� RXU� WHVWLQJ�RI� LQWHUQDO�
FRQWURO� RYHU� ILQDQFLDO� UHSRUWLQJ� DQG� FRPSOLDQFH� DQG� WKH� UHVXOWV� RI� WKDW� WHVWLQJ�� DQG� QRW� WR� SURYLGH� DQ�
RSLQLRQ� RQ� WKH� HIIHFWLYHQHVV�RI� WKH�'LVWULFW¶V� LQWHUQDO� FRQWURO� RYHU� ILQDQFLDO� UHSRUWLQJ� RU� RQ� FRPSOLDQFH��
7KDW� UHSRUW� LV� DQ� LQWHJUDO� SDUW� RI� DQ� DXGLW� SHUIRUPHG� LQ� DFFRUGDQFH� ZLWK� Government Auditing 
Standards�LQ�FRQVLGHULQJ�WKH�'LVWULFW¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH��
�

�

%UHD��&DOLIRUQLD�
'HFHPEHU����������
�
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JURUPA COMMUNITY SERVICES DISTRICT
MANAGEMENT'S DISCUSSION & ANALYSIS

June 30, 2019

The following discussion and analysis of the financial performance of the Jurupa Community Services District (“District”) provides an
overview of the District’s financial activities for the fiscal year ended June 30, 2019.  We encourage readers to consider the
information presented here with the basic financial statements and related notes, which follow this section.

FINANCIAL HIGHLIGHTS

 The District’s net position increased $25.7 million, or by 4.8%.

 During the year the District’s revenues increased $2.7 million or by 2.9% to $95.2 million, while expenses decreased $7.7
million, or (10.0)% to $69.5 million.

 Capital contributions to the District amounted to $16.9 million.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of a series of financial statements.  These statements offer short-term and long-term financial information
about its activities.  The discussion and analysis are intended to serve as an introduction to the District’s basic financial statements. The
District’s basic financial statements consist of the following components:  Basic Financial Statements, Fund Financial Statements, and
Notes to the Basic Financial Statements.  This report also contains other supplementary information in addition to the basic financial
statement themselves.  For governmental funds, the fund financial statements tell how these services were financed in the short-term as
well as what remains for future spending.  Fund financial statements also report the District’s operations in more detail than the
government-wide statements by providing information about the District’s most significant funds.

GOVERNMENT-WIDE FINANCIAL STATEMENTS

Statement of Net Position and Statement of Activities

The Statement of Net Position and the Statement of Activities provide information about the activities and performance of the District
using accounting methods similar to those used by private sector companies.  The Statement of Net Position (page 27) presents
information on all of the  District's assets, liabilities and deferred outlflows/inflows of resources, with the difference reported as net
position.  It also provides the basis for computing a rate of return, evaluating the capital structure of the District and assessing the
liquidity and financial flexibility of the District.  All of the current year’s revenue and expenses are accounted for in the Statement of
Activities (page 28).  This statement measures the success of the District’s operations over the past year and can be used to determine
whether the District has successfully covered all its costs through its taxes, user fees, and other charges, and credit worthiness.

These two statements report the District’s net position and changes in them.  Think of the District’s net position – the difference
between assets and liabilities – as one way to measure the District’s financial health, or financial position.

Over time, increases or decreases in the District’s net position are one indicator of whether its financial health is improving or
deteriorating.  You will need to consider other non-financial factors, however, such as changes in the District’s property tax base and
the types of grants the District applies for to assess the overall financial health of the District.

FUND FINANCIAL STATEMENTS

Balance Sheet and Statement of Revenues, Expenditures and Changes in Fund Balance

Governmental funds are used to account for essentially the same functions reported as governmental activities in the government-wide
financial statements.  However, unlike the government-wide financial statements, governmental fund financial statements focus on
near-term inflows and outflows of spendable resources, as well as on balances of spendable resources available at the end of the fiscal
year.  Such information may be used in evaluating a government’s near term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to compare the
information presented for governmental funds with similar information presented for governmental activities in the government-wide
financial statements.  By doing so, readers may better understand the long-term impact of the government’s near term financing
decisions.  Both the governmental fund balance sheet and the governmental fund statement of revenues, expenditures and changes in
fund balance provide a reconciliation to facilitate this comparison between governmental funds and governmental activities.
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JURUPA COMMUNITY SERVICES DISTRICT
MANAGEMENT'S DISCUSSION & ANALYSIS

June 30, 2019

Statement of Cash Flows

The primary purpose of the Statement of Cash Flows is to provide information about the District’s cash receipts and cash payments
during the reporting period.  The statement reports cash receipts, cash payments, and net changes in cash resulting from operations,
investing, capital, and financing activities and provides answers to such questions as where did cash come from, what was cash used for
and what was the change in cash balance during the reporting period.

Notes to the Basic Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the government-wide and fund
financial statements.  The notes to the basic financial statements can be found beginning on page 38.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Statement of Net Position

To begin our analysis, a summary of the District’s Statements of Net Position is presented in Table A-1.

TABLE A-1
CONDENSED STATEMENT OF NET POSITION

(In thousands of dollars)

Governmental Activities Business-type Activities Total
2019 2018 2019 2018 2019 2018

Assets
Current and other assets $ 27,508 $ 27,973 $ 132,051 $ 118,298 $ 159,559 $ 146,271
Internal Balances (1,205) - 1,205 - - -
Restricted - investments - - 84,494 70,975 84,494 70,975
Investments in WRCRWA, net - - 4,540 4,178 4,540 4,178
Capital assets 69,919 69,070 383,338 386,916 453,257 455,986

Total Assets 96,222 97,043 605,628 580,367 701,850 677,410
Deferred Outflows of Resources

Deferred amount pension obligation 1,175 1,395 4,133 4,935 5,308 6,330
Deferred amount OPEB obligation 89 83 324 301 413 384
Deferred amount on refunding - - 563 591 563 591

Total Deferred Outflows of Resources 1,264 1,478 5,020 5,827 6,284 7,305
Liabilities

Current and other liabilties 1,549 1,303 26,087 26,508 27,636 27,811
Non current liabilities 5,675 6,018 113,235 116,860 118,910 122,878

Total Liabilities 7,224 7,321 139,322 143,368 146,546 150,689
Deferred Inflows of Resources

Deferred amount pension obligation 73 96 446 532 519 628
Deferred amount OPEB obligation 448 14 1,636 53 2,084 67
Deferred amount on refunding - - 286 300 286 300

Total Deferred Inflows of Resources 521 110 2,368 885 2,889 995
Net Position

Net investments in capital assets 69,919 69,070 288,025 289,104 357,944 358,174
Restricted 21,027 22,020 86,110 73,839 107,137 95,859
Unrestricted (1,205) - 94,823 78,998 93,618 78,998

Total Net Position $ 89,741 $ 91,090 $ 468,958 $ 441,941 $ 558,699 $ 533,031
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JURUPA COMMUNITY SERVICES DISTRICT
MANAGEMENT'S DISCUSSION & ANALYSIS

June 30, 2019

Assets

Total assets increased by $24.4 million, or 3.6% for the fiscal year ended June 30, 2019.   The increase of $26.8 million in current and
other assets and restricted investments is primarily a result of an increase in cash and investments in Business-Type Activities. The
increase is  offset by a decrease in capital assets of $2.7 million. Additional information regarding capital assets can be found in Note 6
of the Notes to the Basic Financial Statements.

Deferred outflows of resources decreased by $1.0 million, or (14.0)% for the fiscal year ended June 30, 2019.  This is due to a $1.0
million decrease in deferred pension obligations, which is primarily due to a decrease in the District’s change in proportion for the net
pension liability.  

Liabilities

Total liabilities decreased by $(4.1) million, or (2.8)% for the fiscal year ended June 30, 2019.  This change was primarily due to $2.2
million decrease in Long-term debt outstanding in the business-type activities.  Also, an additional decrease of $1.6 million is primarily
due to a $1.2. million decrease in Net OPEB obligation fiscal year end 2019 and a $.4 million decrease in Net Pension liability; and a
decrease in total current liabilities of $.2 million. Additional information regarding OPEB obligation can be found in Note 10 to the
Basic Financial Statement. Information on the Districts long-term debt activities can be found in Note 9 of the Notes to Basic Financial
Statements. 

Deferred inflows of resources increased by $1.8 million, or 190% to $2.9 million compared to the prior year of  $.9 million, primarily
related to changes in deferred amount of OPEB obligations.  Deferred inflows of resources vary year to year as a significant portion of
the net amount is affected by actuarial assumptions as determined by CalPERS, which can fluctuate each year. 

Net Position

Net Position is the difference between the District’s assets and liabilities.  Net position increased during fiscal year 2019 by $25.7
million, or 4.8%.  The District’s net position is made up of three components: (1) net investment in capital assets, (2) restricted net
position and (3) unrestricted net position.

1. Net investment in Capital Assets decreased $230 thousand, or (0.1)%  for the fiscal year ended June 30, 2019. The business-
type activities decreased $1.1 million due to annual depreciation and an increase of $0.8 million in the governmental funds
due to the purchase of streetlights. 

2. Restricted Net Position increased $11.3 million or 11.8% for the fiscal year ended June 30, 2019.  This is primarily due to a
decrease of $1.0 million in governmental activities and an increase of $12.3 million in business-type activities to fund facility
fee designated construction projects.

3. Unrestricted Net Position increased $14.6 million, or 18.5% for the fiscal year ended June 30, 2019. This is primarily due to
an increase of $15.8 million in the business-type activities.
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June 30, 2019

Statement of Activities

The following Table A-2 is a summary of the statement of activities for the years ended June 30, 2019 and 2018.

TABLE A-2
CONDENSED STATEMENT OF ACTIVITIES

(In thousands of dollars)

Governmental Activities Business-type Activities Total
2019 2018 2019 2018 2019 2018

Revenues
Program revenues
Charges for services $ 12,610 $ 12,058 $ 57,927 $ 56,883 $ 70,537 $ 68,941
Capital grants and contributions - - 16,948 17,929 16,948 17,929
General revenue:

Property taxes 195 173 3,695 3,368 3,890 3,541
Interest earnings 474 246 3,303 1,835 3,777 2,081

Total Revenues 13,279 12,477 81,873 80,015 95,152 92,492
Expenses

Eastvale parks 13,122 14,097 - - 13,122 14,097
Graffiti abatement 220 199 - - 220 199
Illumination district no. 2 260 305 - - 260 305
Landscape and lighting 1,007 1,120 - - 1,007 1,120
Streetlight Fund 19 - - - 19 -
Water - - 33,583 37,315 33,583 37,315
Wastewater - - 21,273 24,189 21,273 24,189

Total Expenses 14,628 15,721 54,856 61,504 69,484 77,225

Changes in net position (1,349) (3,244) 27,017 18,511 25,668 15,267

Net Position, Beginning of Year, as
Previously Reported 91,090 96,760 441,941 432,287 533,031 529,047
Equity restatement, implementation of

GASB 75 - (2,426) - (8,857) - (11,283)
Beginning net position restated 91,090 94,334 441,941 423,430 533,031 517,764
Net Position at End of Year $ 89,741 $ 91,090 $ 468,958 $ 441,941 $ 558,699 $ 533,031

Total revenues for the fiscal year ended June 30, 2019 increased by $2.7 million, or by 2.9% from fiscal year 2019.  This is primarily
due to an increase in charges for services and interest earnings.. 

Program Revenues

Charges for services increased as of June 30, 2019 by $1.6 million, or 2.3%.  Water and Wastewater sales increased by $1.0 million
over the prior year due to an increase in growth and a rate increase in accordance with the 2014 Rate Study. The District’s
governmental funds had an increase of $0.6 million in recreation programs and special assessments. Capital grants and contributions
decreased by $1.0 million or (5.5)%; decrease of $1.0 million is related to the Business-type activities. Of the $1.0 million decrease in
Business-types activities, $5.2 million is related to a increase in facility fees and $6.2 million is an decrease in Contributions in aid of
construction. The District previously did not bond any Community Facilities Districts (CFD’s) in FY 2018 and did bond one CFD
during the FY 2019. CFD’s provide the majority of facility fees for the business-type activities and the majority of park fees for the
governmental fund. The Wastewater funds Contributions in Aid of Construction account increased by $1.2 million and the Water funds
Contributions in Aid of Construction account decreased by $7.4 million.
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General Revenues

Property taxes slightly increased by $0.3 million in business-type activities as of June 30, 2019.  This is primarily due to property
values increasing as economic recovery occurs.  Interest earnings increased by $1.7 million in all funds as of June 30, 2019.  

Program Expenses

Total expenses decreased $7.7 million, or 10.0%, for the year ended June 30, 2019.  The decrease in Business-type activities of $6.6
million is primarily related to an decrease in purchases of source water costs as the demand decreased due to the extended winter
season, which also affected wastewater treatment cost to decrease as a result of lower demand.   

Eastvale Park’s expenses decreased $1.0 million due to an decrease in operating costs, primarily in capital outlay expenditures.
Landscape and Lighting district expenses decreased $0.1 million due to a decrease in operating costs.

Capital Asset Administration

At the end of FY 2019, the District has invested $621.3 million in a broad range of infrastructure. Table A-3 shows the net after
accumulated depreciation.

TABLE A-3
Capital Assets

(In thousands of dollars)

Governmental Activities Business-type Activities Total
2019 2018 2019 2018 2019 2018

Land and land rights $ 26,870 $ 26,870 $ 5,831 $ 5,772 $ 32,701 $ 32,642
Construction in progress 3,649 2,874 5,586 46,396 9,235 49,270
Land improvements 21,947 22,066 865 916 22,812 22,982
Structures and equipment 16,259 17,260 111,307 76,848 127,566 94,108
Streetlights 1,193 - - - 1,193 -
Water transmission & distribution - - 105,526 107,092 105,526 107,092
Wastewater collection system - - 150,386 145,344 150,386 145,344
Vehicles and equipment - - 3,837 4,547 3,837 4,547

Total Capital Assets $ 69,918 $ 69,070 $ 383,338 $ 386,915 $ 453,256 $ 455,985

At the end of fiscal year 2019, the District’s investment in capital assets amounted to $453.3 million (net of accumulated depreciation).
This investment in capital assets includes, land, buildings, building improvements, furnishings and equipment, collection and
distribution systems, tanks, wells, water transmission and distribution systems, and construction-in-progress.  Also included, is a
decrease in construction-in-progress which consists of completion of construction projects in the water fund.  In the water fund, the
increase in Water Transmission and Distribution is primarily the Chino II Expansion - Concentrate Reduction Facility project of $37.1
million. The governmental activities increase in capital assets is due to capitalizing Streetlights in 2019. The overall decrease in Capital
Assets is due to normal Depreciation in 2019. More information about the District’s Capital assets is presented in Note 6 of the Notes
to the Basic Financial Statements.
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JURUPA COMMUNITY SERVICES DISTRICT
MANAGEMENT'S DISCUSSION & ANALYSIS

June 30, 2019

Long Term Debt Administration
TABLE A-4

Long-Term Debt
(In thousands of dollars)

Governmental Activities Business-type Activities Total
2019 2018 2019 2018 2019 2018

Compensated absences $ 154 $ 153 $ 678 $ 807 $ 832 $ 960
Other post employment benefits 3,634 3,892 13,202 14,147 16,836 18,039
Long-term debt - - 92,258 94,499 92,258 94,499
Net pension liability 1,887 1,973 7,097 7,408 8,984 9,381

Total Long-Term Liabilities $ 5,675 $ 6,018 $ 113,235 $ 116,861 $ 118,910 $ 122,879

During the year, the District’s long-term liabilities decreased $(4.0) million or by (3.26)%.  There was an decrease in the District’s
other post-employment benefits of $(1.2) million due to better return on investments and an decrease of $(0.4) million in net pension
liability in both the Governmental and Business-Type activities.  Long term liabilities decreased $(3.6) million in the Business-Type
activities. The decrease is due to normal debt payments for the business-type activities.  Additional information on long-term debt and
other post-employment benefits are presented in Note 9 and Note 10 of the Notes to Basic Financial Statements.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The District continues to experience growth as the economy is strengthening and the cities of Jurupa Valley and Eastvale are still
developing and expanding. This growth will further create demand for water supply and additional capital facilities.  These demands
have been anticipated in the District’s capital improvement plan with new supply demands being addressed in the District’s 2015
Urban Water Management Plan.  The District increased its capital capacity charge in March of 2016 after the capacity charge study
was adopted by the Board.  This will allow the District to have adequate revenue to cover capital costs due to the anticipated growth in
the area over the next 5-7 years and will assist the District in addressing future cost increases in water supply, power, labor and
maintenance for the Water and Sewer enterprises. 

The District anticipates revenues to increase slightly for the fiscal year 2019-2020 budget year based on growth and rate increases.
While the District is experiencing growth, conservation is still expected to keep the District’s revenues from increasing dramatically. 
The State is in the process of clarifying future water restrictions based on the California Water Action Plan and new legislation. One
section of that plan, Making Water Conservation a California Way of Life, will significantly  change water-use  practices. To prepare
for those changes, the District is continuing to enforce the Board  approved Water  Conservation  Program and  implementing
additional programs to assist water users. The District will continue to monitor the effects of conservation on revenue to ensure revenue
and expenses are being properly budgeted.  

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide our customers and creditors with a general overview of the District finances and to
demonstrate the District’s accountability for the money it receives.  If you have questions about this report or need additional financial
information, please contact the District’s Finance Department at 11201 Harrel Street, Jurupa Valley, California 91752 or (951) 685-
7434.

26



FINANCIAL SECTION

27



JURUPA COMMUNITY SERVICES DISTRICT
STATEMENT OF NET POSITION

June 30, 2019

Governmental
Activities

Business-Type
Activities Total

ASSETS
Current Assets:

Cash and cash equivalents $ 3,039,509 $ 65,313,557 $ 68,353,066
Cash and investments - 41,144,042 41,144,042
Restricted - cash and cash equivalents 16,409,751 47,505 16,457,256
Restricted - investments - 3,672,222 3,672,222
Accrued interest receivable 95,666 879,747 975,413
Accounts receivable- utilities, net - 8,010,824 8,010,824
Accounts receivable- governmental agencies 188,807 2,074,105 2,262,912
Accounts receivable- developers and others 7,575,812 330,483 7,906,295
Property taxes and assessments receivable 171,527 142,592 314,119
Inventory, prepaid expenses and other assets 26,590 10,436,403 10,462,993

Total Current Assets 27,507,662 132,051,480 159,559,142
Noncurrent Assets:

Internal Balances: (1,205,418) 1,205,418 -
Restricted - investments - 84,493,533 84,493,533
Investments in WRCRWA, net - 4,539,810 4,539,810
Capital assets- not being depreciated 30,519,415 11,417,551 41,936,966
Capital assets- being depreciated, net 39,399,205 371,920,495 411,319,700

Total Noncurrent Assets 68,713,202 473,576,807 542,290,009
Total Assets 96,220,864 605,628,287 701,849,151

DEFERRED OUTFLOWS OF RESOURCES
Deferred amount pension obligation 1,175,251 4,132,579 5,307,830
Deferred amount OPEB obligation 88,809 324,253 413,062
Deferred amount on refunding - 563,438 563,438

Total Deferred Outflows of Resources 1,264,060 5,020,270 6,284,330

LIABILITIES
Current Liabilities:

Accounts payable and accrued expenses 1,005,580 2,752,585 3,758,165
Accrued wages and related payables 197,379 290,868 488,247
Customer deposits, retentions and advances 276,603 17,949,617 18,226,220
Accrued interest payable 18,751 1,536,676 1,555,427
Compensated absences- current 51,184 226,141 277,325
Bonds payable- current - 1,570,000 1,570,000
Loans payable- current - 1,761,837 1,761,837

Total Current Liabilities 1,549,497 26,087,724 27,637,221
Non-current Liabilities:

Compensated absences 153,551 678,424 831,975
Bonds payable - 55,607,317 55,607,317
Loans payable - 36,650,739 36,650,739
Net OPEB obligation 3,633,514 13,201,787 16,835,301
Net pension liability 1,887,496 7,096,565 8,984,061

Total Non-current Liabilities 5,674,561 113,234,832 118,909,393
Total Liabilities 7,224,058 139,322,556 146,546,614

DEFERRED INFLOWS OF RESOURCES
Deferred amount pension obligation 72,673 445,827 518,500
Deferred amount OPEB obligation 447,945 1,635,518 2,083,463
Deferred amount on refunding - 286,173 286,173

Total Deferred Inflows of Resources 520,618 2,367,518 2,888,136

NET POSITION
Net investments in capital assets 69,918,619 288,025,417 357,944,036
Restricted for:

Eastvale parks 17,905,411 - 17,905,411
Landscape and lighting 2,351,327 - 2,351,327
Graffiti abatement 462,148 - 462,148
Illumination district 308,161 - 308,161
Capital facility fees - 79,640,616 79,640,616
Debt service reserves - 6,469,396 6,469,396

Unrestricted (1,205,418) 94,823,054 93,617,636
Total Net Position $ 89,740,248 $ 468,958,483 $ 558,698,731

See accompanying notes to the financial statements.
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JURUPA COMMUNITY SERVICES DISTRICT
STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2019

Program Revenues
Net (Expenses) Revenues and

Changes in Net Position
Capital 

Function/Programs Expenses
Charges for

Services
Grants and

Contributions
Governmental

Activities
Business-type

Activities Total

GOVERNMENTAL ACTIVITIES: 
Eastvale parks $ 13,123,612 $ 11,057,017 $ - $ (2,066,595) $ - $ (2,066,595)
Graffiti abatement 219,630 101,044 - (118,586) - (118,586)
Illumination district no. 2 260,284 209,266 - (51,018) - (51,018)
Landscape and lighting 1,006,599 1,242,752 - 236,153 - 236,153
Streetlight Fund 18,751 - - (18,751) - (18,751)

Total Governmental Activities 14,628,876 12,610,079 - (2,018,797) - (2,018,797)

BUSINESS-TYPE ACTIVITIES: 
Water 33,582,705 37,728,350 9,944,792 - 14,090,437 14,090,437
Wastewater 21,273,317 20,198,931 7,002,924 - 5,928,538 5,928,538

Total Business-type Activities 54,856,022 57,927,281 16,947,716 - 20,018,975 20,018,975
Total $ 69,484,898 $ 70,537,360 $ 16,947,716 $ (2,018,797) $ 20,018,975 $ 18,000,178

GENERAL REVENUES: 
Property taxes $ 194,634 $ 3,695,769 $ 3,890,403
Interest earnings 473,590 3,302,791 3,776,381

Total General Revenues 668,224 6,998,560 7,666,784
Changes in Net Position (1,350,573) 27,017,535 25,666,962

Net Position, Beginning of Year 91,090,821 441,940,948 533,031,769

Net Position, End of Year $ 89,740,248 $ 468,958,483 $ 558,698,731

See accompanying notes to the financial statements.
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JURUPA COMMUNITY SERVICES DISTRICT
BALANCE SHEET

GOVERNMENTAL FUNDS
June 30, 2019

Eastvale Parks
Graffiti

Abatement
Illumination
District #2

Landscape and
Lighting

Streetlight
Capital Fund

Total
Governmental

Funds

ASSETS
Cash and cash equivalents $ 515 $ 454,005 $ 313,067 $ 2,271,922 $ - $ 3,039,509
Restricted - cash and cash equivalents 16,409,751 - - - - 16,409,751
Accrued interest receivable 95,666 - - - - 95,666
Accounts receivable- governmental agencies - - - 188,807 - 188,807
Accounts receivable-developers and others 7,575,729 - - 83 - 7,575,812
Property taxes and assessments receivable 132,498 16,667 4,237 18,125 - 171,527
Inventory, prepaids and other assets 26,590 - - - - 26,590

Total Assets $ 24,240,749 $ 470,672 $ 317,304 $ 2,478,937 $ - $ 27,507,662

LIABILITIES
Accounts payable and accrued expenses $ 869,113 $ 610 $ 9,143 $ 126,713 $ - $ 1,005,579
Accrued wages and related payables 188,569 7,914 - 897 - 197,380
Customer deposits 276,603 - - - - 276,603
Interfund Payable - - - - 1,205,418 1,205,418

Total Liabilities 1,334,285 8,524 9,143 127,610 1,205,418 2,684,980

DEFERRED INFLOWS OF RESOURCES
Unavailable revenue 7,539,518 - - - - 7,539,518

Total Deferred Inflows of Resources 7,539,518 - - - - 7,539,518

FUND BALANCE
Nonspendable 26,590 - - - - 26,590
Restricted for:

Eastvale parks 15,340,356 - - - - 15,340,356
Graffiti abatement - 462,148 - - - 462,148
Illumination District No. 2 - - 308,161 - - 308,161
Landscape and lighting - - - 2,351,327 - 2,351,327

Unassigned - - - - (1,205,418) (1,205,418)
Total Fund Balance 15,366,946 462,148 308,161 2,351,327 (1,205,418) 17,283,164
Total Liabilities, Deferred Inflows of Resources, and Fund Balances $ 24,240,749 $ 470,672 $ 317,304 $ 2,478,937 $ - $ 27,507,662

See accompanying notes to the financial statements.
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JURUPA COMMUNITY SERVICES DISTRICT
RECONCILIATION OF THE BALANCE SHEET -

GOVERNMENTAL FUNDS TO THE STATEMENT OF NET POSITION
June 30, 2019

Fund Balances of Governmental Funds $ 17,283,164

Amounts reported for governmental activities in the Statement of Net Position are different
because:

Capital assets used in governmental activities are not financial resources and, therefore are not
reported as assets in governmental funds. These assets consist of:
Cost of the assets $101,835,449
Accumulated Depreciation (31,916,830)
Depreciable Assets, net 69,918,619

Long-term liabilities are not due and payable in the current period and, therefore, are not
reported as liabilities in governmental funds. Long-term liabilities at year-end consist of:
Accrued interest payable (18,751)
Net pension liability (1,887,496)
Compensated absences (204,735)
Net OPEB obligation (3,633,514)

(5,744,496)

In governmental funds, deferred outflows and inflows of resources are not reported because they
are applicable to future periods. Deferred outflows and inflows of resources at year end consist
of:
Deferred outflows related to pension and OPEB 1,264,060
Deferred inflows on pension and OPEB (520,618)

743,442

Certain revenues are not available to pay for current period expenditures and are therefore reported as
unavailable revenue in governmental funds 7,539,519

Net Position of Governmental Activities $ 89,740,248

See accompanying notes to the financial statements.
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JURUPA COMMUNITY SERVICES DISTRICT
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES - GOVERNMENTAL FUNDS
For the Year Ended June 30, 2019

Eastvale Parks
Graffiti

Abatement
Illumination
District #2

Landscape and
Lighting

Streetlight
Capital Fund

Total
Governmental

Funds

REVENUES
Special assessments $ 8,557,909 $ - $ 209,266 $ 1,242,752 $ - $ 10,009,927
Tax revenue transfers - 119,630 75,000 - - 194,630
Charges for services 2,499,108 101,044 - - - 2,600,152
Investment income, net 730,973 - - - - 730,973

Total Revenues 11,787,990 220,674 284,266 1,242,752 - 13,535,682

EXPENDITURES
Park operations 1,628,644 - - - - 1,628,644
Park maintenance 3,431,409 - - - - 3,431,409
General landscaping maintenance 2,597,707 - - - - 2,597,707
Recreation 1,598,755 - - - - 1,598,755
Reservations 92,332 - - - - 92,332
Community events 342,487 - - - - 342,487
Internal programs 196,362 - - - - 196,362
Administration 350,276 - - - - 350,276
Graffiti abatement - 219,630 - - - 219,630
Illumination district no. 2 - - 260,284 - - 260,284
Landscape and lighting - - - 1,006,600 - 1,006,600
Capital outlay 1,818,982 - - - 1,205,418 3,024,400

Total Expenditures 12,056,954 219,630 260,284 1,006,600 1,205,418 14,748,886

Changes in Fund Balances (268,964) 1,044 23,982 236,152 (1,205,418) (1,213,204)
Fund balance, Beginning of Year 15,635,910 461,104 284,179 2,115,175 - 18,496,368
Fund Balance, End of Year $ 15,366,946 $ 462,148 $ 308,161 $ 2,351,327 $ (1,205,418) $ 17,283,164

See accompanying notes to the financial statements.
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JURUPA COMMUNITY SERVICES DISTRICT
RECONCILIATION OF THE STATEMENT OF REVENUES,

EXPENDITURES AND CHANGES IN FUND BALANCE -
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2019

Net Change in Fund Balances - Total Governmental Funds $ (1,213,204)

Amounts reported for governmental activities in the statement of activities are different
because:

Governmental funds report capital outlay as expenditures. However, in the statement of activities,
the cost of those assets is allocated over their estimated useful lives as depreciation expense as
follows:

Capital outlay, net of deletions 3,957,296
Depreciation expense (2,176,267)
Loss on disposal of assets (932,895)

848,134

Certain revenues will be available after year end, but are not available to pay current period
expenditures and are therefore reported as unavailable revenue in governmental funds. This
amount represents the change in unavailable revenue. (686,758)

Some expenses reported in the statement of activities do not require the use of financial resources
and therefore, are not reported as expenditures in governmental funds as follows:

Accrued interest (18,747)
Compensated absences (410)
Other post-employment benefits (168,486)
Pension (111,102)

(298,745)

Change in Net Position of Governmental Activities $ (1,350,573)

See accompanying notes to the financial statements.
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JURUPA COMMUNITY SERVICES DISTRICT
STATEMENT OF FUND NET POSITION - ENTERPRISE FUNDS

June 30, 2019

Water Wastewater Fund Total 

ASSETS
Current assets

Cash and cash equivalents $ 31,670,022 $ 33,643,536 $ 65,313,558
Cash and investments 41,144,042 - 41,144,042
Restricted - cash and cash equivalents 25,377 22,128 47,505
Restricted- investments 2,888,555 783,667 3,672,222
Accrued interest receivable 659,714 220,032 879,746
Accounts receivable- utilities, net 5,349,020 2,661,803 8,010,823
Accounts receivable- governmental agencies 805,087 1,269,017 2,074,104
Accounts receivable-developers and others 327,963 2,520 330,483
Property taxes and assessments receivable - 142,592 142,592
Inventory, prepaids and other assets 10,375,245 61,158 10,436,403

Total Current assets 93,245,025 38,806,453 132,051,478

Noncurrent assets
Interfund Advances 1,205,418 - 1,205,418
Restricted - investments 47,993,199 36,500,334 84,493,533
Investments in WRCRWA, net - 4,539,810 4,539,810
Capital assets - not being depreciated 8,209,499 3,208,052 11,417,551
Capital assets - being depreciated, net 189,823,349 182,097,146 371,920,495

Total Noncurrent assets 246,026,047 226,345,342 473,576,807
Total Assets 340,476,490 265,151,795 605,628,285

DEFERRED OUTFLOWS OF RESOURCES
Deferred amount pension obligation 3,048,949 1,083,631 4,132,580
Deferred amount OPEB obligation 239,487 84,766 324,253
Deferred amount on refunding 563,438 - 563,438

Total Deferred Outflows of Resources 3,851,874 1,168,397 5,020,271

LIABILITIES
Current liabilities

Accounts payable and accrued expenses 1,004,536 1,748,045 2,752,581
Accrued wages and related payables 155,530 135,338 290,868
Customer deposits, retentions and advances 17,929,539 20,079 17,949,618
Accrued interest payable 549,917 986,759 1,536,676
Compensated absences - current 168,847 57,295 226,142
Bonds payable - current 695,000 875,000 1,570,000
Loans payable - current - 1,761,837 1,761,837

Total Current liabilities 20,503,369 5,584,353 26,087,722

Noncurrent liabilities
Compensated absences 506,540 171,884 678,424
Bonds payable 25,217,815 30,389,503 55,607,318
Loans payable - 36,650,739 36,650,739
Net OPEB obligation 9,587,988 3,613,799 13,201,787
Net pension liability 5,223,098 1,873,467 7,096,565

Total Noncurrent liabilities 40,535,441 72,699,392 113,234,833
Total Liabilities 61,038,810 78,283,745 139,322,555

DEFERRED INFLOWS OF RESOURCES
Deferred amount pension obligation 332,664 113,163 445,827
Deferred amount OPEB obligation 1,207,962 427,556 1,635,518
Deferred amount on refunding - 286,173 286,173

Total Deferred Inflows of Resources 1,540,626 826,892 2,367,518

NET POSITION
Net investments in capital assets 172,683,472 115,341,945 288,025,417
Restricted for:

Capital facility fees 47,993,199 31,647,417 79,640,616
Debt service reserves 2,893,124 3,576,272 6,469,396

Unrestricted 58,179,133 36,643,921 94,823,054
Total Net Position $ 281,748,928 $ 187,209,555 $ 468,958,483

See accompanying notes to the financial statements.
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JURUPA COMMUNITY SERVICES DISTRICT
STATEMENT OF REVENUES, EXPENSES, AND CHANGES

IN FUND NET POSITION -ENTERPRISE FUNDS
For the Year Ended June 30, 2019

Water Wastewater Fund
Total Enterprise

Funds

OPERATING REVENUES
Water consumption sales $ 17,907,220 $ - $ 17,907,220
Monthly meter service charge 18,346,768 - 18,346,768
Sewer service charge - 20,092,289 20,092,289
Other charges and services 1,352,093 - 1,352,093

Total Operating revenues 37,606,081 20,092,289 57,698,370

OPERATING EXPENSES
Source of supply 12,335,800 - 12,335,800
Pumping 364,691 - 364,691
Water treatment 699,656 - 699,656
Transmission and distribution 3,922,784 - 3,922,784
Sewage collection - 2,738,005 2,738,005
Sewage treatment - 8,698,544 8,698,544
Customer service 1,429,095 357,273 1,786,368
General administrative 7,998,488 3,338,179 11,336,667
Operations and maintenance 836,859 421,386 1,258,245

Total Operating expenses 27,587,373 15,553,387 43,140,760
Operating income before depreciation 10,018,708 4,538,902 14,557,610
Depreciation (7,408,865) (5,621,672) (13,030,537)
Operating Income (Loss) 2,609,843 (1,082,770) 1,527,073

NON-OPERATING REVENUES (EXPENSES)
Property tax revenue - 3,695,769 3,695,769
Investment earnings 2,424,428 878,362 3,302,790
Interest expense (280,902) (1,794,922) (2,075,824)
Other non-operating revenues (expenses), net 1,816,703 1,803,306 3,620,009

Total Non-operating revenues (expenses), Net 3,960,229 4,582,515 8,542,744
Income Before Capital Contributions 6,570,072 3,499,745 10,069,817

CAPITAL CONTRIBUTIONS:
Facility fees 8,598,588 5,989,350 14,587,938
Contributions in aid of construction 1,346,206 1,013,574 2,359,780

Total capital contributions 9,944,794 7,002,924 16,947,718

Changes in Net Position 16,514,866 10,502,669 27,017,535

Net Position, Beginning of Year 265,234,062 176,706,886 441,940,948

Net Position, End of Year $ 281,748,928 $ 187,209,555 $ 468,958,483

See accompanying notes to the financial statements.
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JURUPA COMMUNITY SERVICES DISTRICT
STATEMENT OF CASH FLOWS - ENTERPRISE FUNDS

For the Year Ended June 30, 2019

Water
Wastewater

Fund Total

CASH FROM OPERATING ACTIVITIES:
Cash received from customers $ 37,377,564 $ 19,710,576 $ 57,088,140
Cash paid to employees, vendors and suppliers (25,709,761) (15,229,591) (40,939,352)
Cash received from customers for prior years 4,967 1,408,750 1,413,717
Cash received from others 110,592 - 110,592
Cash paid to others - (27,128) (27,128)

Net Cash Provided (Used) by Operating Activities 11,783,362 5,862,607 17,645,969

CASH FROM NONCAPITAL FINANCING ACTIVITIES:
Proceeds from property taxes - 3,667,946 3,667,946
Transfers - (157,601) (157,601)
Interfund Loan (1,205,418) - (1,205,418)

Net Cash Provided (Used) by Noncapital Financing Activities (1,205,418) 3,510,345 2,304,927

CASH FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Acquisition and construction of capital assets (4,840,011) (4,974,402) (9,814,413)
Advance payments from Community Facility Districts 7,795,523 6,222,810 14,018,333
Contributions in aid of construction 1,030,137 1,011,862 2,041,999
Proceeds from long-term debt - 1,106,904 1,106,904
Prinicpal payments on long-term debt (657,631) (2,657,548) (3,315,179)
Interest payments on long-term debt (289,836) (2,118,344) (2,408,180)
Proceeds on disposal of assets 6,710 - 6,710

Net Cash Provided (Used) by Capital and Related Financing Activities 3,044,892 (1,408,718) 1,636,174

CASH FROM INVESTING ACTIVITIES:
(Purchases)/sales of investments (16,843,599) (5,265,763) (22,109,362)
Interest earnings 2,140,543 787,346 2,927,889

Net Cash Provided (Used) by Investing Activities (14,703,056) (4,478,417) (19,181,473)
Net Cash Increase (Decrease) in Cash and Cash Equivalents (1,080,220) 3,485,817 2,405,597

Cash and Cash Equivalents, Beginning of Year 32,775,619 30,179,847 62,955,466

Cash and Cash Equivalents, End of Year $ 31,695,399 $ 33,665,664 $ 65,361,063

RECONCILIATION OF CASH AND CASH EQUIVALENTS TO
STATEMENT OF FINANCIAL POSITION:
Cash and cash equivalents $ 31,670,022 $ 33,643,536 $ 65,313,558
Restricted assets - cash and cash equivalents 25,377 22,128 47,505

Total Cash and Cash Equivalents $ 31,695,399 $ 33,665,664 $ 65,361,063
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JURUPA COMMUNITY SERVICES DISTRICT
STATEMENT OF CASH FLOWS - ENTERPRISE FUNDS

For the Year Ended June 30, 2019

Water
Wastewater

Fund Total

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH
PROVIDED BY (USED IN) OPERATING ACTIVITIES:
Operating income (loss) $ 2,609,843 $ (1,082,770) $ 1,527,073
Adjustments to reconcile operating income (loss) to net cash provided (used) by

operating activities:
Depreciation expense 7,408,865 5,621,672 13,030,537
Cash received from customers for prior years 4,967 1,408,750 1,413,717
Cash recieved from others 110,593 - 110,593
Cash paid to others - (27,129) (27,129)
Change in assets and liabilities:

(Increase) decrease in assets:
Accounts receivable - utilities, net (175,758) (109,972) (285,730)

1,095,921 (3,789) 1,092,132
(Increase) decrease in liabilities:

Accounts payable 219,688 136,135 355,823
Accrued wages and related payable (83,394) (12,844) (96,238)
Customer deposits, deferred revenue and advances (52,759) (271,741) (324,500)
Compensated absences (108,565) (62,565) (171,130)
Other post-employment benefits payable 454,354 160,818 615,172
Pension liability 299,607 106,042 405,649
Total Adjustments 9,173,519 6,945,377 16,118,896

Net Cash Provided (Used) by Operating Activities: $ 11,783,362 $ 5,862,607 $ 17,645,969
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JURUPA COMMUNITY SERVICES DISTRICT
STATEMENT OF FIDUCIARY NET POSITION

FIDUCARY FUNDS
June 30, 2019

Agency Funds

ASSETS
Cash and investments $ 48,105,838

Total Assets $ 48,105,838

LIABILITIES
Due to bondholders 47,373,690
Due to other agencies 732,148

Total Liabilities $ 48,105,838

See accompanying notes to the financial statements.
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Jurupa Community Services District
Notes to the Financial Statements
For the Year Ended June 30, 2019

NOTE 1: ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Operations of the Reporting Entity

The Jurupa Community Services District (“District”) is a special governmental district formed to provide water distribution and
wastewater collection and distribution for consumers within its service area. In addition, the District provides street lighting, landscape
and park maintenance services. The District is governed by a five-member Board of Directors who serve four-year terms and are
elected at large. The Directors entrust the responsibility for the efficient execution of District policies to their designated representative,
the General Manager.

The District is the primary governmental unit based on the foundation of a separately elected governing board that is elected by the
citizens in a general popular election. Component units are legally separate organizations for which the elected officials of the primary
government are financially accountable and there is a financial benefit or burden relationship between the District and component unit.
Additionally, blending would be appropriate if the component unit provides services entirely, or almost entirely, to the District or for
the benefit of the District. Lastly, if the component units’ total debt outstanding is expected to be repaid with District resources,
blending is also appropriate for the component unit. The District has the following blended component unit.

The Jurupa Public Facilities Corporation (“Corporation”) was formed in 1990 to assist the District in the acquisition of additional
wastewater disposal and treatment capacity. Under an installment purchase agreement, the District purchased the capacity from the
Corporation and is required to make payments to the Corporation, which is sufficient to meet debt service requirements on Certificates
of Participation issued by the Corporation. Based on this special financing relationship, the accounts and transactions of the
Corporation have been included in these financial statements using the blended method.

The basic financial statements of the District are comprised of the following:

 Government-wide financial statements
 Fund financial statements
 Notes to the basic financial statements 

Government-wide Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement of activities) report information on all of
the nonfiduciary activities of the primary government and its component units. All fiduciary activities are reported only in the fund
financial statements. Governmental activities, which normally are supported by taxes, intergovernmental revenues,  and  other
nonexchange  transactions, are  reported  separately  from  business-type activities, which rely to a significant extent on fees and
charges to external customers for support. The District’s assets, deferred outflows of resources, liabilities and deferred inflows of
resources, including capital assets, are included in the accompanying Statement of Net Position. The Statement of Activities presents
changes in net position. Under the accrual basis of accounting, expenses are recognized in the period in which the liability is incurred.
The Statement of Activities demonstrates the degree to which the operating expenses of a given function are offset by operating
revenues. Operating expenses are those that are clearly identifiable with a specific function. Charges for services include revenues from
customers or applicants who purchase, use or directly benefit from goods, services, or privileges provided by the District. Contributed
capital and capital grants are included as capital contributions. Property taxes and interest earnings not properly included among
program revenues are reported instead as general revenues.

Fund Financial Statements

These statements include a Balance Sheet and a Statement of Revenues, Expenditures and Changes in Fund Balances for all major
governmental funds. Accompanying these statements is a schedule to reconcile and explain the differences in fund balances as
presented in these statements to the net position presented in the Government-wide Financial Statements.

Governmental funds are accounted for on a spending or current financial resources measurement focus and the modified accrual basis
of accounting. Accordingly, only current assets and liabilities are included on the Balance Sheet. The Statement of Revenues,
Expenditures and changes in Fund Balances present increases (revenues and other financing sources) and decreases (expenditures and
other financing uses) in net current assets. Under the modified accrual basis of accounting, revenues are recognized in the accounting
period in which they become measurable and available to finance expenditures of the current period. Accordingly, revenues are
recorded when received in cash, except that revenues, subject to accrual (generally 60 days after the year-end) are recognized when
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due. The primary sources susceptible to accrual for the District are property tax, interest earnings, investment revenue and operating
and capital grant revenues. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund
liability is incurred. However, exceptions to this rule include principal and interest on debt, which are recognized when due.

Basis of Accounting and Measurement Focus

The accrual basis of accounting is followed by the proprietary enterprise funds. Under the accrual basis of accounting, revenues are
recognized when earned and expenses are recorded when the liability is incurred or economic asset created, such as, unbilled but
utilized utility services are recorded at year end.

Proprietary funds distinguish operating revenues and expenses from non-operating items. Revenues are recognized in the accounting
period in which they are earned and expenses are recognized in the period incurred, regardless of when the related cash flows take
place. Operating revenues and expenses, such as water sales, wastewater service, solid waste collection and purchases of water, result
from exchange transactions associated with the principal activity of the District. Exchange transactions are those in which each party
receives and gives up essentially equal values. Management, administration and depreciation expenses are also considered operating
expenses. Other revenues and expenses not included in the above categories, such as interest income and interest expense, are reported
as non-operating revenues and expenses.

The agency fund has no measurement focus but utilizes the accrual basis of accounting for reporting its assets and liabilities.

The accounts of the District are organized on the basis of funds, each of which is considered a separate accounting entity with a self-
balancing set of accounts established for the purpose of carrying out specific activities or attaining certain objectives in accordance
with specific regulations, restrictions or limitations.

The fund financial statements provide information about the government’s funds, including its fiduciary funds and blended component
units. Separate statements for each fund category, governmental, proprietary, and fiduciary, are presented even though the latter are
excluded from the government-wide financial statements. The emphasis of fund financial statements is on major governmental and
enterprise funds. A fund is considered major if it is the primary operation fund of the District or meets the following criteria:

a) Total assets, liabilities, revenues, or expenditures/expenses of that individual governmental or proprietary fund are at least 10
percent of the corresponding total for all funds of that category or type; and

b) Total assets, liabilities, revenues, or expenditures/expenses of the individual governmental fund or proprietary fund are at
least 5 percent of the corresponding total for all governmental and proprietary funds combined.

c) The entity has determined that a fund is important to the financial statement user.

The funds of the District entity are described herein.

Governmental Funds

The District reports the following special revenue funds:

Eastvale Parks – This fund is used to account for the Eastvale parks special assessment revenue and facility fees restricted for
Eastvale park maintenance.

Graffiti Abatement – This fund is used to account for the Eastvale parks special assessment revenue restricted for Eastvale park
maintenance to be used for graffiti abatement activities within the District and the allocation of property taxes to fund those activities.

Illumination District No. 2 – This fund is used to account for the revenues received from property taxes and special assessments
restricted for Illumination District No. 2.

Landscape and Lighting – This fund is used to account for the revenues received from special assessment revenue restricted for the
Landscape and Lighting Districts 91-1, 98-1, 98-2, 2001-1, 2001-2, 2001-3 and 2003-1.

The District reports the following Capital Project fund:

Streetlight Fund – This fund is used to account for receipts and disbursements associated with the purchase of streetlight
infrastructure, which are administered by the District.
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Enterprise Funds

Water – This fund accounts for the water transmission and distribution operations of the District.

Wastewater – This fund accounts for the wastewater service operations of the District.

Fiduciary Fund

Community Facilities Districts Agency Fund – This fund is used to account for receipts and disbursements associated with
community facilities districts, which are administered by, but are not the liability of the District.

Current Accounting Pronouncements

Governmental Accounting Standards Board Statement No. 83

In November 2016, the GASB issued Statement No. 83 Certain Asset Retirement Obligations. This statement addresses accounting
and financial reporting for certain asset retirement obligations when a legally enforceable liability is associated with the retirement of a
tangible capital asset. The statement establishes criteria for determining the timing and pattern of recognition of a liability and a
corresponding deferred outflows of resources.  The statement is effective for the fiscal year 2018-19.

Governmental Accounting Standards Board Statement No. 84

In January 2017, the GASB issued Statement No. 84 Fiduciary Activities. The objective of the statement is to improve guidance
regarding the recognition of fiduciary activities for accounting and financial reporting purposes by establishing criteria for identifying
fiduciary activities of all state and local governments.  The statement is effective for the fiscal year 2019-20.

Governmental Accounting Standards Board Statement No. 87

In June 2017, the GASB issued Statement No. 86 Leases. The objective of this Statement is to better meet the information needs of
financial statement users by improving accounting and financial reporting for leases by governments. This Statement increases the
usefulness of governments’ financial statements by requiring recognition of certain lease assets and liabilities for leases that previously
were classified as operating leases and recognized as inflows of resources or outflows of resources based on the payment provisions of
the contract. The statement is effective for the fiscal year 2020-21.

Governmental Accounting Standards Board Statement No. 88

In June 2017, the GASB issued Statement No. 88 Certain Disclosures Related to Debt, including Direct Borrowings and Direct
Replacements. The statement defines debt for purposes of disclosure in the notes to the financial statements. The statement requires
additional disclosures related to debt obligations, including direct borrowings and direct placements. Amounts of unused lines of credit,
assets pledged as collateral for debt and terms specified in debt agreements related to significant 1) events or default with finance-
related consequences; 2) termination events with finance-related consequences and ) subjective acceleration clauses are also required to
be disclosed. The statement is effective for the fiscal year 2018-19.

Governmental Accounting Standards Board Statement No. 89

In June 2018, the GASB issued Statement No. 89 Accounting for Interest Cost Incurred before the End of a Construction Period.
The objectives of this Statement are (1) to enhance the relevance and comparability of information about capital assets and the cost of
borrowing for a reporting period and (2) to simplify accounting for interest cost incurred before the end of a construction period. The
statement is effective for the fiscal year 2019-20.

Governmental Accounting Standards Board Statement No. 90

In August 2018, the GASB issued Statement No. 90 Majority Equity Interests – an amendment of GASB Statements No. 14 and No.
61. The statement modifies previous guidance for reporting a majority equity interest in a legally separate organization and provides
guidance for reporting a component unit if 100 percent equity interest is acquired in that component unit. The statement is effective for
the fiscal year 2018-19.
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Governmental Accounting Standards Board Statement No. 91

In May 2019, the GASB issued Statement No. 91 Conduit debt obligations. The statement calls for conduit issuers to stop reporting
conduit debt in their financial statements and to report all of in in the accompanying notes. The statement is effective for the fiscal year
2020-21.

Financial Statement Elements

Cash and Cash Equivalents

Substantially all of the District’s cash is invested in interest bearing accounts. The District considers all highly liquid investments with
a maturity of three months or less to be cash equivalents.

Investments

Investments are recorded at fair value. The District has adopted an investment policy directing the District’s Director of Finance and
Administration to deposit funds and to purchase investments.

Changes in fair value that occur during a fiscal year are recognized as investment income reported for that fiscal year. Investment
income includes interest earnings, changes in fair value, and any gains or losses realized upon the liquidation or sale of investments.

Accounts Receivable

The District extends credit to customers in the normal course of operations. Management believes all of these amounts are collectible;
therefore, no provisions for uncollectible accounts were recorded.

Deferred Outflows of Resources

Deferred outflows of resources represent a consumption of net position that applies to a future period(s) and thus, will not be
recognized as an outflow of resources (expense/expenditure) until then. At June 30, 2019, the District has three items reported as
deferred outflow of resources. 

Deferred Amount Pension Obligation: The deferred outflows of resources related to the net pension obligation resulted from District
contributions to employee pension plans subsequent to the measurement date of the actuarial valuations for the pension plans, the
difference between actual and expected experience and projected and actual earnings on investments. In addition, deferred outflows of
resources also relate to the change in actuary assumptions, change in the District’s proportionate share,  and proportionate  share of
contributions. The deferred outflows related to the net pension obligation will be deferred and amortized as detailed in Note 15 to the
financial statements. 

Deferred Amount OPEB Obligation: The deferred outflows of resources related to OPEB benefits results from District contributions to
employee plans subsequent to the measurement date of the actuarial valuations for the plans, (the effect of changes in proportion of
cost-sharing programs,) and the difference between expected and actual experience. The deferred outflows – OPEB will be deferred
and amortized as detailed in Note 10 to the financial statements.

Deferred Amount on Refunding:  A deferred amount on refunding results from the difference in the carrying value of refunded debt and
its reacquisition price. This amount is deferred and amortized over the shorter of the life of the refunded or refunding debt. The District
reports the deferred loss on refunding in the Water Fund as a deferred outflow of resources.
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Property Taxes and Assessments

The Riverside County Assessor’s Office assesses all real and personal property within the County each year. The Riverside County Tax
Collector’s Office bills and collects the District’s share of property taxes and/or tax assessments. The Riverside County Treasurer’s
Office remits current and delinquent property tax collections to the District throughout the year. Property tax in California is levied in
accordance with Article 13A of the State Constitution at one percent (one percent) of countywide assessed valuations.

Property taxes and assessments receivable at year-end are related to property taxes and special assessments collected by the Riverside
County, which have not been credited to the District’s cash balance as of June 30. The property tax calendar is as follows:

Lien date       March 1
Levy date July 1
Due dates November 1 and February 1
Delinquent dates December 10 and April 10

Prepaid Expenses

Certain payments to vendors reflect costs or deposits applicable to future accounting periods and are recorded as prepaid items in the
basic financial statements.

Water-In Storage Inventory

The District is utilizing two water storage programs implemented by the Chino Basin Watermaster to pre-purchase water at discounted
rates. Water is valued at cost on a first-in-first-out basis. The amount recorded as water in storage is based on an estimate of the number
of acre feet available to the District since the Chino Basin Watermaster does not perform a final reconciliation of the water storage
programs until after the fiscal year end.

Restricted Assets

The District holds certain assets, which have been restricted by bond covenants or are to be used for specified purposes such as
servicing debt or construction of plant assets.

Capital Assets

Capital assets acquired and/or constructed are capitalized at historical cost including capitalized interest. District policy has set the
capitalization threshold for reporting capital assets at $5,000. Donated assets are recorded at acquisition values at the date of donation.
Upon retirement or other disposition of capital assets, the cost and related accumulated depreciation are removed from the respective
balances and any gains or losses are recognized. Depreciation is recorded on a straight-line basis over the estimated useful lives of the
assets as follows:

Governmental Activities  
 Land improvements – 30 years
 Structures and equipment – 3 to 30 years
 Streetlight infrastructure – 25 years

Business-Type Activities   
 Land improvements – 30 years
 Structures and improvements – 5 to 30 years
 Water transmission and distribution systems – 45 to 75 years
 Wastewater collection systems – 45 to 75 years
 Vehicles and equipment – 5 to 30 years

Compensated Absences

Vested or accumulated vacation and sick leave is recorded as an expense and liability as benefits accrue to employees.
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Net Post-Employment Benefits Other Than Pensions Obligation (OPEB) 

For purposes of measuring the District’s OPEB liability related to the California Employer’s Retirement Benefits Trust (CERBT),
deferred outflows of resources and deferred inflows of resources related to OPEB, and OPEB expense, information about the fiduciary
net position of the  CERBT  and  additions  to  deductions  from  the  CERBT fiduciary net position have been determined on the same
basis as they are reported by the CERBT. For this purpose, the CERBT recognizes benefit payments when due and payable in
accordance with the benefit terms. Investments are reported at fair value, except for money market investments and participating
interest earning investment contracts that have a maturity at the time of purchase of one year or less, which are reported at cost.

Net Pension Liability

For purposes of measuring the net pension obligation and deferred outflows/inflows of resources related to pensions, and pension
expense, information about the fiduciary net position of the California Public Employees’ Retirement System (CalPERS) plans and
additions to/deductions from the Plans’ fiduciary net position have been determined on the same basis as they are reported by
CalPERS. For this purpose, benefit payments (including refunds of employee contributions) are recognized when due and payable in
accordance with the benefit terms. Member contributions are recognized in the period in which they are earned. Investments are
reported at fair value.

Deferred Inflows of Resources

Deferred inflows of resources represent an acquisition of net assets by the District that is applicable to a future reporting period. At
June 30, 2019 the District has three items reported as deferred inflow of resources.

Deferred Amount Pension Obligation: The deferred inflows of resources related to the net pension obligation, results from the
difference between the estimated and actual return on pension plan investments, change in actuary assumptions, and the change in the
District’s proportionate share of pension contributions. These amounts are deferred and amortized as detailed in Note: 15. 

Deferred Amount OPEB Obligation: The deferred inflows of resources related to OPEB benefits results from (the difference between
the estimated and actual return on OPEB plan investments,) (the effect of changes in proportion of cost-sharing programs). These
amounts are deferred and amortized as described in Note: 10 to the financial statements

Deferred Amount on Refunding:  A deferred amount on refunding results from the difference in the carrying value of refunded debt and
its reacquisition price. This amount is deferred and amortized over the shorter of the life of the refunded or refunding debt. The District
reports the deferred gain on refunding in the Wastewater Fund as deferred inflows of resources.

Net Position/Fund Balances

Net Position   

The government-wide financial statements utilize a net position presentation. Net position categories are as follows:

 Net Investment in Capital Assets: This component of net position consists of capital assets, net of accumulated depreciation and
reduced by any outstanding debt outstanding against the acquisition, construction or improvement of those assets.

 Restricted Net Position: This component of net position consists of externally constrained resources imposed by creditors,
grantors, contributors, or laws or regulations of other governments or constraints imposed by law through constitutional provisions
or enabling legislation.

 Unrestricted Net Position: This component of net position consists of net position that does not meet the definition of restricted
or net investment in capital assets.

It is government’s policy to consider restricted – net position to have been depleted before unrestricted net position is applied.

Fund Balance    

The following definitions and classifications describe the relative strength of the spending constraints placed on the purposes for which
resources can be used:

 Nonspendable: Resources that are 1) not in spendable form, such as inventories, prepaids, long-term receivables, or non-financial
assets held for resale, or 2) required to be maintained intact such as an endowment.

 Restricted: Resources that are subject to externally enforceable legal restrictions; these restrictions would be either 1) externally
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imposed by creditors (such as through debt covenants), grantors, contributors, or laws or regulations of other governments or 2)
imposed by law through constitutional provisions or enabling legislation.

 Committed: Resources that are constrained to specific purposes by a formal action of the Board of Directors such as an ordinance
or resolution. The constraints remain binding unless removed in the same formal manner by the Board of Directors. Board action
to commit fund balance must occur within the fiscal reporting period while the amount committed may be determined
subsequently.

 Assigned: Resources that are constrained by the District’s intent to be used for specific purposes, but that are neither restricted nor
committed.

 Unassigned: The unassigned classification is to be used when there are negative residual resources in excess of what can be
properly classified as nonspendable, restricted, committed or assigned.

When expenditures are incurred for purposes for which both restricted and unrestricted (committed, assigned or unassigned) fund
balances are available, the District’s policy is to first apply unrestricted fund balance. Within the unrestricted classification, the
District’s policy is to first apply unassigned, then assigned and then committed.

Utility Sales

Utility sales are billed on a monthly basis. Estimated unbilled revenue through June 30 has been accrued at year-end for the enterprise
funds.

Capital Contributions

Capital contributions represent cash and capital asset additions contributed to the District by property owners, granting agencies or real
estate developers desiring services that require capital connection expenditures or capacity commitment.

Use of Estimates

The preparation of the basic financial statements in conformity with accounting principles generally accepted in the United States
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures of
contingent assets and liabilities at the date of the financial statements and the reported changes in net position during the reporting
period. Actual results could differ from those estimates.

NOTE 2: CASH AND INVESTMENTS

Cash and investments are reported in the accompanying financial statements as follows:

Governmental
Type Funds

Business Type
Funds Agency Funds Total

Cash and cash equivalents $ 3,039,509 $ 65,313,557 $ - $ 68,353,066
Restricted - cash and cash equivalents 16,409,751 47,505 - 16,457,256
Restricted - investments - 3,672,222 - 3,672,222
Restricted - investments - 84,493,533 - 84,493,533
Cash and investments - 41,144,042 48,105,838 89,249,880

Total $ 19,449,260 $ 194,670,859 $ 48,105,838 $ 262,225,957

Cash and investments as of June 30, 2019 consist of the following:

Cash on hand $ 4,065
Deposits held with financial institutions 23,544,461
Investments 238,677,431

Total $ 262,225,957
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Investments Authorized by the California Government Code and the District’s Investment Policy

The table below identifies the investment types that are authorized by the District in accordance with the California Government Code
(or the District’s investment policy, where more restrictive). The table also identifies certain provisions of the California Government
Code (or the District’s investment policy, where more restrictive) that address interest rate risk, credit risk, and concentration of credit
risk. This table does not address investments of debt proceeds held by bond trustees that are governed by the provisions of debt
agreements of the District, rather than the general provisions of the California Government Code or the District’s investment policy.

Authorized Maximum Investment Type
Maximum
Maturity

Maximum
Percentage of

Portfolio

Maximum
Investment in

One Issuer
U.S. Treasury bills and notes 5 years 80% None
U.S. Agency obligations 5 years 80% None
Supranational securities 5 years 30% None
Municipal Obligations 5 years 80% 5%
California Local Agency Investment Fund (LAIF) N/A 60% None
Riverside County Investment Pool N/A 40% None
Money Market Mutual Fund N/A 20% 10%
California Asset Management Program N/A 50% None
Repurchase Agreement 7 days 5% 5%
Bankers' Acceptances 180 days 40% 5%
Commercial Paper 270 days 25% 5%
Negotiable CDs 5 years 30% 5%
Corporate and Depository Institution Debt Securities 5 years 30% 5%
Asset Backed Securities 5 years 20% 5%

Investment Valuation

Investments are measured at fair value on a recurring basis.  Recurring fair value measurements are those that GASB require or permit
in the statement of net position at the end of each reporting period.   Fair value measurements are categorized based on the valuation
inputs used to measure an asset’s fair value: Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs are
significant other observable inputs; Level 3 inputs are significant unobservable inputs. Investments’ fair value measurements at June
30, 2019 are presented herein. 
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Investments by Fair Value Level Fair Value Level 1 Inputs Level 2 Inputs Level 3 Inputs
US Treasure Notes $ 52,959,219 $ 52,959,219 $ - $ -
Supra-National Agency Bond 5,155,636 - 5,155,636 -
Federal Agency Collateralized Mortgage 2,155,904 - 2,155,904 -
US Agency Securities

FHLB 2,181,602 - 2,181,602 -
FNMA 2,449,841 - 2,449,841 -

Corporate Notes 25,492,814 - 25,492,814 -
Asset-Backed Security 18,629,667 - 18,629,667 -
Certificate of Deposit 12,671,962 - 12,671,962 -
Municipal Bond 1,152,717 - 1,152,717 -
Held by Bond trustee::

Money Market Deposit Account 22,754,913 22,754,913 - -
US Treasury Notes 1,242,711 1,242,711 - -
Us Agency Securities:

FHLB 15,612,309 - 15,612,309 -
FNMA 5,531,826 - 5,531,826 -
FFCB 8,588,797 - 8,588,797 -
FHLMC 883,222 - 883,222 -

Total Investments by Fair Value Level 177,463,140 76,956,843 100,506,297 -
Investments Measured at Net Asset Value (NAV)
California Asset Management Program (CAMP) 29,079
Local Agency Investment Fund (LAIF) 25,661,731
Riverside Country Investment Pool 35,523,481

Total Investments Measured at NAV 61,214,291
Total Investments Measured at Fair Value $ 238,677,431

Investments Authorized by Debt Agreements

Investment of debt proceeds held by bond trustees are governed by provisions of the debt agreements, rather than the general
provisions of the California Government Code or the District’s investment policy. The debt agreement for the District’s certificates-of-
participation authorizes the bond trustee to invest reserve funds in investment contracts with a maturity up to the maturity date of the
outstanding debt.

Investment in State Investment Pool

The District is a voluntary participant in the Local Agency Investment Fund (LAIF) that is regulated by the California Government
Code under the oversight of the Treasurer of the State of California. The fair value of the District’s investment in this pool is reported
in the accompanying financial statements at amounts based upon the District’s pro-rata share of the fair value provided by LAIF for the
entire LAIF portfolio (in relation to the amortized cost of that portfolio). The balance available for withdrawal is based on the
accounting records maintained by LAIF, which are recorded on an amortized cost basis. LAIF is not subject to categorization to
indicate the level of custodial credit risk assumed by the District at yearend. LAIF is not registered with the Securities and Exchange
Commission.

Investment in Riverside County Pooled Investment Fund

The Riverside County Pooled Investment Fund (RCPIF) is a pooled investment fund program governed by the County of Riverside
Board of Supervisors, and administered by the County of Riverside Treasurer and Tax Collector. The fair value of the District’s
investment in this pool is reported in the accompanying financial statements at amounts based upon the District’s pro-rata share of the
fair value provided by RCPIF for the entire RCPIF portfolio. Investments in RCPIF are highly liquid as deposits and withdrawals can
be made at any time without penalty. RCPIF does not impose a maximum investment limit. RCPIF is not registered with the Securities
and Exchange Commission.

47



Jurupa Community Services District
Notes to the Financial Statements
For the Year Ended June 30, 2019

Information related to the RCPIF may be obtained from the County of Riverside Administrative Office – 4080 Lemon Street, 4th Floor
– Capital Markets – Riverside, California 92506 or the Treasurer and Tax Collector’s office website .

Investment in California Asset Management Program

The California Asset Management Program (CAMP) is a public joint powers authority which provides California Public Agencies with
investment management services for surplus funds and comprehensive investment management, accounting and arbitrage rebate
calculation services for proceeds of tax-exempt financings. The CAMP currently offers the Cash Reserve Portfolio, a short-term
investment portfolio, as a means for Public Agencies to invest these funds. Public Agencies that invest in the Pool (“Participants”)
purchase shares of beneficial interest. Participants may also establish individual, professionally managed investment accounts
(“Individual Portfolios”) by separate agreement with the Investment Advisor. The District participates in the Cash Reserve Portfolio
and has also established a professionally managed investment portfolio through CAMP. CAMP is not registered with the Securities and
Exchange Commission.

Investments in the pools and individual portfolios are made only in investments in which Public Agencies generally are permitted by
California statue. The CAMP may reject any investment and may limit the size of a participant’s account. The pool seeks to maintain,
but does not guarantee, a constant net asset value of $1.00 per share. A participant may withdraw funds from its Pool accounts at any
time by check or wire transfers. Fair value of the pool is determined by the fair value per share of the pool’s underlying portfolio.

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution, a government will not be
able to recover its deposits or will not be able to recover collateral securities that are in the possession of an outside party. The
custodial credit risk for investments is the risk that, in the event of the failure of the counter-party (e.g. broker-dealer) to a transaction, a
government will not be able to recover the value of its investment or collateral securities that are in the possession of another party. The
California Government Code and the District’s investment policy do not contain legal or policy requirements that would limit the
exposure to custodial credit risk for deposits or investments, other than the following provision for deposits: The California
Government Code requires that a financial institution secure deposits made by state or local governmental units by pledging securities
in an undivided collateral pool held by a depository regulated under state law (unless so waived by the governmental unit). The market
value of the pledged securities in the collateral pool must equal at least 110 percent of the total amount deposited by the public
agencies. California law also allows financial institutions to secure the District deposits by pledging first trust deed mortgage notes
having a value of 150 percent of the secured public deposits. Of the District’s deposits with financial institutions, $7,806,370 was in
excess of federal depository insurance limits and subject to custodial credit risk as described above.

With respect to investments, custodial credit risk generally applies only to direct investments in marketable securities. Custodial credit
risk does not apply to a local government’s indirect investment in securities through the use of mutual funds or government investment
pools (such as LAIF). Pursuant to the Master Repurchase Agreement, the amounts in the Overnight Repurchase Agreement Sweep
Account are collateralized at 102 percent with the collateral held by the financial institutions custodian but not in the District’s name.

Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an investment. Generally, the
longer the maturity of an investment, the greater the sensitivity of its fair value to changes in market interest rates.

Information about the sensitivity of the fair values of the District’s investments to market interest rate fluctuations is provided by the
following table that shows the distribution of the District’s investments by maturity:
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Remaining Maturity

Type Totals
12 Months or

Less
13 to 24
Months

25 to 60
Months

California Asset Management Program (CAMP) $ 29,079 $ 29,079 $ - $ -
Local Agency Investment Fund (LAIF) 25,661,731 25,661,731 - -
Riverside County Investment Pool 35,523,481 35,523,481 - -
US Treasury Notes 52,959,219 - 23,511,212 29,448,007
Supra-National Agency Bond 5,155,636 - 3,673,745 1,481,891
Federal Agency Collateralized Mortgage 2,155,904 - 823 2,155,081
US Agency Securities

FHLB 2,181,602 - - 2,181,602
FNMA 2,449,841 - - 2,449,841

Corporate Notes 25,492,814 - 13,682,017 11,810,797
Asset-Backed Security 18,629,667 - 805,718 17,823,949
Certificate of Deposit 12,671,962 - 12,671,962 -
Municipal Bond 1,152,717 - 1,152,717 -
Held by Bond trustee:

Money Market Deposit Account 22,754,913 22,754,913 - -
US Treasury Notes 1,242,711 - 1,242,711 -
US Agency Securities:

FHLB 15,612,309 - 13,975,249 1,637,060
FNMA 5,531,826 - 2,578,295 2,953,531
FFCB 8,588,797 - 4,755,678 3,833,119
FHLMC 883,222 - 883,222 -

Total $ 238,677,431 $ 83,969,204 $ 78,933,349 $ 75,774,878

Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment. This is
measured by the assignment of a rating by a nationally recognized statistical rating organization. Presented below is the minimum
rating required by (where applicable) the California Government Code, the District’s investment policy, or debt agreements, and the
actual Moody’s rating as of year-end for each investment type.
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Concentration of Credit Risk

The investment policy of the District contains no limitations on the amount that can be invested in any one issuer beyond that stipulated
by the California Government Code. Less than 16 percent of the District’s investments are in total Corporate Notes and Certificates of
Deposit. Corporate Notes and Certificates of Deposit comprise 9.27 percent and 6.30 percent respectively, of the District’s investment
portfolio.

Rating as of Year End

Type
Minimum

Rating Totals
Exempt from

Disclosure AAA AA A A-1 Not Rated
California Asset Management Program

(CAMP) N/A $ 29,079 $ - $ - $ - $ - $ - $ 29,079
Local Agency Investment Fund (LAIF) N/A 25,661,731 - - - - - 25,661,731
Riverside County Investment Pool N/A 35,523,481 - - - - - 35,523,481
US Treasury Notes N/A 52,959,219 52,959,219 - - - - -
Supra-National Agency Bond AA 5,155,636 - 5,155,636 - - - -
Federal Agency Collateralized Mortgage N/A 2,155,904 2,155,904 - - - - -
US Agency Securities:

FHLB N/A 2,181,602 - - 2,181,602 - - -
FNMA N/A 2,449,841 - - 2,449,841 - - -

Corporate Notes A 25,492,814 - 190,164 5,320,408 19,982,242 - -
Asset-Backed Security AA 18,629,667 - 18,629,667 - - - -
Certificate of Deposit A 12,671,962 - - 5,573,946 7,098,016 - -
Municipal Bond A 1,152,717 - - 1,152,717 - - -
Held by Bond trustee:

Money Market Deposit Account N/A 22,754,913 22,754,913 - - - - -
US Treasury Notes N/A 1,242,711 1,242,711 - - - - -
US Agency Securities:

FHLB N/A 15,612,309 - 15,612,309 - - - -
FNMA N/A 5,531,826 - 5,531,826 - - - -
FFCB N/A 8,588,797 - 8,588,797 - - - -
FHLMC N/A 883,222 - 883,222 - - - -

Total $ 238,677,431 $ 79,112,747 $ 54,591,621 $ 16,678,514 $ 27,080,258 $ - $ 61,214,291

NOTE 3: ACCOUNTS RECEIVABLE – UTILITIES, NET

The accounts receivable – utilities, net balance consists of the following balances as of June 30, 2019: 

Account Description Water
Wastewater

Fund Total
Accounts receivable- utilities, net $ 5,349,020 $ 2,661,804 $ 8,010,824

NOTE 4: INVENTORY, PREPAID EXPENSES AND OTHER ASSETS

The accounts receivable – utilities, net balance consists of the following balances as of June 30, 2019: 

Account Description Eastvale Parks Water
Wastewater

Fund Total
Water-in-storage inventory $ - $ 10,197,089 $ - $ 10,197,089
Prepaid expenses and other deposits 26,590 178,156 61,158 265,904

Total Inventory, Prepaid Expenses and Other Deposits $ 26,590 $ 10,375,245 $ 61,158 $ 10,462,993
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NOTE 5: INVESTMENT IN WRCRWA, NET

The District’s investment in the WRCRWA changed in fiscal year 2019 as follows:

Account Description
Balance at

July 1, 2018 Additions Deletions
Balance at June

30, 2019
Investment in WRCRWA $ 6,158,752 $ 506,045 $ - $ 6,664,797
Accumulated Amortization (1,980,807) (144,180) - (2,124,987)
Investment in WRCRWA, Net $ 4,177,945 $ 361,865 $ - $ 4,539,810

NOTE 6: CAPITAL ASSETS

Governmental Activities

The District’s changes in capital assets for the fiscal year 2019 are as follows:

Balance at
July 1, 2018 Additions Deletions

Balance at
June 30, 2019

Non-Depreciable Assets:
Land $ 26,870,371 $ - $ - $ 26,870,371
Construction in Progress 2,874,425 1,707,514 (932,895) 3,649,044

Total Non-Depreciable Assets 29,744,796 1,707,514 (932,895) 30,519,415
Depreciable Assets:

Land Improvements 35,764,754 807,711 - 36,572,465
Structures and Equipment 33,322,538 236,653 (21,039) 33,538,152
Streetlights - 1,205,418 - 1,205,418

Total Depreciable Assets 69,087,292 2,249,782 (21,039) 71,316,035
Accumulated Depreciation:

Land Improvements (13,698,949) (926,785) - (14,625,734)
Structures and Equipment (16,062,653) (1,237,428) 21,039 (17,279,042)
Streetlights - (12,054) - (12,054)

Total Accumulated Depreciation (29,761,602) (2,176,267) 21,039 (31,916,830)
Total Depreciable Assets, Net 39,325,690 73,515 - 39,399,205
Total Capital Assets, Net $ 69,070,486 $ 1,781,029 $ (932,895) $ 69,918,620
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Business-type Activities

The District’s changes in capital assets for the fiscal year 2019 are as follows:

Balance at
July 1, 2018 Additions Deletions

Balance at
June 30, 2019

Non-Depreciable Assets:
Land $ 5,771,800 $ 59,550 $ - $ 5,831,350
Construction in Progress 46,395,793 5,160,749 (45,970,341) 5,586,201

Total Non-Depreciable Assets 52,167,593 5,220,299 (45,970,341) 11,417,551
Depreciable Assets:

Land Improvements 2,377,959 - - 2,377,959
Structures and Improvements 114,051,366 38,717,355 - 152,768,721
Water Transmission and Distribution 153,004,293 1,992,174 - 154,996,467
Wastewater Collection System 175,623,734 8,867,700 (13,239) 184,478,195
Vehicles and Equipment 13,078,698 486,431 (103,826) 13,461,303

Total Depreciable Assets 458,136,050 50,063,660 (117,065) 508,082,645
Accumulated Depreciation:

Land Improvements (1,461,563) (51,262) - (1,512,825)
Structures and Improvements (37,203,037) (4,258,709) - (41,461,746)
Water Transmission and Distribution (45,912,084) (3,558,648) - (49,470,732)
Wastewater Collection System (30,279,483) (3,826,414) 13,239 (34,092,658)
Vehicles and Equipment (8,531,443) (1,191,324) 98,578 (9,624,189)

Total Accumulated Depreciation (123,387,610) (12,886,357) 111,817 (136,162,150)
Total Depreciable Assets, Net 334,748,440 37,177,303 (5,248) 371,920,495
Total Capital Assets, Net $ 386,916,033 $ 42,397,602 $ (45,975,589) $ 383,338,046

NOTE 7: CUSTOMER DEPOSITS, RETENTIONS, AND ADVANCES

Account Description

Government
Wide

Adjustment
Fund Water

Wastewater
Fund Total

Customer deposits $ 72,631 $ 140,997 $ 162 $ 213,790
Retentions payable 203,972 164,585 19,917 388,474
Construction advances and deposits - 1,999,147 - 1,999,147
Advances payable to Community Facilities District - 15,624,809 - 15,624,809

Total Customer Deposits, Retentions and Advances $ 276,603 $ 17,929,538 $ 20,079 $ 18,226,220

NOTE 8: COMPENSATED ABSENCES

Changes in compensated absences were as follows for the year ended June 30, 2019: 

Governmental
Activities

Business-type
Activities Total

Compensated absences, beginning $ 204,325 $ 1,075,696 $ 1,280,021
Current year employee earnings 84,486 473,489 557,975
Employee vacation time taken (84,076) (644,620) (728,696)
Compensated absences, ending 204,735 904,565 1,109,300
Less: current portion payable 51,184 226,141 277,325
Long-term Portion Payable $ 153,551 $ 678,424 $ 831,975
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NOTE 9: LONG-TERM DEBT

Changes in long-term debt were as follows:

Balance at
July 1, 2018 Additions Deletions

Balance at
June 30, 2019

Amount Due
Within One

Year
Business-type Activities

Bonds Payable:
2010 COPs - Series A - Water Fund $ 6,335,000 $ - $ (670,000) $ 5,665,000 $ 445,000
2010 COPs - Series B - Water Fund 19,940,000 - - 19,940,000 250,000
2010 COPs - Series A - Wastewater

Fun 4,585,000 - (845,000) 3,740,000 535,000
2010 COPs - Series B - Wastewater

Fund 27,495,000 - - 27,495,000 340,000
Plus: Premiums on debt issuance 699,058 - (32,264) 666,794 -
Less: discounts on debt issuance (345,419) - 15,942 (329,477) -

Total Bonds Payable 58,708,639 - (1,531,322) 57,177,317 1,570,000
Dirrect Borrowing:
Loans Payable:

State Water Resources Control Board
Loan 107,224 - (107,224) - -

Western Municipal Water District Loan 6,065,954 - (318,214) 5,747,740 318,214
WRCWRA SRF Loan 32,929,766 1,106,904 (1,371,834) 32,664,836 1,443,623

Total Dirrect Borrowing 39,102,944 1,106,904 (1,797,272) 38,412,576 1,761,837
Total Business-type Activities $ 97,811,583 $ 1,106,904 $ (3,328,594) $ 95,589,893 $ 3,331,837

2010 Series A – Certificates of Participation – Water Fund

On February 25, 2010, the District issued $10,895,000 in Series A – Certificates of Participation. The proceeds of the sale of the Series
A – Certificates of Participation were used to refinance the District’s 2001 Certificates of Participation, partially finance the Chino
Desalter Authority expansion project Phase No. 3 and to increase water supply and construct transmission facilities to convey water to
appropriate pressure zones within the District’s service area. 

The 2010 Series A – Certificates of Participation were issued with an original issue premium of $446,828 which will be amortized over
the life of the issuance.

The certificates are scheduled to mature in 2033. Principal and interest are payable annually on September 1 at rates of 2.0 percent to
5.00 percent. Future annual debt service requirements on the certificates are as follows:

Year Ending June 30, Principal Interest Total
2020 $ 445,000 $ 249,550 $ 694,550
2021 460,000 231,450 691,450
2022 485,000 212,550 697,550
2023 500,000 192,225 692,225
2024 520,000 169,900 689,900

2025-2029 1,630,000 613,175 2,243,175
2030-2034 1,625,000 167,875 1,792,875

Total $ 5,665,000 $ 1,836,725 $ 7,501,725
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2010 Series B – Certificates of Participation – Water Fund

On February 25, 2010, the District issued $19,940,000 in Series B – Certificates of Participation. The proceeds of the sale of the Series
B – Certificates of Participation will be used to partially finance the Chino Desalter Authority expansion project Phase No. 3 and to
increase water supply and construct transmission facilities to convey water to appropriate pressure zones within the District’s service
area.

The certificates are scheduled to mature in 2041. Principal and interest are payable annually on September 1 at rates of 5.197 percent to
6.597 percent. Future annual debt service requirements on the certificates are as follows:

Year Ending June 30, Principal Interest Total
2020 $ 250,000 $ 1,384,806 $ 1,634,806
2021 260,000 1,371,293 1,631,293
2022 265,000 1,356,861 1,621,861
2023 280,000 1,341,330 1,621,330
2024 295,000 1,324,368 1,619,368

2025-2029 3,060,000 6,113,063 9,173,063
2030-2034 4,495,000 4,855,497 9,350,497
2035-2039 7,515,000 2,662,670 10,177,670
2040-2042 3,520,000 256,035 3,776,035

Total $ 19,940,000 $ 20,665,923 $ 40,605,923

Build America Bonds

The District is treating the 2010 Series B – Certificates of Participation as Build America Bonds under Section 54AA of the Internal
Revenue Code and the Series B – Certificates of Participation will be “qualified bonds” under Section 54AA(g)(2) of the Internal
Revenue Code which makes the District eligible for a cash subsidy payment from the United States Treasury equal to 35 percent of the
interest payable on the Series B – Certificates of Participation. Such cash subsidy payments received by the District are referred to as
U. S. Treasury Credits and are reflected in the above noted annual debt service schedule. U.S. Treasury Credits is defined to mean,
with respect to the Series B – Certificates of Participation, the amounts which are payable by the Federal government under Section
6431 of the Internal Revenue Code, which the District has elected to receive under Section 54AA(g)(1) of the Internal Revenue Code.
U.S. Treasury Credits are expected to be received contemporaneously with each interest payment date, upon timely receipt by the
Internal Revenue Service of IRS Form 8038-CP, which is at least 45 days (but not more than 90 days) before each interest payment
date.

2010 Series A & B – Certificates of Participation – Water Fund

The District has pledged future water fund revenues, net of specified operating expenses, to repay the water system certificates of
participation. Net revenues are defined in the bond documents as operating income, less specified operating expenses, plus specified
non-operating income. Net revenues are anticipated to equal at least 110 percent of annual principal and interest payments. The total
principal and interest remaining to be paid on the bonds is $48,107,649. Principal and interest paid for the current year and net
revenues were $2,349,219 and $20,256,758, respectively.

Limited Recourse on Default - If the District defaults on its obligation to make Installment Payments, the Trustee, as assignee of the
Corporation, has the right to accelerate the total unpaid principal amounts of the Installment Payments. However, in the event of a
default and such acceleration there can be no assurance that the District will have sufficient Net Revenues to pay the accelerated
Installment Payments.

2010 Series A – Certificates of Participation – Wastewater Fund

On February 25, 2010, the District issued $10,295,000 in Series A – Certificates of Participation. The proceeds of the sale of the Series
A – Certificates of Participation were used to refinance the District’s 1993 Refunding Certificates of Participation, partially finance the
Jurupa Trunk Line Improvements, Pyrite Creek Project, Pedley Trunk Line System Improvements, Sky Country Trunk Line Sewer
Project, Regional Wastewater Pump Station Expansion and New Force Main to the Riverside Plant and Florine Lift Station
Replacement as well as other wastewater system improvements.
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The 2010 Series A – Certificates of Participation were issued with an original issue premium of $521,099 which will be amortized over
the life of the issuance. The certificates are scheduled to mature in 2033. Principal and interest are payable annually on September 1st at
rates of 2.00 percent to 5.00 percent. Future annual debt service requirements on the certificates are as follows:

Year Ending June 30, Principal Interest Total
2020 $ 535,000 $ 148,031 $ 683,031
2021 550,000 126,331 676,331
2022 570,000 103,932 673,932
2023 595,000 79,888 674,888
2024 620,000 53,294 673,294

2025-2029 440,000 152,238 592,238
2030-2034 430,000 43,409 473,409

Total $ 3,740,000 $ 707,123 $ 4,447,123

2010 Series B – Certificates of Participation – Wastewater Fund

On February 25, 2010, the District issued $27,495,000 in Series B – Certificates of Participation. The proceeds of the sale of the Series
B – Certificates of Participation will be used to partially finance the Jurupa Trunk Line Improvements, Pyrite Creek Project, Pedley
Trunk Line System Improvements, Sky Country Trunk Line Sewer Project, Regional Wastewater Pump Station Expansion and New
Force Main to the Riverside Plant, and Florine Lift Station Replacement as well as other wastewater system improvements.

The 2010 Series B – Certificates of Participation were issued with an original issue discount of $478,271 which will be  amortized over
the life of the issuance.  The certificates are scheduled to mature in 2041. Principal and interest are payable annually on September 1st

at rates of 5.197 percent to 6.697. Future annual debt service requirements on the certificates are as follows:

Year Ending June 30, Principal Interest Total
2020 $ 340,000 $ 1,861,762 $ 2,201,762
2021 360,000 1,843,213 2,203,213
2022 375,000 1,823,004 2,198,004
2023 390,000 1,801,205 2,191,205
2024 405,000 1,777,757 2,182,757

2025-2029 5,385,000 7,998,885 13,383,885
2030-2034 6,840,000 6,826,575 13,666,575
2035-2039 9,125,000 2,271,150 11,396,150
2040-2042 4,275,000 302,575 4,577,575

Total $ 27,495,000 $ 26,506,126 $ 54,001,126

Build America Bonds

The District is treating the 2010 Series B – Certificates of Participation as Build America Bonds under Section 54AA of the Internal
Revenue Code and the Series B – Certificates of Participation will be “qualified bonds” under Section 54AA(g)(2) of the Internal
Revenue Code which makes the District eligible for a cash subsidy payment from the United States Treasury equal to 35 percent of the
interest payable on the Series B – Certificates of Participation. Such cash subsidy payments received by the District are referred to as
U. S. Treasury Credits and are reflected in the above noted annual debt service schedule. U. S. Treasury Credits is defined to mean,
with respect to the Series B – Certificates of Participation, the amounts which are payable by the Federal government under Section
6431 of the Internal Revenue Code, which the District has elected to receive under Section 54AA(g)(1) of the Internal Revenue Code.
U.S. Treasury Credits are expected to be received contemporaneously with each interest payment date, upon timely receipt by the
Internal Revenue Service of IRS Form 8038-CP, which is due at least 45 days (but not more than 90 days) before each interest payment
due.

2010 Series A & B – Certificates of Participation – Wastewater Fund

The District has pledged future fund revenues, net of specified operating expenses, to repay the sewer system certificates of
participation. Net revenues are defined in the bond documents as operating income, less specified operating expenses, plus specified
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non-operating income. Net revenues are anticipated to equal at least 110 percent of annual principal and interest payments. 

The total principal and interest remaining to be paid on the bonds is $58,448,249. Principal and interest paid for the current year and
net revenues were $2,909,962 and $15,102,383, respectively

Limited Recourse on Default - If the District defaults on its obligation to make Installment Payments, the Trustee, as assignee of the
Corporation, has the right to accelerate the total unpaid principal amounts of the Installment Payments. However, in the event of a
default and such acceleration there can be no assurance that the District will have sufficient Net Revenues to pay the accelerated
Installment Payments.

Western Municipal Water District of Riverside County Loan

On February 25, 2010, the District issued $10,895,000 in Series A – Certificates of Participation. The proceeds of the sale of the Series
A – Certificates of Participation were used to refinance the District’s 2001 Certificates of Participation, partially finance the Chino
Desalter Authority expansion project Phase No. 3 and to increase water supply and construct transmission facilities to convey water to
appropriate pressure zones within the District’s service area. 

The 2010 Series A – Certificates of Participation were issued with an original issue premium of $446,828 which will be amortized over
the life of the issuance.

The certificates are scheduled to mature in 2033. Principal and interest are payable annually on September 1 at rates of 2.0 percent to
5.00 percent. Future annual debt service requirements on the certificates are as follows:

Year Ending June 30, Principal Interest Total
2020 $ 318,214 $ 183,828 $ 502,042
2021 338,102 172,928 511,030
2022 338,102 161,753 499,855
2023 357,991 150,196 508,187
2024 377,879 137,981 515,860

2025-2029 2,068,390 492,544 2,560,934
2030-2033 1,949,062 126,751 2,075,813

Total $ 5,747,740 $ 1,425,981 $ 7,173,721

Western Riverside County Regional Wastewater Authority State Revolving Fund Loan

On March 8, 2012 the District entered into an agreement with WRCRWA for the plant expansion. Amendment 1 through 6 specifies
the changes to the original agreement including an increase in plant capacity. The final project capacity expands the plant by 6.0 MGD
for a total capacity of 14.0 MGD. As a result, increasing the flow to WRCRWA and allocating and additional 2.75 MGD of treatment
capacity.  

On September 23, 2013, the District entered into an agreement to document the final percent allocation of their share at 42.856% for
the expansion project. The District is considered an “Expander” member and shares financial liability including but not limited to, all
costs expenses, debt repayment obligations and any and all other claims, demands, lawsuits, liabilities, and /or damages arising from or
pertaining to the SRF loan.

The estimated loan amount as of June 30, 2019 is $74,110,619 with interest at 1.9% and 20 year repayment term starting with the first
annual debt service payment paid on December 31, 2018. The District’s share of the debt as of June 30, 2019 is $ $32,664,837 with a
final estimated amount of $34,105,707.

The loan with the State Water Resources Control Board contain covenants and restrictions that include, but are not limited to,
assurances relating to adherence to the Clean Water Act, Equal Opportunity and Civil rights laws, and certain other assurances. As of
June 30, 2019, the future annual maturities of the District’s obligation are estimated as follows:
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Year Ending June 30, Principal Interest Total
2020 $ 1,443,623 $ 620,632 $ 2,064,255
2021 1,471,051 593,203 2,064,254
2022 1,499,002 565,253 2,064,255
2023 1,527,483 536,772 2,064,255
2024 1,556,506 507,750 2,064,256

2025-2029 8,237,531 2,083,746 10,321,277
2030-2034 9,050,404 1,270,873 10,321,277
2035-2037 7,879,236 377,785 8,257,021

Total $ 32,664,836 $ 6,556,014 $ 39,220,850

NOTE 10: OTHER POST-EMPLOYMENT HEALTHCARE BENEFITS

The District provides post-retirement health care benefits through a single-employer defined benefit Other Post Employment Benefit
(OPEB) plan. The District contributes a fixed amount for health care benefits up to 100 percent of the premium for the retiree and their
dependents. As of June 30, 2019, the District’s total liability for post-employment healthcare benefits consisted of the following:

OPEB Plan
Net OPEB
Liability

Deferred
Outflows of
Resources

Deferred Inflows
of Resources OPEB Expense

Retiree Benefits Plan $ 16,835,301 $ 413,062 $ 2,083,463 $ 1,251,457

The details of the plan are as follows:

Plan Description and Eligibility

The following requirements must be satisfied in order to be eligible for lifetime post-employment medical benefits:

1. For employees hired prior to 2008,  attainment of  age 55 and 5 years for full-time service and for employees hired after 2008,
attainment of age 55 and 20 years for full-time service.

2. Retirement from  CALPERS and from the District  (the District must be the last employer prior to retirement. 

3. Lifetime  post-employment  medical  benefits  are  no longer  offered  to employees hired after June 1, 2014.

Membership in the health benefit plan consisted of the following at July 1, 2019, the date of the latest actuarial valuation:

Participant Type
Number of
Participants

Inactive participants currently receiving benefits 29
Inactive participants entitled to but not yet receiving benefit payments -
Active plan members 132

Total 161

Funding Policy

The District’s funding policy is to contribute the Annual Determined Contribution (ADC) to their account within the CERBT. For
fiscal year ended June 30, 2019, the District paid $438,541 to the plan including the implicit rate subsidy. The District contributed
$467,798 for retiree health benefits to the Trust during the fiscal year ended June 30, 2019.
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Net OPEB Liability 

The table herein shows the components of the net OPEB liability of the District: 

Balance
June 30, 2019

Total OPEB Liability $ 19,633,426
Plan Fiduciary Net Position (2,798,125)
District's Net OPEB Liability (Asset) $ 16,835,301
Plan Fiduciary Net Position as a Percentage of the Total OPEB Liability (Asset) %14

Investments

As described above, at June 30, 2019, all Plan investments are held in the CERBT through CalPERS.

Actuarial Methods and Assumptions

The District’s net OPEB liability was measured as of June 30, 2018, and the total OPEB liability used to calculate the net OPEB
liability was determined by an actuarial valuation as of June 30, 2017. Liabilities in this report were calculated as of the valuation date.

The total OPEB liability was determined by an actuarial valuation as of June 30, 2017, using the actuarial assumptions shown herein,
applied to all periods included in the measurement, unless otherwise specified.

Actuarial Methods and Assumptions
Valuation Date June 30, 2017
Measurement Date June 30, 2018
Inflation 2.75%
Salary Increases 3.00%
Health Care Trend Rate 6.00%HMO/6.50%PPO

Mortality rates were based upon the rates under the CalPERS pensions plan updated to reflect the most recent experience study. 

The long-term expected rate of return on Plan investments was determined using a building-block method in which best-estimate
ranges of expected future real rates of return (expected returns, net of OPEB plan investment expense and inflation) are developed for
each major asset class. These ranges are combined to produce the long-term expected rate of return by weighting the expected future
real rates of return by the target asset allocation percentage and by adding expected inflation. Best estimates of arithmetic real rates of
return for each major asset class included in the OPEB plan’s target asset allocation at June 30, 2019 are shown herein:

Asset Class
Percentage of

Portfolio
Assumed

Gross Return
Global Equity 57% 5.50%
Global Debt Securities 27% 2.35%
Inflation Assets 5% 1.50%
Commodities 3% 1.75%
REITs 8% 3.65%

The discount rate used to measure the total OPEB liability was 4.32 percent. 
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Changes in the Net OPEB Liability

Increase(Decrease)

Total OPEB
Liability (a)

Plan Fiduciary
Net Position (b)

Net OPEB
Liability (Asset)

(a) - (b)
Balance at June 30, 2019 $ 20,635,288 $ 2,596,366 $ 18,038,922
Changes for the Year:

Service cost 1,003,674 - 1,003,674
Interest 781,819 - 781,819
Employer contributions - - -
Net investment income - 206,576 (206,576)
Changes in assumptions (2,348,814) - (2,348,814)
Benefit payments (438,541) - (438,541)
Administrative expenses - (4,817) 4,817

Net Changes (1,001,862) 201,759 (1,203,621)

Balances at June 30, 2019 $ 19,633,426 $ 2,798,125 $ 16,835,301

The following presents the District’s net OPEB liability calculated using the discount rate of 4.32 percent, as well as what the net
OPEB liability would be if it were calculated using a discount rate that is 1-percentage-point lower (3.32 percent) or 1-percentage-point
higher (5.32 percent) than the current rate:

Discount Rate
Net OPEB

Liability (Asset)
1& decrease (3.42%) $ 20,489,971
Current discount rate (4.32%) 16,835,301
1% increase (5.32%) 13,953,594

The following presents the District’s net OPEB liability calculated using the current healthcare cost trend rate of 6.0 percent HMO and
6.5 percent PPO, as well as what the net OPEB liability would be if it were calculated using healthcare cost trend rates that are 1-
percentage-point lower  or 1-percentage-point higher than the current rate:

Healthcare Trend Rate
Net OPEB

Liability (Asset)
1% decrease (5.00%HMO/5.5%PPO decreasing to 4.00% HMO/4.50% PPO) $ 13,464,671
Current healthcare trend rate (6.00%HMO/6.50%PPO decreasing to 5.00%HMO/5.50% PPO) 16,835,301
1% increase(7.00% HMO/7.50% PPO decreasing to 6.00% HMO/6.50% PPO) 21,222,330

Other Post-Employment Benefits Expense and Deferred Outflows/Inflows of Resources

For the year ended June 30, 2019, the District recognized OPEB expense of $1,251,457 and recorded deferred outflows of resources of
$413,062 for contributions made during fiscal year 2019 after the measurement date. The deferred outflows will be recognized in
OPEB expense for the period ending June 30, 2019. 
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At June 30, 2019, the District reported deferred outflows of resources and deferred inflows of resources related to OPEB from the
following sources:

Deferred Outflows
of Resources

Deferred Inflows of
Resources

OPEB contributions subsequent to measurement date $ 413,062 $ -
  Changes in assumptions - 2,013,269

Net difference between projected and actual earnings on
OPEB plan investments - 70,194

$ 413,062 $ 2,083,463

The District recorded $2,083,462 of deferred inflows of resources resulting from the differences between projected and actual earnings
on OPEB plan investments for the period ending .  The deferred inflows of resources will be amortized and recognized in OPEB
expense over three remaining periods ending June 30, 2022.

The $413,062 reported as deferred outflows of resources related to contributions subsequent to the June 30, 2018
measurement date will be recognized as a reduction of the net OPEB liability during the fiscal year ending June 30, 2020.
Other amounts reported as deferred outflows of resources related to OPEB will be recognized as expense as follows:

Year Ended June 30

Deferred
Outflows/(Inflows)

of Resources
2020 $ (357,277)
2021 (357,276)
2022 (357,277)
2023 (340,544)
2024 (335,545)
Thereafter (335,544)

NOTE 11: NET INVESTMENT IN CAPITAL ASSETS

The calculation of the net investment in capital assets is as follows:

The Balance Consists of the Following:
Governmental

Activities
Business-type

Activities Total
Capital assets- not being depreciated $ 30,519,414 $ 11,417,551 $ 41,936,965
Capital assets- being depreciated, net 39,399,205 371,920,495 411,319,700
Long-term debt - current portion - (3,331,837) (3,331,837)
Long-term debt - long term portion - (92,258,057) (92,258,057)
Deferred amounts from refunding, net - 277,265 277,265

$ 69,918,619 $ 288,025,417 $ 357,944,036
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NOTE 12: RESTRICTED NET POSITION

The District's net position is restricted as follows:

The Balance Consists of the Following:
Governmental

Activities
Business-type

Activities Total
Eastvale parks $ 17,905,411 $ - $ 17,905,411
Landscape and lighting 2,351,327 - 2,351,327
Graffiti abatement 462,148 - 462,148
Illumination district 308,161 - 308,161
Water fund - debt service reserves - 2,893,124 2,893,124
Wastewater fund - debt service reserves - 3,576,272 3,576,272
Water fund - capital facility fees - 47,993,199 47,993,199
Wastewater fund - capital facility fees - 31,647,417 31,647,417

$ 21,027,047 $ 86,110,012 $ 107,137,059

NOTE 13: UNRESTRICTED NET POSITION

The Balance Consists of the Following:
Governmental

Activities
Business-type

Activities Total
Prepaid expenses and other prepaid assets $ - $ 10,436,403 $ 10,436,403
Water operations and capital replacement - 47,803,887 47,803,887
Wastewater operations and capital replacements - 36,582,763 36,582,763
Streetlight Capital outlay (1,205,418) - (1,205,418)

$ (1,205,418) $ 94,823,053 $ 93,617,635

NOTE 14: DEFERRED COMPENSATION SAVINGS PLAN

For the benefit of its employees, the District participants in a 457 Deferred Compensation Program (Program). The purpose of this
program is to provide deferred compensation for public employees that elect to participate in the program. Generally, eligible
employees may defer receipt of a portion of their salary until termination, retirement, death or unforeseeable emergency.

Federal law requires deferred compensation assets to be held in a trust for the exclusive benefit of the participants. Accordingly, the
District is in compliance with this legislation. Therefore, these assets are not the legal property of the District and are not subject to
claims of the District's general creditors. Market value of all plan assets held in trust by CalPERS and Nationwide at June 30, 2019 was
$3,721,391 and $579,040, respectively.

The District has implemented GASB statement No. 32, Accounting and Financial Reporting for Internal Revenue Code Section 457
Deferred Compensation Plans. Since the District has little administrative involvement and does not perform the investing function for
this plan, the assets and related liabilities are not shown on the statement of net position.

NOTE 15: PENSION PLAN – CALIFORNIA PUBLIC EMPLOYEES’ RETIREMENT 

The District participates in a cost sharing multiple-employer defined benefit plan through the California Public Employees’ Retirement
System (CalPERS) which covers substantially all regular full-time employees of the District. CalPERS acts as a common investment
and administrative agent for participating public entities with the state of California and reports information to the District in
accordance with reporting standards established by the Governmental Accounting Standards Board (GASB).

The District implemented GASB Statements No. 68 and No. 71, and reported its proportionate share of the net pension liability,
pension expense and deferred inflow of resources for the above plan and a deferred outflow of resources as follows:

Pension Plan

Proportionate
Share of Net

Pension Liability
Deferred Outflow

of Resources
Deferred Inflow

of Resources

Proportionate
Share of Pension

Expense
CalPERS $ 8,984,061 $ 5,307,830 $ 518,500 $ 2,940,229
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Plan Description

Qualified employees are eligible to participate in the Public Agency Cost-Sharing Multiple- Employer Plan under the California Public
Employees’ Retirement System (CalPERS), a cost- sharing multiple-employer public employee retirement system defined benefit
pension plan administered by CalPERS. The Public Agency Cost-Sharing Multiple-Employer Plan in comprised of a Miscellaneous
Risk Pool and a Safety Risk Pool. Individual employers may sponsor more than one Miscellaneous or Safety plan. The District
sponsors two Miscellaneous Risk Pool plans; however, the information presented below represents the sum of the allocated pension
amounts for each of the District’s respective plans (the Plan). The Plan provides retirement and disability benefits, annual cost-of-living
adjustments, and death benefits to plan members and beneficiaries. Benefit provisions are established by State statutes, as legislatively
amended, within the Public Employees’ Retirement Law.

The Plan provides service retirement and disability benefits, annual cost of living adjustments and death benefits to plan members, who
must be public employees and beneficiaries. Benefits are based on years of service credit, a benefit factor and the member’s final
compensation. Members hired by the district, with five years of total service are eligible to retire at age 50 with statutorily reduced
benefits. Members hired on or after January 1, 2013, with five years of total service are eligible to retire at age 52 with statutorily
reduced benefits. All members are eligible for employment-related disability benefits regardless of length of service and non-duty
disability benefits after 5 years of service. Disability benefits are determined in the same manner as retirement  benefits  but  are
payable  immediately  without  an  actuarial  reduction.   The  Post- Retirement Death Benefit is a one-time payment made to a retiree’s
designated survivor or estate upon the retiree’s death. The Basic Death Benefit is paid to any member’s beneficiary if the member dies
while actively employed. An employee’s eligible survivor may receive the 1957 Survivor Benefit if the member dies while actively
employed, is at least age 50 (or 52 for members hired on or after January 1, 2013), and has at least 5 years of credited service. The cost
of living adjustments for each plan are applied as specified by the Public Employees’ Retirement Law.

The Plan provisions and benefits in effect at June 30, 2019, are summarized as follows:

Miscellaneous Risk Pool
Current Plan PEPRA Misc. Plan
On or Before On or After

Hire Date 31-Dec-12 1-Jan-13

Benefit formula 2.7% at 55 2% at 62

Benefit vesting schedule 5 years of service 5 years of service

Benefit payments Monthly for life Monthly for life
Retirement age 55 62
Required employee contribution rate 8.000% 6.250%
Required employer contribution rate 11.569% 6.842%

Contributions

Section 20814(c) of the California Public Employees’ Retirement Law requires that the employer contribution rates for all public
employers are determined on an annual basis by the actuary and shall be effective on the July 1 following notice of a change in the rate.
Total plan contributions are determined annually through the CalPERS annual actuarial valuation process. The actuarially determined
rate is the estimated amount necessary to finance the costs of benefits earned by employees during the year, with an additional amount
to finance any unfunded accrued liability. The District is required to contribute the difference between the actuarially determined rate
and the contribution rate of employees. The contributions rates are expressed as percentage of annual payroll. The contribution rates
for each plan for the year ended June 30, 2019 are presented above and the total District contributions were $2,416,111.
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Pension Liabilities, Pension Expense, Deferred Outflows of Resources and Deferred Inflows of Resources Related to Pensions

As of June 30, 2019, the District reported net pension liabilities for its proportionate share of the Miscellaneous Risk Pool net pension
liability totaling $8,984,061.  The net pension liability was measured as of June 30, 2019. The District’s proportion of the net pension
liability was based on a projection of the District’s long-term share of contributions to the pension plan relative to the projected
contributions of all participating employers, actuarially determined. At June 30, 2019, the District’s proportion was 0.09323%.

For the year ended June 30, 2019, the District recognized pension expense of $2,940,229. At June 30, 2019, the District reported
deferred outflows of resources and deferred inflows of resources related to pensions from the following sources:

Deferred Outflows
of Resources

Deferred Inflows of
Resources

Pension contribution subsequent to measurement date $ 2,416,111 $ -
Adjustment due to differences between expected and actual experience 362,929 123,502
Net differences between projected and actual earnings on plan investments 46,763 -
Effect of changes in assumption about future economic and demographic factors 1,078,365 264,286
Adjustment due to differences in proportions 63,749 130,712
Differences between contributions and proportionate share of contributions 1,339,913 -

$ 5,307,830 $ 518,500

The deferred outflows of resources related to pensions resulting from District contributions subsequent to the measurement date will be
recognized as a reduction of the net pension liability in the year ended June 30, 2019. The deferred inflows of resources and remaining
deferred outflows of resources will be amortized over a closed period of between 3.8 and 5 years and will be recognized in pension
expense as follows:

Year Ended June 30 Amortization
2020 $ 1,531,172
2021 1,007,849
2022 (80,723)
2023 (85,079)
2024 -

$ 2,373,219

The District $2,416,111 reported as deferred outflows of resources related to employer contributions subsequent to the measurement
date will be recognized as a reduction of the net pension liability in the year ended June 30, 2020

Actuarial Methods and Assumptions

Total pension liability for the Plan was determined by applying update procedures to a financial reporting actuarial valuation as of June
30, 2016, and rolling forward the total pension liability to June 30, 2017. The financial reporting actuarial valuation as of June 30,
2016 used the following methods and assumptions, applied to all prior periods included in the measurement:

Valuation date June 30, 2017
Measurement date June 30, 2018
Experience study July 1, 1997 through June 30, 2011
Actuarial cost method Entry age normal
Discount rate 7.15%
Investment rate of return 7.00%
Consumer price inflation 2.50%
Wage growth Varies by entry age and service

Mortality assumptions are based on mortality rates resulting from the most recent CalPERS experience study adopted by the CalPERS
Board. For purposes of the post-retirement mortality rates, those revised rates include 20 years of mortality improvement using Scale
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BB published by the Society of Actuaries. In determining the long-term expected rate of return, CalPERS took into account both short-
term and long-term market return expectations as well as the expected pension fund cash flows. Using historical returns of all of the
funds’ asset classes, expected compound (geometric) returns were calculated over the short term (first 10 years) and the long term (11+
years) using a building-block approach. Using the expected nominal returns for both short term and long term, the present value of
benefits was calculated for each fund. The expected rate of return was set by calculating the rounded single equivalent expected return
that arrived at the same present value of benefits for cash flows as the one calculated using both short-term and long-term returns. The
expected rate of return was then set equal to the single equivalent rate calculated above and adjusted to account for assumed
administrative expenses.

Changes in Assumptions

In 2018, demographic assumptions and inflation rate were changed in accordance to the CalPERS Experience Study and
Review of Actuarial Assumptions December 2017. There were no changes in the discount rate.

The target allocation and best estimates of long-term expected real rate of return by asset class are summarized in the following table:

Asset Class
New Strategic

Allocation 
Real Return
Years 1-10

Real Return
Years 11+

Global equity 50.00% 4.80% 5.98%
Global fixed income 28.00% 1.00% 2.62%
Inflation sensitive 0.00% 0.77% 1.81%
Private equity 8.00% 6.30% 7.23%
Real estate 13.00% 3.75% 4.93%
Liquidity 1.00% 0.00% -0.92%

Discount Rate

The discount rate used to measure the total pension liability was 7.15% due to a decrease in the long-term expected rate or return. To
determine whether the municipal bond rate should be used in the calculation of a discount rate for each plan, CalPERS stress tested
plans that would most likely result in a discount rate that would be different from the actuarially assumed discount rate. Based on the
testing, none of the tested plans run out of assets. Therefore, the current 7.15% discount rate is adequate and the use of the municipal
bond rate calculation is not necessary. The long term expected discount rate of 7.15% will be applied to all plans in the Public
Employees Retirement Fund (PERF). The stress test results are presented in a detailed report that can be obtained from the CalPERS
website.

CalPERS continues the Asset Liability Management (ALM) process to expand its review of assets and liabilities to ensure financial
risks to the System are better understood, communicated, and mitigated. To establish appropriate levels of risk, ALM is focused on
investment and actuarial policies. These policies include key decision factors that drive optimum asset allocations, while stabilizing
employer rates, and volatility of those rates year to year. Additionally, in order to better manage risks arising from terminating
agencies, CalPERS has enhanced its oversight of contracting public agencies’ financial health through its development of a
standardized review criteria. These improvements include streamlining the collection and termination process to reduce the timeframe,
accelerating notifications to the Board and members, and adopting a risk oversight process to improve early detection of financial
hardship issues.

The following presents the District’s proportionate share of the net pension liability calculated using the current discount rate as well as
what the net pension liability would be if it were calculated using a discount rate that is one percent lower or higher than the current
rate:

Discount Rate Net Pension Liability
1% decreases (6.15%) $ 14,718,897
Current discount rate (7.15%) 8,984,061
1% increase (8.15%) 4,250,048

Plan Fiduciary Net Position

Detailed information about CalPERS Miscellaneous Risk Plan fiduciary net position is available in a separate comprehensive annual
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financial report. Copies of the CalPERS annual financial report may be obtained from the CalPERS Executive Office, 400 P Street,
Sacramento, CA 95814.

NOTE 16: RISK MANAGEMENT

The District is exposed to various risks of loss related to torts, theft of, damage and destruction of assets, errors and omissions, injuries
to employees and natural disasters. In an effort to manage its risk exposure, the District purchases commercial package insurance
policies. The District has experience no losses exceeding coverage during the past three years.

NOTE 17: JOINT VENTURE

Western Riverside County Regional Wastewater Authority

The Western Riverside County Regional Wastewater Authority (WRCRWA) was formed under a joint exercise of powers agreement
for the purpose of constructing, maintaining, and operating a regional wastewater treatment plant. WRCRWA is composed office
member agencies: Jurupa Community Services District, Santa Ana Watershed Project Authority, Western Municipal Water District,
Home  Gardens  Sanitary  District,  and  the  City of Norco.  The governing body of the Authority is a Board of Directors, which
consists of ten individuals, two appointed by each member.

The construction of the wastewater treatment plant was substantially completed at June 30, 1999. Each member's share in the
construction costs, as well as administrative costs, of WRCRWA is based on their capacity rights in different components of the plant.
The District is billed for flows through the plant attributable to its jurisdiction as well as general and administrative costs. Payment of
these bills is included in the costs of the District's sewer services activity. Members are deemed to have an ownership interest in the
Authority and new members may only be admitted upon unanimous consent of the existing members. Upon withdrawal from the
Authority, any member is entitled to receive its proportionate share of the Authority assets or  the  equivalent  value   thereof   and  is
responsible  for  discharge  of  its proportionate  share of the  Authority's liabilities. The investment in the Authority for the year June
30, 2019 is reported in the accompanying financial statements at $4,539,810.

Financial data for WRCRWA is available at the District office. Audited financial information for WRCRWA can be obtained at
Western Riverside County Regional Wastewater Authority, 450 Alessandro Boulevard, Riverside, California 92517-5286.

Western Municipal Water District

In January 2002, the District entered into a Joint Exercise of Powers Agreement (Agreement) with the Western Municipal Water
District of Riverside County (WMWD) for the formation of the Western Municipal Water District Facilities Authority (WMWDFA)
pursuant to the Marks-Roos Local Bond Pooling Act of 1985, Article Y (Commencing with Section 6584) of Chapter 5, Division 7,
Title 1 of the Government Code of the State of California. The purpose of this Agreement is to provide for the financing of public
capital improvements for, and working capital requirements of the District and WMWD through the construction and/or the purchase
by the WMWDFA of obligations of the District or WMWD pursuant to bond purchase agreements and/or the lending of funds by the
WMWDFA to the District and/or WMWD. WMWD shall administer this agreement. Financial information of WMWDFA can be
obtained from WMWD, 450 Alessandro Boulevard, Riverside, California 92517-5286.

Chino Basin Desalter Authority

On September 25, 2001, the Chino Basin Desalter Authority (the Authority) was created under a joint exercise of powers agreement
between Jurupa Community Services District, the Santa Ana River Water Company, the cities of Chino, Chino Hills, Ontario, Norco
and the Inland Empire Utilities Agency, as an ex-officio member with the power among others, to design, finance, lease, purchase,
acquire, construct, operate, maintain, sell, hypothecate or otherwise dispose of the Project  for  the  purposes  of  the  production,
treatment  and  distribution of water to the Project Participants. This agreement was formed to successfully manage the groundwater
resources in the Chino Basin.

The governing Board of Director consists of one representative appointed from each participating agency and has the power and
responsibility to adopt budgets, operating plans and finance activities to further the purpose of the Authority. Financial statements of
the Authority can be obtained from the CDA Treasurer's office located at 2151 S. Haven Avenue, Suite 202, Ontario, California 91761.
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NOTE 18: COMMUNITY FACILITIES DISTRICTS

Jurupa Community Services District is the lead agency for fifty-one community facilities districts that were formed to finance the
construction and installation of certain public improvements that will service or provide benefit to properties located within the
respective community facilities districts.

The bonds issued by the community facilities districts are payable solely from the revenues of annual special taxes levied against land
within the districts and do not constitute an indebtedness of the Jurupa Community Services District. Jurupa Community Services
District is not liable for the bonds, but acts as an agent for the bondholders in collecting the assessments from property owners,
forwarding the collection to bond trustees, and initiating foreclosure proceedings, if necessary. Since the District is acting in an agency
capacity, the assets and liabilities of the community facilities districts have been excluded from the District’s government-wide
statement of net position.

As of June 30, 2019, forty of the Community Facilities Districts have issued debt with an original aggregate principal amount payable
of $363,965,540. The amount outstanding as of June 30, 2019 is $314,249,561.

Acting in a fiduciary capacity, the District collects assessments which are then forwarded to the trustee for future debt service
payments. Until the funds are forwarded to the trustee, the District records a liability. The advance payable to the community services
districts held as of June 30, 2019 was $15,624,814 in the Water Fund and $0 in the Wastewater Fund.

NOTE 19: COMMITMENTS AND CONTINGENCIES

Construction Commitments

The District has a variety of agreements with private parties relating to the installation, improvement or modification of water facilities
and distribution systems with its service area. The financing of such construction contracts is being provided primarily from the
District’s bond financing. The District has committed to approximately $2,676,714 of open construction contracts as of June 30, 2019.

Litigation

There are other lawsuits and claims pending against the District which arise during the normal course of business. To the extent the
outcome of such litigation would result in a probable loss to the District, any such loss would be accrued in the accompanying financial
statements.

Grant Awards

Grant funds received by the District are subject to audit by the grantor agencies. Such an audit could lead to requests for
reimbursements to the grantor agencies for expenditures disallowed under terms of the grant. Management of the District believes that
such disallowances, if any, would not be significant.
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JURUPA COMMUNITY SERVICES DISTRICT
SCHEDULE OF POST-EMPLOYMENT HEALTHCARE

BENEFITS CONTRIBUTIONS
June 30, 2019

OPEB Contributions   2019 2018
Actuarially Determined Contribution (ADC) $ 1,548,164 $ 1,121,220
Contributions in relation to the ADC 413,062 438,541
Contribution deficiency (excess) $ 1,135,102 $ 682,679

District's covered-employee payroll $ 8,598,900 $ 9,597,000

Contributions as a percentage of covered payroll %4.80 %4.57

Note: Accounting standards require presentation of 10 years of information. However, the information in this schedule is not required
to be presented retroactively. Years will be added to this schedule as future data becomes available.

See the accompanying notes to the required supplementary information
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OTHER POST-EMPLOYMENT BENEFIT LIABILITY
June 30, 2019

Total OPEB Liability   2019 2018
Service cost $ 1,003,674 $ 968,330
Interest 781,819 734,553
Benefit payments (438,541) (447,986)
Change in assumptions (2,348,814) -
Net change in total OPEB liability (1,001,862) 1,254,897
Total OPEB liability - beginning 20,635,288 19,380,391
Total OPEB Liability - Ending (a) $ 19,633,426 $ 20,635,288

Plan Fiduciary Net Position    2019 2018
Contributions - employer $ 438,541 $ 447,986
Net investment income 206,576 248,080
Benefit payments (438,541) (447,986)
Administrative expense (4,817) (1,259)
Net change in plan fiduciary net position 201,759 246,821
Plan fiduciary net position - beginning 2,596,366 2,349,545
Plan Fiduciary Net Position - Ending (b) 2,798,125 2,596,366

Net OPEB Liability (Asset)-Ending (a)-(b) $ 16,835,301 $ 18,038,922

Plan fiduciary net position as a percentage of the total OPEB liability %14.25 %14.39

Covered-employee payroll 8,598,900 9,597,000

Net OPEB liability as a percentage of covered payroll %195.78 %187.96

Note: Accounting standards require presentation of 10 years of information. However, the information in this schedule is not required
to be presented retroactively. Years will be added to this schedule as future data becomes available.

See the accompanying notes to the required supplementary information
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JURUPA COMMUNITY SERVICES DISTRICT
SCHEDULE OF DISTRICT’S PROPORTIONATE SHARE OF

THE NET PENSION LIABILITY - 
CALIFORNIA PUBLIC EMPLOYEES’ RETIREMENT SYSTEM

For the Fiscal Year Ended June 30, 2019

2015 2016 2017 2018 2019
District's proportion of the net pension liability

(assets) %0.093098 %0.096520 %0.093080 %0.094560 %0.093230

District's proportionate share of the net pension
liability (asset) $ 5,793,320 $ 6,624,931 $ 8,054,303 $ 9,380,248 $ 8,984,061

District's covered payroll reported as of the previous
fiscal year to align with the measurement date of the
net pension liability $ 7,586,241 $ 8,409,453 $ 9,643,164 $ 9,532,546 $ 10,256,142

District's proportionate share of the net pension
liability (asset) as a percentage of its covered payroll %76.37 %78.78 %83.52 %98.40 %87.60

Plan fiduciary net position as a percentage of the
total pension liability %77.88 %81.15 %78.90 %75.34 %77.68

Note: Accounting standards require presentation of 10 years of information. However, the information in this schedule is not required
to be presented retroactively. Years will be added to this schedule as data becomes available.

See the accompanying notes to the required supplementary information
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JURUPA COMMUNITY SERVICES DISTRICT
SCHEDULE OF DISTRICT’S CONTRIBUTIONS -

CALIFORNIA PUBLIC EMPLOYEES’ RETIREMENT SYSTEM
For the Fiscal Year Ended June 30, 2019

2015 2016 2017 2018 2019

Contractually required contribution $ 2,433,461 $ 2,090,055 $ 2,037,220 $ 2,214,160 $ 2,416,111

Contributions in relation to the contractually required
contribution 2,433,461 2,090,055 2,037,220 2,214,160 2,416,111

Contribution deficiency (excess) $ - $ - $ - $ - $ -

District's covered payroll $ 8,409,453 $ 9,643,164 $ 9,532,546 $ 10,256,142 $ 10,071,700

Contributions as a percentage of covered payroll %28.94 %21.67 %21.37 %21.59 %23.99

Note: Accounting standards require presentation of 10 years of information. However, the information in this schedule is not required
to be presented retroactively. Years will be added to this schedule as data becomes available.

See the accompanying notes to the required supplementary information
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JURUPA COMMUNITY SERVICES DISTRICT
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

EASTVALE PARKS GOVERNMENTAL FUND - BUDGET TO ACTUAL
For the Fiscal Year Ended June 30, 2019

Budget Amounts

Original Final Actual
Variance with
Final Budget

REVENUES
Special assessments $ 8,380,000 $ 8,380,000 $ 8,557,909 $ 177,909
Charges for services 2,266,000 2,266,000 2,499,108 233,108
Investment income, net 140,000 140,000 730,973 590,973

Total Revenues 10,786,000 10,786,000 11,787,990 1,001,990

EXPENDITURES
Park operations 1,721,734 1,721,734 1,628,644 93,090
Park maintenance 3,207,660 3,290,795 3,431,409 (140,614)
General landscaping maintenance 2,500,392 2,607,257 2,597,707 9,550
Recreation 1,186,271 1,186,270 1,598,755 (412,485)
Reservations 121,860 121,860 92,332 29,528
Community events 384,031 384,031 342,487 41,544
Internal programs 189,563 189,563 196,362 (6,799)
Administration 1,224,782 1,224,782 350,276 874,506
Capital outlay 3,404,000 3,404,000 1,818,982 1,585,018

Total Expenditures 13,940,293 14,130,292 12,056,954 2,073,338

Net change in budgetary fund balances (3,154,293) (3,344,292) (268,964) 3,075,328

Fund Balance, Beginning of Year 15,635,910 15,635,910 15,635,910 -
Fund Balance, End of Year $ 12,481,617 $ 12,291,618 $ 15,366,946 $ 3,075,328
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JURUPA COMMUNITY SERVICES DISTRICT
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

ILLUMINATION DISTRICT #2 GOVERNMENTAL FUND - BUDGET TO ACTUAL
For the Fiscal Year Ended June 30, 2019

Budget Amounts

Original Final Actual
Variance with
Final Budget

REVENUES
Special assessments $ 209,292 $ 209,292 $ 209,266 $ (26)
Tax revenue transfers 75,000 75,000 75,000 -

Total revenues 284,292 284,292 284,266 (26)

EXPENDITURES
Illumination district no. 2 284,292 284,292 260,284 24,008

Total expenditures 284,292 284,292 260,284 24,008

Net change in budgetary fund balances - - 23,982 23,982

Fund balances, beginning of year 284,179 284,179 284,179 -
Fund balances, end of year $ 284,179 $ 284,179 $ 308,161 $ 23,982
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JURUPA COMMUNITY SERVICES DISTRICT
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

LANDSCAPE AND LIGHTING GOVERNMENTAL FUND - BUDGET TO ACTUAL
For the Fiscal Year Ended June 30, 2019

Budget Amounts

Original Final Actual
Variance with
Final Budget

REVENUES
Special assessments $ 1,268,838 $ 1,268,838 $ 1,242,752 $ (26,086)

Total revenues 1,268,838 1,268,838 1,242,752 (26,086)

EXPENDITURES
Landscape and lighting 1,625,106 1,625,106 1,006,598 618,508

Total expenditures 1,625,106 1,625,106 1,006,598 618,508

Net change in budgetary fund balances (356,268) (356,268) 236,154 592,422

Fund balances, beginning of year 2,115,175 2,115,175 2,115,175 -
Fund balances, end of year $ 1,758,907 $ 1,758,907 $ 2,351,329 $ 592,422
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JURUPA COMMUNITY SERVICES DISTRICT
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

GRAFFITI ABATEMENT GOVERNMENTAL FUND - BUDGET TO ACTUAL
For the Fiscal Year Ended June 30, 2019

Budget Amounts

Original Final Actual
Variance with
Final Budget

REVENUES
Charges for services $ 100,000 $ 100,000 $ 101,044 $ 1,044
Tax revenue transfers 236,552 236,552 119,630 (116,922)

Total revenues 336,552 336,552 220,674 (115,878)

EXPENDITURES
Graffiti abatement 336,552 336,552 219,631 116,921

Total expenditures 336,552 336,552 219,631 116,921

Net change in budgetary fund balances - - 1,043 1,043

Fund balances, beginning of year 461,104 461,104 461,104 -
Fund balances, end of year $ 461,104 $ 461,104 $ 462,147 $ 1,043

75



JURUPA COMMUNITY SERVICES DISTRICT
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION

For the Fiscal Year Ended June 30, 2019

 20: PURPOSE OF SCHEDULES   

Schedule of Post-Employment Healthcare Benefits Contributions

The schedule presents information on the District’s required contribution, the amounts actually contributed and any excess or
deficiency related to the required contribution. In the future, as data becomes available, 10 years of information will be presented.

Schedule of Changes in Net OPEB Liability

The schedule is intended to show the funded status of the District’s actuarially determined liability for post-employment benefits other
than pensions. In the future, as data becomes available, 10 years of information will be presented.

Schedule of District’s Proportionate Share of the Net Pension Liability

The schedule presents information on the District’s proportionate share of the net pension liability, the plans’ fiduciary net position
and, when applicable, the State’s proportionate share of the net pension liability associated with the District. In the future, as data
becomes available, 10 years of information will be presented.

Schedule of District’s Contributions

The schedule presents information on the District’s required contribution, the amounts actually contributed and any excess or
deficiency related to the required contribution. In the future, as data becomes available, 10 years of information will be presented.
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JURUPA COMMUNITY SERVICES DISTRICT
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
STREETLIGHT CAPITAL FUND GOVERNMENTAL FUND - BUDGET TO ACTUAL

For the Fiscal Year Ended June 30, 2019

Budget Amounts

Original Final Actual
Variance with
Final Budget

REVENUES

EXPENDITURES
Capital outlay $ - $ 1,205,418 $ 1,205,418 $ -

Total expenditures - 1,205,418 1,205,418 -

Excess (deficiency) of revenues over (under) expenses - (1,205,418) (1,205,418) -

EQUITY RESTATEMENT (NOTE 20)

Net change in budgetary fund balances - (1,205,418) (1,205,418) -
Fund balances, end of year $ - $ (1,205,418) $ (1,205,418) $ -
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JURUPA COMMUNITY SERVICES DISTRICT
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

WATER ENTERPRISE FUND - BUDGET TO ACTUAL
For the Fiscal Year Ended June 30, 2019

Budget Amounts

Original Final Actual
Variance with
Final Budget

OPERATING REVENUES
Water consumption sales $ 20,515,500 $ 20,515,500 $ 17,907,220 $ (2,608,280)
Monthly meter service charge 18,180,000 18,180,000 18,346,768 166,768
Other charges and services 1,150,000 1,150,000 1,352,093 202,093

Total operating revenues 39,845,500 39,845,500 37,606,081 (2,239,419)

OPERATING EXPENSES
Source of supply 17,439,987 17,439,987 12,335,800 5,104,187
Pumping 563,111 563,111 364,691 198,420
Water treatment 1,926,837 1,926,837 699,656 1,227,181
Transmission and distribution 2,856,797 2,856,797 3,922,784 (1,065,987)
Customer service 1,502,991 1,502,991 1,429,095 73,896
General administrative 8,710,182 8,710,182 7,998,488 711,694
Operations and maintenance 4,333,950 4,333,950 836,859 3,497,091

Total operating expenses 37,333,855 37,333,855 27,587,373 9,746,482
Operating income before depreciation 2,511,645 2,511,645 10,018,708 (11,985,901)
Depreciation - - (7,408,865) 7,408,865
Operating Income (Loss) 2,511,645 2,511,645 2,609,843 21,830,581

NON-OPERATING REVENUES (EXPENSES)
Investment earnings 1,000,000 1,000,000 2,424,428 1,424,428
Interest expense (1,230,762) (1,230,762) (280,902) 949,860
Other non-operating revenues (expenses), net (813,000) (813,000) 1,816,703 2,629,703

Total non-operating revenues (expenses), Net (1,043,762) (1,043,762) 3,960,229 5,003,991
Income Before Capital Contributions 1,467,883 1,467,883 6,570,072 26,834,572

CAPITAL CONTRIBUTIONS
Facility fees 9,630,000 9,630,000 8,598,588 (1,031,412)
Contributions in aid of construction 1,000,000 1,000,000 1,346,206 346,206

Total capital contributions 10,630,000 10,630,000 9,944,794 (685,206)

Changes in Net Position 12,097,883 12,097,883 16,514,866 (258,251)

Net Position, Beginning of Year 265,234,062 265,234,062 265,234,062 -
Net Position, End of Year $ 277,331,945 $ 277,331,945 $ 281,748,928 $ 27,092,823
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JURUPA COMMUNITY SERVICES DISTRICT
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN NET POSITION

WASTEWATER FUND ENTERPRISE FUND - BUDGET TO ACTUAL
For the Fiscal Year Ended June 30, 2019

Budget Amounts

Original Final Actual
Variance with
Final Budget

OPERATING REVENUES
Sewer service charge $ 19,733,900 $ 19,733,900 $ 20,092,289 $ 358,389

Total operating revenues 19,733,900 19,733,900 20,092,289 358,389

OPERATING EXPENSES
Sewage collection 2,453,518 2,453,518 2,738,005 (284,487)
Sewage treatment 9,316,040 9,316,040 8,698,544 617,496
Customer service 375,748 375,748 357,273 18,475
General administrative 3,655,726 3,655,726 3,338,179 317,547
Operations and maintenance 9,557,836 9,557,836 421,386 9,136,450

Total operating expenses 25,358,868 25,358,868 15,553,387 9,805,481
Operating income before depreciation (5,624,968) (5,624,968) 4,538,902 10,163,870
Depreciation - - (5,621,672) 5,621,672
Operating Income (Loss) (5,624,968) (5,624,968) (1,082,770) 4,542,198

NON-OPERATING REVENUES (EXPENSES)
Property tax revenue 2,716,000 2,716,000 3,695,769 979,769
Investment earnings 400,000 400,000 878,362 478,362
Interest expense (2,214,177) (2,238,980) (1,794,922) 444,058
Other non-operating revenues (expenses), net (1,230,392) (1,083,128) 1,803,306 2,886,434

Total non-operating revenues (expenses), Net (328,569) (206,108) 4,582,515 4,788,623
Income Before Capital Contributions (5,953,537) (5,831,076) 3,499,745 9,330,821

CAPITAL CONTRIBUTIONS
Facility fees 4,500,000 4,500,000 5,989,350 1,489,350
Contributions in aid of construction 400,000 400,000 1,013,574 613,574

Total capital contributions 4,900,000 4,900,000 7,002,924 2,102,924

Changes in Net Position (1,053,537) (931,076) 10,502,669 11,433,745

Net Position, Beginning of Year 176,706,886 176,706,886 176,706,886 -
Net Position, End of Year $ 175,653,349 $ 175,775,810 $ 187,209,555 $ 11,433,745
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JURUPA COMMUNITY SERVICES DISTRICT
SCHEDULE OF RESERVE FOR ENTERPRISE FUNDS CAPITAL FACILITY FEES

June 30, 2019

Water
Wastewater

Fund Total

RESERVE FOR CAPITAL FACILITY FEES:
Balance - Beginning of Year $ 39,487,543 $ 28,048,103 $ 67,535,646

CAPITAL CONTRIBUTIONS:
Facility fees 8,598,586 5,989,350 14,587,936

Total Contributions 8,598,586 5,989,350 14,587,936
Construction Cost 92,931 2,390,036 2,482,967

Total Expenses 92,931 2,390,036 2,482,967
Balance - End of Year $ 47,993,198 $ 31,647,417 $ 79,640,615
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JURUPA COMMUNITY SERVICES DISTRICT
SCHEDULE OF COMMUNITY FACILITIES DISTRICTS

OUTSTANDING DEBT
June 30, 2019

CFD No. Bonds Issued Outstanding Yield on the Bonds Issued Final Maturity
CFD#1 $ 24,710,000 $ 12,215,000 4.76738 Aug-2010 Sep-2024
CFD #2 13,805,000 12,335,000 3.43880 Aug-2014 Sep-2032
CFD #3 9,240,000 6,975,000 4.76738 Aug-2010 Sep-2033
CFD#4 12,650,000 10,665,000 4.97990 Jul-2013 Sep-2034
CFD#5 3,135,000 2,305,000 4.76738 Aug-2010 Sep-2032
CFD#6 3,560,000 2,620,000 4.76738 Aug-2010 Sep-2032
CFD#7 7,925,000 6,930,000 3.43880 Aug-2014 Sep-2035
CFD#10 6,690,000 5,045,000 4.76738 Aug-2010 Sep-2033
CFD#11 9,110,000 7,980,000 3.43880 Aug-2014 Sep-2035
CFD#12 10,895,000 9,540,000 3.43880 Aug-2014 Sep-2035
CFD#14 13,115,000 10,660,000 4.76738 Aug-2010 Sep-2037
CFD#14 2,035,000 1,990,000 5.22440 Jun-2013 Sep-2041
CFD#15 8,405,000 7,675,000 4.97990 Jul-2013 Sep-2042
CFD#16 6,570,000 5,685,000 3.43880 Aug-2014 Sep-2034
CFD#17 13,985,000 12,405,000 3.43880 Aug-2014 Sep-2036
CFD#18 12,825,000 11,730,000 3.59870 Jun-2015 Sep-2036
CFD#19 18,915,000 17,310,000 3.59870 Jun-2015 Sep-2036
CFD#21 7,775,000 6,895,000 3.43880 Aug-2014 Sep-2036
CFD#22 3,205,000 3,045,000 3.59870 Jun-2015 Sep-2043
CFD#23 4,920,000 4,320,000 4.75572 Jun-2012 Sep-2042
CFD#24 11,990,000 10,160,000 4.76738 Aug-2010 Sep-2040
CFD#25 11,945,000 10,845,000 3.43880 Aug-2014 Sep-2042
CFD#26 4,810,000 4,480,000 3.79900 May-2015 Sep-2044
CFD#27 7,885,000 7,225,000 4.75212 Mar-2014 Sep-2043
CFD#28 6,145,000 5,625,000 4.60219 Mar-2014 Sep-2043
CFD#29 13,945,000 11,960,000 4.76738 Aug-2010 Sep-2040
CFD#30 6,015,000 5,380,000 3.43880 Aug-2014 Sep-2037
CFD#31 12,095,000 10,420,000 4.22977 Mar-2013 Sep-2042
CFD#32 2,980,000 2,645,000 4.43880 Aug-2014 Sep-2036
CFD#33 15,865,000 14,515,000 4.16030 Jul-2014 Sep-2043
CFD#34 7,150,000 6,430,000 4.97990 Jul-2013 Sep-2040
CFD#35 4,005,000 3,395,000 4.37794 Nov-2012 Sep-2042
CFD#36 5,185,000 5,085,000 4.02394 May-2017 Sep-2047
CFD#37 3,865,000 3,690,000 3.09597 Aug-2016 Sep-2046
CFD#37 3,980,000 3,795,000 3.09597 Aug-2016 Sep-2046
CFD#38 6,025,000 5,585,000 3.43880 Aug-2014 Sep-2042
CFD#38 4,935,000 4,445,000 4.97990 Jul-2013 Sep-2040
CFD#39 10,740,000 10,180,000 3.59870 Jun-2015 Sep-2042
CFD#42 2,115,000 1,970,000 3.84259 Dec-2014 Sep-2044
CFD#43 7,465,000 6,970,000 2.94374 Jun-2016 Sep-2045
CFD#46 6,340,000 6,340,000 3.97756 Dec-2018 Sep-2048
CFD#47 8,315,000 8,160,000 4.32375 Mar-2017 Sep-2047
CFD#48 4,635,000 4,635,000 3.70735 Apr-2018 Sep-2048
CFD#51 2,065,540 1,989,561 4.07041 Oct-2017 Sep-2042

Total $ 363,965,540 $ 314,249,561
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JURUPA COMMUNITY SERVICES DISTRICT
SCHEDULE OF COMMUNITY FACILITIES DISTRICTS

CASH AND INVESTMENT BALANCES
June 30, 2019

CFD No. Location Balance
CFD#1 Mira Loma $ 2,101,293
CFD#2 Eastvale Area 820,759
CFD#3 Eastvale Area 550,282
CFD#4 Eastvale Area 797,317
CFD#5 Eastvale Area 199,240
CFD#6 Eastvale Area 224,044
CFD#7 Eastvale Area 497,981
CFD#10 Eastvale Area 386,955
CFD#11 Eastvale Area 544,309
CFD#12 Eastvale Area 669,846
CFD#14 Eastvale Area 1,030,508
CFD#15 Eastvale Area 431,142
CFD#16 Eastvale Area 902,886
CFD#17 Eastvale Area 796,921
CFD#18 Eastvale Area 730,131
CFD#19 Eastvale Area 1,113,130
CFD#21 Eastvale Area 469,151
CFD#22 Eastvale Area 165,998
CFD#23 Eastvale Area 567,205
CFD#24 Eastvale Area 597,774
CFD#25 Eastvale Area 629,101
CFD#26 Eastvale Area 521,503
CFD#27 Eastvale Area 1,419,119
CFD#28 Eastvale Area 709,736
CFD#29 Eastvale Area 943,666
CFD#30 Eastvale Area 464,078
CFD#31 Eastvale Area 1,323,870
CFD#32 Eastvale Area 219,420
CFD#33 Eastvale Area 2,588,030
CFD#34 Eastvale Area 397,206
CFD#35 Eastvale Area 449,788
CFD#36 Eastvale Area 1,673,581
CFD#37 Eastvale Area 1,434,888
CFD#38 Eastvale Area 610,149
CFD#39 Eastvale Area 524,463
CFD#42 Eastvale Area 1,094,594
CFD#43 Eastvale Area 2,524,955
CFD#46 Jurupa Valley 771,817
CFD#47 Eastvale Area 2,910,183
CFD#48 Eastvale Area 507,297
CFD#51 Eastvale Area 196,185
JPFA Refunding 2010 Eastvale Area 4,849,126
JPFA Refunding 2013 Eastvale Area 2,530,829
JPFA Refunding 2014 Eastvale Area 7,583,867
JPFA Refunding 2015A Eastvale Area 3,625,097
JPFA Refunding 2015B Eastvale Area 1,586,925

$ 55,686,345
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JURUPA COMMUNITY SERVICES DISTRICT
SCHEDULE OF CHANGES OF CAPITAL ASSETS FOR

ENTERPRISE FUNDS - WATER
June 30, 2019

Balance at
July 1, 2018 Additions

Transfers/
Deletions

Balance at
June 30, 2019

NON- DEPRECIABLE ASSETS:
Land $ 5,503,960 $ 59,550 $ - $ 5,563,510
Construction in progress 38,888,320 2,372,018 (38,614,349) 2,645,989

Total Non- Depreciable Assets 44,392,280 2,431,568 (38,614,349) 8,209,499

DEPRECIABLE ASSETS:
Land improvements 2,253,630 - - 2,253,630
Structures and improvements 59,143,984 38,717,355 - 97,861,339
Water transmission and distribution 153,004,293 1,992,174 - 154,996,467
Vehicles and equipment 10,668,913 318,514 (103,826) 10,883,601

Total Depreciable Assets 225,070,820 41,028,043 (103,826) 265,995,037

ACCUMULATED DEPRECIATION:
Land improvements (1,386,692) (46,858) - (1,433,550)
Structures and improvements (14,698,049) (2,886,024) - (17,584,073)
Water transmission and distribution (45,912,084) (3,558,648) - (49,470,732)
Vehicles and equipment (6,864,575) (917,334) 98,576 (7,683,333)

Total Accumulated Depreciation (68,861,400) (7,408,864) 98,576 (76,171,688)
Total Depreciable Assets, Net 156,209,420 33,619,179 (5,250) 189,823,349
Total Capital Assets, Net $ 200,601,700 $ 36,050,747 $ (38,619,599) $ 198,032,848
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JURUPA COMMUNITY SERVICES DISTRICT
SCHEDULE OF CHANGES OF CAPITAL ASSETS FOR

ENTERPRISE FUNDS - WASTEWATER
June 30, 2019

Balance at
July 1, 2018 Additions

Transfers/
Deletions

Balance at
June 30, 2019

NON- DEPRECIABLE ASSETS:
Land $ 267,840 $ - $ - $ 267,840
Construction in progress 7,507,473 2,788,731 (7,355,992) 2,940,212

Total Non- Depreciable Assets 7,775,313 2,788,731 (7,355,992) 3,208,052

DEPRECIABLE ASSETS:
Land improvements 124,329 - - 124,329
Structures and improvements 54,907,381 - - 54,907,381
Water collection system 175,623,733 8,867,700 (13,239) 184,478,194
Vehicles and equipment 2,409,787 167,917 - 2,577,704

Total Depreciable Assets 233,065,230 9,035,617 (13,239) 242,087,608

ACCUMULATED DEPRECIATION:
Land improvements (74,872) (4,404) - (79,276)
Structures and improvements (22,504,988) (1,372,684) - (23,877,672)
Water collection system (30,279,483) (3,826,414) 13,239 (34,092,658)
Vehicles and equipment (1,666,867) (273,989) - (1,940,856)

Total Accumulated Depreciation (54,526,210) (5,477,491) 13,239 (59,990,462)
Total Depreciable Assets, Net 178,539,020 3,558,126 - 182,097,146
Total Capital Assets, Net $ 186,314,333 $ 6,346,857 $ (7,355,992) $ 185,305,198
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JURUPA COMMUNITY SERVICES DISTRICT
SCHEDULE OF CHANGES IN ASSETS AND LIABILITIES 

AGENCY FUND
For the Fiscal Year Ended June 30, 2019

Balance
June 30, 2018 Additions Deletions

Balance
June 30, 2019

ASSETS
Cash and investments $ 54,892,144 $ 27,194,011 $ (33,980,317) $ 48,105,838

LIABILITIES
Due to bondholders 53,489,023 27,179,371 (33,294,704) 47,373,690
Due to other agencies 1,403,121 14,640 (685,613) 732,148

Total LIABILITIES $ 54,892,144 $ 27,194,011 $ (33,980,317) $ 48,105,838
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JURUPA COMMUNITY SERVICES DISTRICT
For the Year Ended June 30, 2019

STATUS OF PRIOR YEAR FINDINGS

There were no findings related to the basic financial statements for the year ended June 30, 2018.
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STATISTICAL SECTION
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JURUPA COMMUNITY SERVICES DISTRICT
STATISTICAL SECTION CONTENTS

For the Year Ended June 30, 2019

This part of the District’s comprehensive annual financial report presents detailed information as a context for understanding what the
information in the financial statements, note disclosures, and required supplementary information says about the District’s overall
financial health.

 Financial Trends – These schedules contain information to help the reader understand how the District’s financial performance and
well-being have changed over time.

 Net position by component
 Changes in net position – Enterprise Operations
 Changes in fund balances, Governmental Funds

 Revenue Capacity – These schedules contain information to help the reader assess the District’s most significant own-source
revenue, water sales.

 Monthly usage water rates
 Monthly water and sewer service charges
 Ten largest customers
 Annual water revenues
 Direct and overlapping tax rates

 Debt Capacity – These schedules present information to help the reader assess the affordability of the District’s current levels of
outstanding debt and the District’s ability to issue additional debt in the future.

 Debt coverage ratio
 Outstanding Debt by type
 Total debt to total assets ratio
 Direct and overlapping debt 

 Demographic and Economic information – These schedules offer demographic indicators to help the reader understand the
environment within which the District’s financial activities take place.

 Demographic statistics
 Economic statistics
 Principal employers

 Operating Information – These schedules contains service and infrastructure data to help the reader understand how the
information in the District’s financial report relates to the service provided by the District.

 Number of authorized employees 
 Water production sources
 Water production monthly
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JURUPA COMMUNITY SERVICES DISTRICT
NET POSITION BY COMPONENT

Last Ten Fiscal Year

Fiscal Year
2010 2011 2012 2013 2014

GOVERNMENTAL ACTIVITIES
Net Investments in Capital Assets $ 41,652,715 $ 50,214,974 $ 61,964,267 $ 72,754,938 $ 73,870,004
Restricted 2,020,169 13,556,184 12,029,046 22,546,481 17,335,230
Unrestricted 11,159,957 - - (4,740,905) -

Total Governmental Activities Net Position $ 54,832,841 $ 63,771,158 $ 73,993,313 $ 90,560,514 $ 91,205,234

BUSINESS-TYPE ACTIVITIES
Net Investments in Capital Assets 121,863,659 183,903,232 191,775,304 196,258,228 223,149,508
Restricted 102,168,641 50,040,745 56,433,611 68,895,228 67,618,050
Unrestricted 38,466,581 32,978,728 37,888,258 44,400,938 36,870,195

Total Business-type Activities Net Position $ 262,498,881 $ 266,922,705 $ 286,097,173 $ 309,554,394 $ 327,637,753
Total Net Position $ 317,331,722 $ 330,693,863 $ 360,090,486 $ 400,114,908 $ 418,842,987

Fiscal Year
2015 2016 2017 2018 2019

GOVERNMENTAL ACTIVITIES
Net Investments in Capital Assets $ 73,936,877 $ 72,497,545 $ 70,260,874 $ 69,070,485 $ 69,918,619
Restricted 20,466,194 22,351,155 26,499,388 22,020,339 21,027,047
Unrestricted - - - - (1,205,418)

Total Governmental Activities Net Position $ 94,403,071 $ 94,848,700 $ 96,760,262 $ 91,090,824 $ 89,740,248

BUSINESS-TYPE ACTIVITIES
Net Investments in Capital Assets 231,907,024 256,090,032 293,498,091 289,104,450 288,025,417
Restricted 63,760,491 58,938,788 66,245,588 73,838,906 86,110,012
Unrestricted 59,216,890 62,141,958 72,543,803 78,997,591 94,823,054

Total Business-type Activities Net Position $ 354,884,405 $ 377,170,778 $ 432,287,482 $ 441,940,947 $ 468,958,483
Total Net Position $ 449,287,476 $ 472,019,478 $ 529,047,744 $ 533,031,771 $ 558,698,731
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JURUPA COMMUNITY SERVICES DISTRICT
CHANGES IN NET POSITION - ENTERPRISE OPERATIONS

Last Ten Fiscal Years

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

OPERATING REVENUES:
Water revenues $ 24,310,344 $ 26,398,139 $ 29,551,327 $ 30,385,862 $ 31,297,958 $ 31,035,318 $ 31,295,176 $ 32,812,650 $ 37,271,412 $ 37,606,080
Sewer revenues 9,466,418 11,376,518 12,768,919 14,638,311 15,952,553 16,523,992 17,481,851 17,779,196 19,402,012 20,092,289

Total Operating Revenues 33,776,762 37,774,657 42,320,246 45,024,173 47,250,511 47,559,310 48,777,027 50,591,846 56,673,424 57,698,370

OPERATING EXPENSES
Source of supply 9,869,836 9,661,292 10,018,377 11,615,333 11,834,918 11,665,300 15,202,199 12,417,801 13,830,391 12,335,800
Pumping 392,580 392,564 391,133 394,068 369,821 352,476 334,563 317,521 376,135 364,691
Water treatment 1,759,397 1,828,501 1,758,720 2,036,331 2,498,750 2,525,369 1,650,611 1,557,694 1,745,925 699,656
Transmission and distribution 1,571,063 1,968,706 1,884,289 2,042,544 2,916,168 2,773,225 2,671,853 2,223,930 2,923,168 3,922,784
Sewage collection 1,805,836 1,935,205 2,219,859 2,331,154 2,339,255 2,021,785 2,110,436 2,136,235 3,361,591 2,738,005
Sewage treatment 5,663,781 6,315,972 5,360,494 5,677,637 5,777,447 6,295,203 6,028,798 9,380,600 8,407,348 8,698,544
Customer service 2,232,936 2,485,096 2,402,791 2,245,012 2,143,285 1,815,536 1,725,399 2,269,934 1,830,620 1,786,368
General administrative 7,586,975 9,326,828 8,442,671 7,577,572 8,900,398 9,623,471 9,610,717 9,663,031 12,776,651 11,336,667
Operations and maintenance - - 1,297,112 951,934 1,466,479 195,770 173,520 7,185 1,120,269 1,258,245

Total Operating Expenses 30,882,404 33,914,164 33,775,446 34,871,585 38,246,521 37,268,135 39,508,096 39,973,931 46,372,098 43,140,760
Operating income (loss) before depreciation 2,894,358 3,860,493 8,544,800 10,152,588 9,003,990 10,291,175 9,268,931 10,617,915 10,301,326 14,557,610
Depreciation (5,541,896) (6,094,148) (6,283,091) (6,548,591) (7,080,152) (7,633,402) (8,404,250) (10,915,415) (11,246,037) (13,030,537)
Other Income (loss) (2,647,538) (2,233,655) 2,261,709 3,603,997 1,923,838 2,657,773 864,681 (297,500) (944,711) 1,527,073

NON OPERATING REVENUES (EXPENSES)
Property tax revenue 2,747,849 2,301,206 2,200,721 2,106,187 2,273,061 2,443,908 2,687,080 3,021,312 3,368,006 3,695,768
Investment earnings 484,595 1,107,743 651,828 271,238 944,126 350,102 918,795 1,309,827 1,835,446 3,302,790
Interest expense (2,493,453) (2,048,038) (1,795,574) (1,733,748) (904,732) (503,916) (996,448) (1,228,649) (2,093,405) (2,075,824)
Other non-operating revenues (expenses), net 4,460,202 (54,066) 2,442,395 2,040,254 741,590 91,310 281,767 (703,199) (1,583,643) 3,620,009

Total Non Operating Revenues (Expenses) 5,199,193 1,306,845 3,499,370 2,683,931 3,054,045 2,381,404 2,891,194 2,399,291 1,526,404 8,542,743
Income (Loss) Before Capital

Contributions 2,551,655 (926,810) 5,761,079 6,287,928 4,977,883 5,039,177 3,755,875 2,101,791 581,693 10,069,816

CAPITAL CONTRIBUTIONS
Facility fees 8,113,425 4,337,205 15,367,697 10,683,725 8,280,462 13,438,121 11,714,598 17,199,658 9,348,086 14,587,938
Contributions in aid of construction - - - 2,591,371 4,825,014 12,811,299 6,815,900 5,690,476 8,580,556 2,359,780
Special Item - (3,270,800) (1) - - - - - - - -

Capital Contributions 8,113,425 1,066,405 15,367,697 13,275,096 13,105,476 26,249,420 18,530,498 22,890,134 17,928,642 16,947,718
Change in Net Position $ 10,665,080 $ 139,595 $ 21,128,776 $ 19,563,024 $ 18,083,359 $ 31,288,597 $ 22,286,373 $ 24,991,925 $ 18,510,335 $ 27,017,534

(1) Contingency accrual for legal matter settled in the following year
Source: Jurupa Community Services District
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JURUPA COMMUNITY SERVICES DISTRICT
CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS

Last Ten Fiscal Years

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

REVENUES
Property tax $ 225,528 $ 248,694 $ 254,236 $ 418,394 $ 356,536 $ 298,788 $ 264,522 $ 163,613 $ 173,284 $ 194,630
Special assessments 6,951,235 7,376,984 7,383,369 7,467,966 7,472,600 8,268,007 8,629,390 8,871,387 9,542,254 10,009,927
Charges for services 628,404 840,778 1,057,534 1,332,873 1,664,006 1,749,704 1,978,491 2,296,666 2,515,361 2,600,152
Capital grants and contributions 10,641,969 9,897,026 2,076,743 9,241,958 11,372,866 6,997,463 2,774,515 239,734 - -
Investment income, net 85,552 77,718 45,056 24,203 76,269 177,633 243,015 152,365 246,408 730,973

Total Revenues 18,532,688 18,441,200 10,816,938 18,485,394 20,942,277 17,491,595 13,889,933 11,723,765 12,477,307 13,535,682

EXPENDITURES
Current:
Eastvale Parks:

Park operations 4,893,342 5,074,965 6,275,532 7,723,300 9,377,747 8,602,426 8,974,857 9,329,213 8,087,798 1,628,645
Park maintenance - - - - - - - - - 3,431,409
General landscaping maintenance - - - - - - - - - 2,597,707
Recreation - - - - - - - - - 1,598,755
Reservations - - - - - - - - - 92,332
Community events - - - - - - - - - 342,487
Internal programs - - - - - - - - - 196,362
Administration - - - - - - - - - 350,275
Eastvale Parks 4,893,342 5,074,965 6,275,532 7,723,300 9,377,747 8,602,426 8,974,857 9,329,213 8,087,798 10,237,972
Graffiti abatement 238,879 273,797 252,765 305,632 369,200 340,051 294,523 193,612 199,332 219,629
Illumination district no. 2 304,932 316,265 267,408 302,459 304,674 268,044 315,767 254,931 305,172 260,284
Landscape and lighting 951,064 994,393 957,402 923,417 1,015,123 1,021,114 980,941 896,897 1,119,984 1,006,600

Debt Service
Principal - 372,000 372,000 2,370,000 - - - - - -

Capital outlay 15,162,925 11,063,760 14,271,106 11,412,343 4,725,701 3,295,125 1,715,824 338,236 1,195,353 3,024,400
Total Expenditures 21,551,142 18,095,180 22,396,213 23,037,151 15,792,445 13,526,760 12,281,912 11,012,889 10,907,639 14,748,885

OTHER FINANCING SOURCES (USES)
Proceeds from loan payable 3,300,000 - - - - - - - - -

Total other financing sources (uses) 3,300,000 - - - - - - - - -
Change in Fund Balances 281,546 346,020 (11,579,275) (4,551,757) 5,149,832 3,964,835 1,608,021 710,876 1,569,668 (1,213,203)
Fund Balance at Beginning of Year 13,236,220 13,517,766 13,863,886 - 7,938,899 13,068,731 17,033,566 18,641,587 19,352,464 18,496,367
Fund Balance at End of year $ 13,517,766 $ 13,863,786 $ 2,284,611 $ 7,938,899 $ 13,088,731 $ 17,033,566 $ 18,641,587 $ 19,352,463 $ 18,496,365 $ 17,283,164

(1) Change in accounting principle and restatement of Beginning Fund Balance.
(2) Fiscal year 2018-19 beginning Fund Balance was restated due to the implementation og GASB 75.
Source: Jurupa Community Services
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JURUPA COMMUNITY SERVICES DISTRICT
MONTHLY USAGE WATER RATE

Last Ten Fiscal Years

Potable Water 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
Tier 1 $1.14 $1.30 $1.30 $1.30 $1.30 $1.41 $1.51 $1.46 $1.49 $1.52
Tier 2 1.47 1.65 1.65 1.65 1.65 1.79 1.92 1.85 1.89 1.93
Tier 3 1.72 1.90 1.90 1.90 1.90 2.06 2.21 2.13 2.18 2.22
Tier 4 1.94 2.12 2.12 2.12 2.12 2.30 2.46 2.38 2.43 2.48

Irrigation
(Potable) 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

Tier 1 $1.14 $1.30 $1.30 $1.30 $1.30 $1.94 $2.05 $2.08 $2.16 $2.23
Tier 2 1.47 1.65 1.65 1.65 1.65 - - - - -
Tier 3 1.72 1.90 1.90 1.90 1.90 - - - - -
Tier 4 1.94 2.12 2.12 2.12 2.12 - - - - -

Irrigation
(Non-Potable) 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

All $0.72 $0.72 $0.72 $0.72 $0.72 $0.90 $0.94 $0.98 $1.02 $1.06

Hydrant
Meters 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
Tier 1 $1.14 $1.30 $1.30 $1.30 $1.30 $2.62 $2.72 $2.67 $2.70 $2.73
Tier 2 1.47 1.65 1.65 1.65 1.65 3.00 3.13 3.06 3.10 3.14
Tier 3 1.72 1.90 1.90 1.90 1.90 3.27 3.42 3.34 3.39 3.43
Tier 4 1.94 2.12 2.12 2.12 2.12 3.51 3.67 3.59 3.64 3.69

Source: Jurupa Community Services District
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JURUPA COMMUNITY SERVICES DISTRICT
MONTHLY WATER AND SEWER SERVICE CHARGES

Last Ten Fiscal Years

Fixed Monthly Base Potable Water Rate by Meter Size

Meter Size 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
5/8 Inch $25.36 $30.23 $30.23 $30.23 $30.23 $25.36 $25.36 $28.68 $30.54 $32.51
3/4 Inch 30.28 35.10 35.10 35.10 35.10 30.28 30.28 34.24 36.46 38.82
1 Inch 50.54 58.50 58.50 58.50 58.50 50.54 50.54 57.16 60.86 64.79

1-1/2 Inch 102.99 116.99 116.99 116.99 116.99 102.99 102.99 116.47 124.03 132.03
2 Inch 161.69 187.19 187.19 187.19 187.19 161.69 161.69 182.86 194.72 207.28
3 Inch 484.18 584.97 584.97 584.97 584.97 484.18 484.18 547.57 583.08 620.69
4 Inch 950.56 1,169.95 1,169.95 1,169.95 1,169.95 950.56 950.56 1,075.00 1,144.72 1,218.56
6 Inch 1,548.78 1,871.91 1,871.91 1,871.91 1,871.91 1,548.78 1,548.78 1,751.54 1,865.13 1,985.44
8 Inch 1,736.05 2,105.83 2,105.83 2,105.83 2,105.83 1,736.05 1,736.05 1,963.32 2,090.65 2,225.51

10 Inch 2,208.71 2,690.88 2,690.88 2,690.88 2,690.88 2,208.71 2,208.71 2,497.86 2,659.86 2,831.43

Fixed Monthly Sewer Rate

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
Monthly $13.67 $15.72 $17.60 $20.25 $20.25 $23.95 $23.95 $24.89 $25.39 $25.90

Source: Jurupa Community Services District
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JURUPA COMMUNITY SERVICES DISTRICT
TEN LARGEST CUSTOMERS

Fiscal Years Ended June 30, 2019 and 2010

Fiscal Year Ended June 30, 2019

Customer Name HCF of Water % of Total HCF Revenue
% of Total
Revenue

1. Koss Oak Quarry LLC 167,653 1.55% $ 195,318 %0.5540
2. MC Management 134,328 1.24% 362,672 %1.0288
3. Metal Container Corporation' 93,233 0.86% 260,457 %0.7388
4. Del Real Foods 92,560 0.86% 228,351 %0.6477
5. Lewis Homecoming 74,930 0.69% 277,920 %0.7883
6. Serafina HOA 44,865 0.42% 137,886 %0.3911
7. Bravo Estates 37,392 0.35% 110,344 %0.3130
8. Lewis Retail Center 34,477 0.32% 109,500 %0.3106
9. CV Apts/Mira Loma Assoc 32,337 0.30% 84,494 %0.2397
10. Millard Refrigerated Services 31,458 0.29% 83,522 %0.2369

743,233 6.88% $ 1,850,464 %5.2489

Fiscal Year Ended June 30, 2010

Customer Name HCF of Water % of Total HCF Revenue
% of Total
Revenue

1. Metal Container 139,824 1.257% $ 260,741 %1.320
2. Swan Lake - M.C. Management 141,889 1.276% 259,454 %1.314
3. Lewis Homecoming 62,956 0.566% 133,051 %0.674
4. Sarafina Homeowners Assoc. 36,387 0.327% 122,840 %0.622
5. Harada Park 43,689 0.393% 96,939 %0.491
6. Del Real Foods 46,501 0.418% 88,925 %0.450
7. Bravo Estates 41,704 0.375% 83,829 %0.424
8. So. California Housing Authority 27,602 0.248% 54,490 %0.276
9. Shaw Investments 17,531 0.158% 41,948 %0.212
10. Quicksilver 16,541 0.149% 32,808 %0.166

574,624 5.167% $ 1,175,025 %5.949

Source: Jurupa Community Services District
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JURUPA COMMUNITY SERVICES DISTRICT
ANNUAL WATER REVENUES

Last Ten Fiscal Years

Fiscal Year
Residential
Water Sales

Commercial
Water Sales

Irrigation
Water Sales

Wholesale &
Other Water

Sales
Agricultural

(Non-Potable)

Monthly
Meter Service

Charge
Other Charges

& Services
Investment
Earnings

Property
Taxes

Other
Revenues Total

2019 11,907,449 2,768,607 2,659,145 257,856 314,163 18,346,768 1,352,093 2,424,428 - - 40,030,509
2018 12,413,740 2,871,798 2,851,897 871,800 340,656 16,771,715 1,149,806 1,337,371 - - 38,608,783
2017 11,496,192 2,585,272 2,434,129 282,963 161,344 14,806,557 1,046,193 948,719 - - 33,761,369
2016 10,539,381 2,413,737 2,217,670 505,857 296,819 14,080,399 1,241,313 671,691 - 354,902 32,321,769
2015 10,874,685 2,475,396 2,458,696 521,007 309,597 13,250,721 1,145,216 240,576 - 43,941 31,319,835
2014 11,590,093 2,950,524 2,496,480 529,401 163,120 12,671,042 897,298 660,905 - 404,894 32,363,757
2013 11,403,166 2,835,375 1,925,488 232,040 220,204 12,731,363 1,038,226 242,216 - 1,345,856 31,973,934
2012 10,971,689 2,906,469 1,532,026 586,692 224,528 12,382,554 947,369 397,983 - 2,242,231 32,191,541
2011 9,260,902 2,370,055 1,123,448 202,052 218,030 11,998,996 1,224,656 524,713 - 68,087 26,990,939
2010 9,436,340 2,220,592 980,823 251,581 183,140 10,445,800 792,066 241,699 - 4,086,100 28,638,141

Source: Jurupa Community Services District
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JURUPA COMMUNITY SERVICES DISTRICT
DIRECT AND OVERLAPPING PROPERTY TAX RATES

Last Ten Fiscal Years

Description 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

General 1.00000 1.00000 1.00000 1.00000 1.00000 1.00000 1.00000 1.00000 1.00000 1.00000

Corona-Norco Unified School District General
Obligation 0.04524 0.06614 0.06543 0.06844 0.06473 0.08540 0.09416 0.08313 0.09034 0.09387

Jurupa Unified School District General Obligation 0.04598 0.04927 0.04783 0.04914 0.04619 0.10368 0.10279 0.09633 0.08717 0.10192

Riverside Community College General Obligation 0.01499 0.01700 0.01702 0.01768 0.01791 0.01725 0.01649 0.01616 0.01478 0.01476

Metropolitan Water District General Obligation 0.00370 0.00370 0.00350 0.00350 0.00350 0.00350 0.00350 0.00350 0.00350 0.00350

Source: WEBB Municipal Finance, LLC
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JURUPA COMMUNITY SERVICES DISTRICT
DEBT COVERAGE RATIO

Last Ten Fiscal Years

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

REVENUES
Water Revenues $ 24,310,344 $ 26,398,139 $ 29,551,327 $ 30,385,862 $ 31,297,958 $ 31,035,318 $ 31,295,176 $ 32,812,650 $ 37,271,413 $ 37,606,081
Sewer Revenues 9,466,418 11,376,518 12,768,919 14,638,311 15,952,553 16,523,992 17,481,851 17,779,196 19,402,012 20,092,289
Investment Earnings 484,595 1,107,743 651,828 271,238 944,126 350,102 918,795 1,309,827 1,835,447 3,302,790
Property Taxes 2,747,849 2,301,206 2,200,721 2,106,187 2,273,061 2,443,908 2,687,080 3,021,312 3,368,006 3,695,769
Other Revenue 4,460,202 - 2,442,395 2,040,254 741,590 91,310 281,767 - - 3,620,009

Total Revenues 41,469,408 41,183,606 47,615,190 49,441,852 51,209,288 50,444,630 52,664,669 54,922,985 61,876,878 68,316,938

EXPENSES
Source of supply 9,869,836 9,661,292 10,018,377 11,615,333 11,834,918 11,665,300 15,202,199 12,417,801 13,830,391 12,335,800
Pumping 392,580 392,564 391,133 394,068 369,821 352,476 334,563 317,521 376,135 364,691
Water treatment 1,759,397 1,828,501 1,758,720 2,036,331 2,498,750 2,525,369 1,650,611 1,557,694 1,745,925 699,656
Transmission and distribution 1,571,063 1,968,706 1,884,289 2,042,544 2,916,168 2,773,225 2,671,853 2,223,930 2,923,168 3,922,784
Sewage collection 1,805,836 1,935,205 2,219,859 2,331,154 2,339,255 2,021,785 2,110,436 2,136,235 3,361,591 2,738,005
Sewage treatment 5,663,781 6,315,972 5,360,494 5,677,637 5,777,447 6,295,203 6,028,798 9,380,600 8,407,348 8,698,544
Customer service 2,232,936 2,485,096 2,402,791 2,245,012 2,143,285 1,815,536 1,725,399 2,269,934 1,830,620 1,786,368
General administrative 7,586,975 9,326,828 8,442,671 7,577,572 8,900,398 9,623,501 9,610,717 9,663,031 12,776,651 11,336,667
Operations and maintenance - - 1,267,112 951,934 1,466,479 195,770 173,520 7,185 1,120,268 1,258,245
Other expenses - 54,066 - - - - - 703,199 1,583,643 -

Total Expenses 30,882,404 33,968,230 33,745,446 34,871,585 38,246,521 37,268,165 39,508,096 40,677,130 47,955,740 43,140,760

Net Revenues 10,587,004 7,215,376 13,869,744 14,570,267 12,962,767 13,176,465 13,156,573 14,245,855 13,921,138 25,176,178

DEBT SERVICE
Principal 17,494,850 1,869,873 1,943,978 4,003,800 1,724,014 1,823,770 1,848,859 1,885,895 1,871,871 3,328,594
Interest 2,493,453 2,048,038 1,795,574 1,733,748 904,732 503,916 996,448 1,228,649 2,093,405 2,075,824

Total Debt Service 19,988,303 3,917,911 3,739,552 5,737,548 2,628,746 2,327,686 2,845,307 3,114,544 3,965,276 5,404,418

Net Revenues after Debt Service $ (9,401,299) $ 3,297,465 $ 10,130,192 $ 8,832,719 $ 10,334,021 $ 10,848,779 $ 10,311,266 $ 11,131,311 $ 9,955,862 $ 19,771,760

Debt Service Coverage Ratio 0.53 1.84 3.70 2.54 4.93 5.66 4.62 4.57 3.51 4.66

Source: Jurupa Community Services District
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JURUPA COMMUNITY SERVICES DISTRICT
OUTSTANDING DEBT BY TYPE

Last Ten Fiscal Years

Fiscal Year Bonds
Certificate of
Participation Loans Total Population Per Capita

2019 $ - $ 57,177,317 $ 38,412,576 $ 95,589,893 172,396 $ 554
2018 - 58,708,639 39,102,944 97,811,583 170,909 572
2017 - 60,174,961 6,578,727 66,753,688 165,928 402
2016 - 61,586,283 7,053,300 68,639,583 161,339 425
2015 - 62,942,605 7,545,837 70,488,442 158,563 445
2014 - 64,193,142 8,119,071 72,312,213 156,925 461
2013 - 65,540,249 8,495,978 74,036,227 156,431 473
2012 - 66,415,394 11,253,456 77,668,850 153,996 504
2011 - 67,598,300 12,014,528 79,612,828 N/A * N/A
2010 - 68,711,206 12,771,495 81,482,701 N/A * N/A

* City of Eastvale incorporated on October 1, 2010, City of Jurupa Valley incorporated on July 1, 2011

Source: Jurupa Community Services District
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JURUPA COMMUNITY SERVICES DISTRICT
TOTAL DEBT TO ASSETS RATIO
For the Years Ended June 30, 2019

Last Ten Fiscal Years

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
Assets ($) 436,126,115 451,353,720 469,879,746 516,825,773 541,792,371 564,540,485 586,746,714 630,211,886 677,410,313 701,849,150
Debt ($) 118,794,393 120,659,857 109,789,260 117,168,626 123,293,729 117,484,619 119,289,070 108,039,274 150,688,368 146,546,614
Ratio (%) 27.24 26.73 23.37 22.67 22.76 20.81 20.33 17.14 22.24 20.88

Source: Jurupa Community Services District
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JURUPA COMMUNITY SERVICES DISTRICT
DIRECT AND OVERLAPPING DEBT

June 30, 2019

I.   Assessed Value
2018-2019 Equalized Roll Secured Assessed Valuation of the Jurupa Community Services District,

dated August 17, 2018 $ 17,120,621,127 (1)

II.   Land Secured Bond Indebtedness

Outstanding Direct and Overlapping Bonded Debt % Applicable
Debt June 30,

2019
JURUPA COMMUNITY SERVICES DISTRICT (JCSD) COMMUNITY FACILITIES DISTRICTS 100.00 $ 314,874,561 (2)

JURUPA UNIFIED SCHOOL DISTRICT COMMUNITY FACILITIES DISTRICTS WITHIN JCSD
BOUNDARY 100.00 $ 93,430,000 (3)

CORONA-NORCO UNIFIED SCHOOL DISTRICT COMMUNITY FACILITIES DISTRICTS
WITHIN JCSD BOUNDARY 100.00 $ 99,791,533 (4)

TOTAL OUTSTANDING DIRECT AND OVERLAPPING BONDED DEBT $ 508,096,094

III.   General Obligation Bond Indebtedness

Outstanding Direct and Overlapping Bonded Debt % Applicable
Debt June 30,

2019
CORONA-NORCO UNIFIED SCHOOL DISTRICT 23.827 $ 100,773,366 (5)

JURUPA UNIFIED SCHOOL DISTRICT 78.179 $ 129,556,653 (6)

METROPOLITAN WATER DISTRICT 0.587 $ 282,054 (7)

RIVERSIDE COMMUNITY COLLEGE 16.180 $ 40,688,019 (8)

TOTAL OVERLAPPING GENERAL FUND DEBT $ 271,300,092

IV.   Long Term Debt

Long Term Debt % Applicable
Debt June 30,

2019
JCSD 2010A SEWER CERTIFICATES OF PARTICIPATION 100.00 $ 3,740,000 (9)

JCSD 2010B SEWER CERTIFICATES OF PARTICIPATION 100.00 $ 27,495,000 (10)

JCSD 2010A WATER CERTIFICATES OF PARTICIPATION 100.00 $ 5,665,000 (11)

JCSD 2010B WATER CERTIFICATES OF PARTICIPATION 100.00 $ 19,940,000 (12)

STATE WATER RESOURCES CONTROL BOARD LOAN 100.00 $ 32,664,837 (13)

WESTERN MUNICIPAL WATER DISTRICT LOAN 100.00 $ 5,747,740 (14)

TOTAL LONG TERM DEBT $ 95,252,577

TOTAL OF ALL OUTSTANDING DIRECT AND OVERLAPPING BONDED DEBT(15) $ 874,648,763

V.   Ratios to 2018-2019 Assessed Valuation and Percent Applicable
% Applicable V-to L Ratio

Land Secured Bond Indebtedness 100.00 33.70:1
General Obligation Bond Indebtedness 30.55 63.11:1
Long Term Debt 100.00 179.74:1
Total Debt 58.64 19.57:1

See Direct and Overlapping Debt Endnotes for a complete list of references cited in this table.
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JURUPA COMMUNITY SERVICES DISTRICT
DIRECT AND OVERLAPPING DEBT

June 30, 2019

ENDNOTES

Sources
(1)2018-19 Secured Assessed Valuation Riverside County Auditor-Controller for FY 18-19
(2)Jurupa Community Services District Community Facilities
Districts

Webb Municipal Finance, LLC. and Jurupa Community Services
District

(3)Jurupa Unified School District Community Facilities
Districts within JCSD boundary Cooperative Strategies and California Municipal Statistics, Inc. 
(4)Corona-Norco Unified School District Community Facilities
Districts within JCSD boundary Cooperative Strategies and California Municipal Statistics, Inc.
(5)Corona-Norco Unified School District General Obligation
Bonds California Municipal Statistics, Inc.

(6)Jurupa Unified School District General Obligation Bonds
Jurupa Unified School District and California Municipal Statistics,
Inc.

(7)Metropolitan Water District General Obligation Funds Metropolitan Water District and California Municipal Statistics, Inc.
(8)Riverside Community College General Obligation Bonds Piper Jaffray & Co. and California Municipal Statistics, Inc. 
(9)JCSD 2010A Sewer Certificates of Participation Feldman, Rolapp & Associates, Inc.
(10) JCSD 2010B Sewer Certificates of Participation Feldman, Rolapp & Associates, Inc.
(11)JCSD 2010A Water Certificates of Participation Feldman, Rolapp & Associates, Inc.
(12)JCSD 2010B Water Certificates of Participation Feldman, Rolapp & Associates, Inc.
(13) State Water Resources Control Board Loan Jurupa Community Services District 
(14)Western Municipal Water District Loan Jurupa Community Services District
(15)As of the date above, WEBB Municipal Finance, LLC is
not aware of any additional bonded debt for parcels in the
District for the referenced Fiscal Year 2018-2019

Source: WEBB Municipal Finance, LLC
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JURUPA COMMUNITY SERVICES DISTRICT
DEMOGRAPHIC STATISTICS

Last Ten Calendar Years

Calendar Year

Riverside
County

Population
Growth

(%)

City of
Eastvale

Population
Growth

(%)

City of Jurupa
Valley

Population
Growth

(%)
2019 2,440,124 %1.0 $ 66,078 %1.9 106,318 %0.2
2018 2,415,955 %1.3 64,855 %0.4 106,054 %4.7
2017 2,384,783 %1.6 64,613 %2.3 101,315 %3.2
2016 2,347,828 %1.3 63,162 %3.8 98,177 %0.4
2015 2,317,924 %1.2 60,825 %2.8 97,768 %0.0
2014 2,291,093 %1.1 59,151 %(0.1) 97,774 %0.5
2013 2,266,549 %1.2 59,185 %3.4 97,246 %0.5
2012 2,239,715 %1.2 57,251 %3.0 96,745 N/A
2011 2,212,874 %1.5 55,602 N/A N/A N/A
2010 2,179,692 %1.8 N/A N/A N/A N/A

Notes: 
(1) City of Eastvale incorporated on October 1, 2010
(2) City of Jurupa Valley incorporated on July 1, 2011
Source: California Department of Finance
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JURUPA COMMUNITY SERVICES DISTRICT
ECONOMIC STATISTICS

Current and Last Six Fiscal Years

Calendar Year

Population(1)-
Eastvale* &

Jurupa Valley**

Personal
Income in
Thousands

Per Capital
Personal
Income

Median
Age

Unemployment
Rate

2019 172,396 4,158,536 $25,956 32 4.3%
2018 170,909 4,122,667 $24,122 32 5.5%
2017 165,928 3,907,639 $23,552 31 6.7%
2016 161,339 3,618,715 $22,429 31 8.6%
2015 158,563 3,536,879 $22,306 31 8.6%
2014 156,925 3,536,746 $22,538 31 10.7%
2013 156,431 2,763,874 $17,668 30 12.2%
2012 153,996 2,726,804 $17,707 29 13.5%
2011 55,602 1,514,209 $27,233 30 -%

Notes: 
* City of Eastvale incorporated on October 1, 2010
** City of Jurupa Valley incorporated on July 1, 2011

Sources: 
(1) Population - California Department of Finance
(2) Per Capita Personal Income - US Census Bureau
(3) Median Age - US Census Bureau
(4) Unemployment Rate - US Bureau of Labor Statistics
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JURUPA COMMUNITY SERVICES DISTRICT
PRINCIPAL EMPLOYERS

Current Year and Nine Years Ago

2010 2019

Employer
Number of
Employees

Percentage of
Total

Employment Employees

Percentage of
Total

Employment
County of Riverside 18,456 2.36% 21,215 2.03%
March Air Reserve Base 8,600 1.10% 9,000 0.86%
University of California, Riverside 7,321 0.94% 8,735 0.84%
Kaiser Permanente 3,600 0.46 5,592 0.54%
Corona-Norco Unified School District -% 4,989 0.48
Pechanga Resort & Casino 4,000 0.51% 4,683 0.45
Riverside Unified School District 5,099 0.65% 4,335 0.41%
Hemet Unified School District -% 4,302 0.41%
Eisenhower Medical Center -% 3,743 0.36
Moreno Valley Unified School District -% 3,684 0.35
Walmart 6,550 0.84% -%
Stater Brothers Market 6,900 0.88 -%
Abott Vascular 4,500 0.58 -%
Temecula Valley Unified School

District 2,752 0.35 -%
Total 67,778 8.67% 70,278 6.73%

Sources: County of Riverside, Riverside County Economic Development Agency
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JURUPA COMMUNITY SERVICES DISTRICT
NUMBER OF AUTHORIZED EMPLOYEES

Full-Time and Part-Time Employees as of June 30,

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
Administration 9.0 9.0 11.0 8.5 5.0 5.0 5.0 5.0 4.0 4.0
Customer Service 13.0 13.0 14.0 14.0 14.0 14.0 14.0 14.0 13.0 13.0
Engineering 12.0 10.0 10.0 9.0 11.0 11.0 11.0 11.0 12.0 12.0
Finance 9.0 9.0 9.0 9.0 10.0 11.0 11.0 11.0 11.0 11.0
Human Resources 3.0 3.0 3.0 3.0 3.0 3.0 3.0 3.0 4.0 4.0
IT 2.0 2.0 2.0 2.0 6.5 7.5 8.0 8.0 9.0 9.0
Parks 19.5 19.5 22.0 25.0 29.0 29.0 30.0 30.0 30.0 33.0
Sewer 13.0 13.0 15.0 16.0 16.0 16.0 17.0 18.0 18.0 18.0
Water 39.0 39.0 40.5 39.5 41.5 45.5 46.5 49.5 49.5 51.5
Total Employees 119.5 117.5 126.5 126.0 136.0 142.0 145.5 149.5 150.5 155.5

Source: Jurupa Community Services District Budgets
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JURUPA COMMUNITY SERVICES DISTRICT
WATER PRODUCTION SOURCES (AF)

Last Ten Fiscal Years

Fiscal Year
Chino Basin

(Potable)
Chino Basin

(Non-Potable)

Temescal
Basin (Non-

Potable)

Riverside
Basin (Non-

Potable)
Chino Desalter

Authority Purchased
Total

Production
2019 13,661 266 0 484 9,352 917 24,680
2018 14,942 281 271 514 8,668 2,965 27,641
2017 10,670 238 0 474 8,223 4,248 23,853
2016 8,992 238 95 452 8,184 4,199 22,160
2015 12,420 308 117 451 8,541 2,522 24,359
2014 18,084 362 81 526 8,644 694 28,391
2013 17,168 280 0 519 8,073 739 26,779
2012 15,982 305 0 545 8,219 724 25,775
2011 14,428 212 0 421 8,318 806 24,185
2010 15,763 212 0 507 8,675 679 25,836

Source: Jurupa Community Services District
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JURUPA COMMUNITY SERVICES DISTRICT
WATER PRODUCTION MONTHLY (AF)

Last Ten Fiscal Years

Month 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
January 1,175.46 1,218.39 1,497.93 1,377.66 1,924.20 1,329.37 1,170.67 948.63 1,788.84 1,269.82

February 858.23 1,233.93 1,470.87 1,248.40 1,475.60 1,347.92 1,487.61 942.05 1,602.00 904.33
March 1,338.86 1,323.42 1,568.04 1,880.65 1,670.49 1,832.10 1,487.91 1,644.50 1,365.44 1,266.59
April 1,700.57 1,838.44 1,859.01 2,130.78 2,248.40 2,025.12 1,838.74 2,190.76 2,120.74 2,098.58
May 2,481.84 2,533.38 2,577.59 2,764.45 2,909.15 1,795.04 2,076.96 2,494.71 2,351.74 1,997.71
June 2,813.30 2,634.78 2,761.44 2,178.00 3,004.13 2,299.59 2,345.83 2,743.89 2,670.55 2,615.96
July 2,966.98 3,085.55 3,082.25 3,170.59 3,153.01 2,198.97 2,805.93 3,038.62 3,145.59 2,953.54

August 3,025.86 2,917.18 3,205.82 3,114.72 2,838.56 2,484.65 2,841.36 3,034.16 3,068.40 2,800.11
September 2,724.46 2,580.39 2,903.84 2,844.12 2,606.18 1,979.04 2,544.01 2,691.93 2,719.84 2,752.35

October 1,921.43 2,236.35 2,250.63 2,393.65 2,309.14 1,931.71 2,125.41 2,682.05 2,221.06 N/A
November 1,687.87 1,780.46 1,773.65 1,924.71 1,807.71 1,752.75 1,747.92 2,138.13 2,017.49 N/A
December 1,100.88 1,519.42 1,089.33 1,712.39 1,015.41 1,405.40 1,303.54 2,155.93 1,371.32 N/A

Source: Jurupa Community Services District

112


	Outside Cover Page
	Cover Page
	Table of Contents
	Letter of Transmittal
	District Service Area Map
	Certificate of Award for Excellence
	Org Chart
	Independent Auditor's Report
	Financial Highlights 
	Overview of the Financial Statements 
	Government-wide Financial Statements 
	Statement of Net Position and Statement of Activities 
	Fund Financial Statements 
	Balance Sheet and Statement of Revenues, Expenditures and Changes in Fund Balance 
	Statement of Cash Flows 
	Notes to the Basic Financial Statements 
	Government-wide Financial Analysis 
	Statement of Net Position 
	Assets 
	Liabilities 
	Net Position 
	Statement of Activities 
	Program Revenues 
	General Revenues 
	Program Expenses 
	Capital Asset Administration 
	Long Term Debt Administration 
	Economic Factors and Next Year’s Budgets and Rates 
	Contacting the District’s Financial Management 
	Statement of Net Position
	Statement of Activities
	Balance sheet
	Reconciliation of the balance sheet -� governmental funds to the statement of net position
	Statement of revenues, expenditures and changes�in fund balances
	Reconciliation of the statement of revenues,�expenditures and changes in fund balance -� governmental funds to the statement of activities
	Statement of fund net position - enterprise funds
	Statement of revenues, expenses, and changes�in fund net position
	Statement of cash flows - enterprise funds
	Statement of fiduciary net position
	Notes to the Financial Statements
	NOTE 1: ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
	Governmental Accounting Standards Board Statement No. 91
	NOTE 2: CASH AND INVESTMENTS 
	NOTE 3: ACCOUNTS RECEIVABLE – UTILITIES, NET 
	NOTE 3: ACCOUNTS RECEIVABLE – UTILITIES, NET 
	NOTE 4: INVENTORY, PREPAID EXPENSES AND OTHER ASSETS 
	NOTE 4: INVENTORY, PREPAID EXPENSES AND OTHER ASSETS 
	NOTE 5: INVESTMENT IN WRCRWA, NET 
	NOTE 6: CAPITAL ASSETS 
	NOTE 6: CAPITAL ASSETS 
	NOTE 7: CUSTOMER DEPOSITS, RETENTIONS, AND ADVANCES 
	NOTE 8: COMPENSATED ABSENCES 
	NOTE 9: LONG-TERM DEBT 
	NOTE 10: OTHER POST-EMPLOYMENT HEALTHCARE BENEFITS 
	NOTE 11: NET INVESTMENT IN CAPITAL ASSETS 
	NOTE 12: RESTRICTED NET POSITION 
	NOTE 13: UNRESTRICTED NET POSITION 
	NOTE 14: DEFERRED COMPENSATION SAVINGS PLAN 
	NOTE 15: PENSION PLAN – CALIFORNIA PUBLIC EMPLOYEES’ RETIREMENT  
	NOTE 16: RISK MANAGEMENT 
	NOTE 17: JOINT VENTURE 
	NOTE 18: COMMUNITY FACILITIES DISTRICTS 
	NOTE 19: COMMITMENTS AND CONTINGENCIES 

	Schedule of post-employment healthcare�benefits contributions
	Schedule of changes in the net�other post-employment benefit liability
	Schedule of district’s proportionate share of
	Schedule of district’s contributions -
	Eastvale Parks
	Illumination District #2
	Landscape and Lighting
	Graffiti Abatement
	Notes to the Financial Statements
	 1: Purpose of Schedules   

	Supplementary Information_2THLHCWUF
	Streetlight Capital Fund
	Water
	Wastewater
	Schedule of reserve for enterprise funds capital facility fees
	Schedule of community facilities districts
	Schedule of community facilities districts
	Schedule of changes of capital assets for
	Schedule of changes of capital assets for
	Schedule of Changes in Assets and Liabilities 
	Other Ind Aud Section_2THLHCWUF
	Status of Prior Year Findings
	Statistical Section Contents
	Net position by component
	Changes in net position - enterprise operations
	Changes in fund balances - governmental funds
	Monthly usage water rate
	Monthly water and sewer service charges
	Ten largest customers
	Annual water revenues
	Direct and overlapping property tax rates
	Debt coverage ratio
	Outstanding debt by type
	Total debt to assets ratio
	Direct and overlapping debt
	Direct and overlapping debt
	Demographic statistics
	Economic Statistics
	Principal Employers
	Number of authorized employees
	Water production sources (af)
	Water production monthy (af)

